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war Requires 

Dering and Ability 

prime Minister Churchill is heed- 
the advice that a nation should 

be Jed in its wars by men of fire and 

gsring —men of action and proved 

administrative ability. : 

Such a man is Lord Beaverbrook, 
Canadian-born peer, whose news 
pages have been screaming pleas 
that Britain must have “Planes, 
Planes and More Planes” if Hitler’s 
world revolution is to be averted. 

As Minister of Air Production he 
js now in the driver’s seat. His zeal 
and capacity are directly in the 
pation’s service to speed the Empire 
effort in the weakest branch of the 

rice—the air arm. 
“nee is a moral here for Canada. 

This country should match—man 
for man—cabinet appointments of 
the Beaverbrook type by the New 
British Prime Minister. 

Nations cannot win unless led in 
their wars by men of daring and 
gction—men of proved accomplish- 
ment in getting the right things done 
and done quickly. 


Charting Our 
National Destiny 

Canada is this week called to turn 
from war’s alarming horror and in- 
tensity to explore a new blueprint 
of its political and economic destiny. 

Presentation to Parliament of the 
report of the Rowell-Sirois Commis- 
sion on Dominion-Provincial Rela- 
tions is easily the most significant 
event of its kind since Confederation. 
After two and a half years of earnest 
deliberation, five men of widely dif- 
fering background, training and cut- 
look have reached complete and 
unanimous agreement on a plan 
which they believe can alone restore 
a “sane” and “healthy” federal sys- 
tem. 

In broadest outline, the plan so 
vigorously urged by the Commis- 
sioners, aims to put Canadian fiscal 
and governmental. machinery back 
on the road planned and charted 
by the Fathers of Confederation 
three-quarters of a century ago. 
Three basic principles set down in 
1867 and to which, the Commission- 
ers now return, are: 


1. Assumption of 
debts by the Dominion. 


2. Restoration to the Dominion 
Government of the chief taxing 
powers—the personal income tax, 
corporation taxes and succession 
duties. (At Confederation the chief 
taxing powers of that time, customs 
and excise, were expected to be 
exercised by the Dominion.) 


3. Payment of subsidies (Na- 
tional Adjustment Grants) to the 
provinces to enable them to per- 
form the functions entrusted to 
them without having resort to op- 
pressive taxation. 

_ (In 1867, equal per capita subsid- 
ies were adopted as a rough ap- 
proximation of “fiscal needs.” 
These now inadequate distribu- 
tions are replaced by permanent 
adjustable payments fixed by a 
small permanent finance commis- 
sion to provide “the normal Cana- 
dian standard of services and im- 
pose taxation of normal severity.”) © 


At the heart of the problem, say 
the Commissioners, lies “the needs 
of Canadian citizens.” These needs, 
ts contended, can only be justified 
“if all provincial Governments in 
Canada are in a position to supply 
those services which the citizens of 
today demand of them.” 

The Commission sought to devise 
& way in which: 


“The financial position of the 
Provinces could be improved and 
assured, without disastrous finan- 
cial consequences to the Federal 
Government on whose efficient 
functioning all provinces are de- 
pendent.” 


Thus the Commission discarded 
Proposals to make each province 
“more independent” either by lime 
iting powers so as to bring provin- 
tial functions within the compass of 
financial resources; or by a’ re- 
location of revenue sources to 
meet present needs. It devised in- 
stead a plan which it believes is 
neither centralizing nor decentra- 
lizing in its combined effect but 
Which will conduce: 

- the sane balance between 

nese two tendencies which is the 
fasence of a genuine federal system 
and therefore the basis on which 


nadian national unity can most 
Securely rest.” 


provincial 


Fiscal Resul 
Of New Plan 


_ The most significant change in 
Fsponsibilities” is its recommenda- 
tion that the maintainance of unem- 
Ployables and their dependents: is a 
function of government “which can- 
not, under modern conditions, be 
*quitably or efficiently performed 
®n @ regional or. provincial basis,” 
Unemployment insurance, employ- 
ment service, old age pensions (only 
f they are contributory) are allied 
Pp ctions which the Commission be- 
‘ves should be placed under federal 
jurisdiction, 
« dssistanee to a primary industry 
Such a5 agriculture) in the form of 
Sperating cost advances is also deem- 
“4 to be better handled.as a “direct 
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Ottawa is Pressed 
To Act on Report 
See Substantial Opinion Favoring Early Action 


on Rowell-Sirois Commission Findings — But 
. Adoption May Wait End of War 


From Our Own Correspondent 


OTTAWA.—Although the Rowell- 
Sirois Commission report. only be- 
came public this week, it is already 
evident on parliament hill that very 
strong pressure is being applied to 
the government in favor of early ac- 
tion on the findings. On the other 
hand however, it must be admitted 
that there is also similarly strong 
opinion against any sweeping gov- 
ernmental reorganization during 
the present war strain. Such a 
step, it is argued, might weaken 
prosecution of our war effort as it 
might reopen old sources of friction 
between the various provincial gov- 
ernments and between some of those 
governments and Ottawa. The recent 
election, it was pointed out, was 
fought by the Liberals on thé war 
effort, not Constitutional reform. 

Need Wave of Enthusiasm 

In certain quarters again, the be- 
lief is expressed that for the suc- 
cessful carrying through of the 
Sweeping recommendations in the 
report, a great wave of enthusiasm 
for change or reform would be ne- 
cessary. Such might be naturally ex- 
pected immediately following the 


conclusion of the war but not during 
the height of hostilities, 
Pressure for Adoption 

At the moment there is no indica- 
tion that the report will be earmark- 
ed for a pigeonhole. On the contrary, 
among government experts the view 
is strongly held that the war makes 
early progress toward adoption of 
the major recommendations essen- 
tial. If accomplished, the existing 
overlapping of taxation would be re- 
moved and the Dominion would be 
in a much stronger position to finance 
the war out of revenue. 

There is no definite indication yet 
of cabinet opinion. 

Call Conferencé of Provinces 

Copies of the report have been sent 
to the provincial governments. In 
due course, probably early in the 
fall, the Dominion government will 
call a Dominion-provincial confer- 
ence to discuss the report. Meantime, 


“however, the government may intro- 


duce legislation to implement some 
of the findings, such as unemploy- 
ment insurance, and leavé the 
statutes unproclaimed until the co- 
operation of the provinces is assured. 


Low Countries Shift 


Canadian Securities 


Belgo- Dutch Holdings 
Either Liquidated or 
Sent to England 


War in Holland and Belgium spot- 
lights holdings of Canadian securi- 
ties in those countries, 

Residents of Holland and Belgium 

are known to have held substantial 
amounts of a number of Canadian 
stocks. Where these stocks are now 
is difficult to learn definitely. But it 
is thought that most of the actual 
share certificates have been sent to 
London for safe-keeping or were sold 
last September. 
Within the past two or three years 
there have been fairly large blocks of 
many Canadian stocks sold to itfves- 
tors in both Holland and Belgium 
and back in the early days of Can- 
adian financing people in the Low 
Countries supplies a good deal of 
capital for development here. 

When Brazilian Traction, Light & 
Power was first formed, Belgian and 
Dutch money aided substantially in 
providing capital. Investors in these 
countries have continued to hold a 
large stake in Canada’s largest 
enterprise abroad. 

Holland ranked next to Canada, 
United States and Great Britain in 
holdings* of International Nickel 
stock before the present war. Some 
thousands of shares of Inmiperial To- 
bacco preferred were sold to Dutch 
investors, too, in recent years. 

Other Canadian stocks in which it 
is-known that Dutch and Belgian in- 
vestors held varying interests include 
the following: 


Judging from the number of min- 
ing shares included in the above list, 
much of this investment was made 
in recent years. As a general rule, 
however, Dutch and Belgian inves- 
tors were interested only in leading 
companies which could show a good 
record over past years. 

At the outbreak of war last Sep- 
tember both the trust shares and cer- 
tain individual listings of Canadian 
stocks on the Amsterdam, Bourse 
were dropped. Through the inter- 
cession of Canadian interests and 
after explanation of the workings of 
Canadian regulation regarding 
holdings of aliens, trading on the 
Bourse was resumed and continued 
up to invasion of Holland last week. 

Attitude in Holland and Switzer- 
land, at the outbreak of war in Eur- 
ope, was *that they could not place 
any more money in Canada where 
it would be subject to control and 
they would not be free to dispose of 
securities at will. It is known that 
at least $10 millions of Canadian 
stocks «nd bonds were placed in 
these two countries in the past few 
years. This included $4 millions of 
Montreal bonds now threatened with 
default. 

Some of these holdings were 
bought by large investment- trusts 
in Holland. These trusts accepted 
delivery of the actual Canadian 
shares and then sold bearer share 
certificates to private investors. It 
is a peculiarity of investment in 
most of Europe that registered shares 
are avoided and bearer share cer- 
tificates preferred. This may be the 

(Continued on page 2, col. 1) 


C. P. R. Calls Tenders 
On New Equipment 


(Continued on page 2,col. 4) 


Coming 
In The Post 


Canada is one of the major trad- 
ing nations in the worla and our 
export markets are naturally 
vitally concerned by the spread of 
‘war. 

Drastic readjustments have 
been necessary as a result of the 
loss of old markets and the open- 
ing of new ones. So far the net 
result has meant a gain to Can- 
ada, but can we maintain this 
position? ...- 

This problem will 
in an early issue. / 

And.next week, of course, there 
will be further comment on the 
Rowell-Sirois report—biggest fi- 
nancial story since Confederation. 


Dom. Textile 
WinsTax Suit | 


Exchequer Court Rules 
in Company’s Favor Re- 
garding Dominion Taxes 


From Our Own Correspondent 

MONTREAL. — The Exchequer 
Court has ruled in favor of the Do- 
minion Textile Co. in an action 
brought against the company by the 
National Revenue Department in 
connection with business profits tax 
for the years 1915 to 1919 inclusive, 
and for income tax for the years 
1919 to 1934 inclusive. 

The parties to the case agreed be- 
fore the trial that inventories of the 
company should be valued at the 
lower of cost or market value, this 
to include goods in process of manu- 
facture. If as a result of valuation 
of inventories on. this basis it is 
found the company owes the Crown 
any balance of taxes, the company 
is to pay the amount. If the credit 
is in favor of the company, the bal- 
ance is to be credited to income tax 
for years after 1934. 


Win Important Point 


Aside from this question the 
Court found for the company. Mr. 
Justice Maclean ruled on amounts 
of $829,000 to the credit of profit and 
loss account on March 31, 1914, $500,- 
000 put to reserve prior to March 31, 
1914, and $759,000 additional reserve 
created by readjustment of inven- 
tory values by the National Rev- 
enue Department in reassessment 
against the company. These are all 
allowed as capital employed in the 
company’s business t the 
taxation period under the Business 
Profits Tax Act. 


The Court also held that the com- 
mon stock of the company should be 
valued at par instead of at $75 a 
share as allowed by the Depart- 
ment, and this valuation was to be 
from Jan. 1, 1915. 


Can’t Reopen Case 5 

Another point arising in appeal 
related to $500,000 put to reserve by 
the company in 1919 taxations. The 
reserve operated as a reduction in 
the value of raw cotton on hand and 
in the net profits at the end of that 
period. The Court found that this 
reserve had been allowed by the 
Commissioner of Taxation at the 
t 
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U.S. Opinion Backs Allies 
But Stops Short of Action 


The ‘writer of the following 
is 

seeies eat 
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' Special Correspondence 
WASHINGTON.—Public opinion 
in the United States has swung 


overwhelmingly to the Allied side. 
But in Washington there is still the 


com- 


‘| greatest hesitancy about implement- 


of Rowell-Sirois Commission 


analyses experts, 
the above chart and the table below show the administrative spheres and 
the main functions which have claimed a rising ratio of national.income 


for public purposes since Confederation. 


— Total — 
1874 1937 
Net debt charges .... 66 
Defence & War 
Pensions ° 
Public welfare: Relief 


nsporta 

(Inelud. debt chgs.) 
Crown lands, agricul. 
Gen. govern. & misc. 
Subsidies to provinces 


Total exp., per cap. $ 
Percentage of total 
expenditures to the 
national income ... 


Dominion . Provinces Mi 
1874 1937 1874 1937 1874 


1937 


(millions of dollars) 
5.4 1670 . 


88.0 
66.1 


Post Delivery. Delayed 


shee * 


week to be held back until 12 noon 
Thursday, official time for public 
release of the report. Otherwise 
, the Post’s coverage of the report 


would have had to be held over to |: 


next week’s issue. 
In its initial analysis of this far- 
reaching appraisal of Dominion- 


is Report 


ing a programme of material aid that 
would be helpful to. Britain and 
France in meeting Adolf Hitler's 
furious effort to “win the war this 


year. 
* Sentiment. for isolation and: con- 


tinued’ neutrality is still strong 
throughout the country, and particu- 
larly among the politicians who have 
to face their electors this fall. 

Nevertheless the American people 
have been terribly shocked by the 
events of the last week. Not only 
are they heartsick about the brutal- 
ity of the Nazi invasion of the Low 
Countries but they are dazed at the 
realization of the very real threat 
to American security that it pre- 
sents; and shocked, too, as they learn 
from day to day of the disturbing ex- 
tent of American unpreparedness. 

* Isolation Sentiment Fading 

So the sentiment in favor of com- 


President Roosevelt’s appreciation 
of the stark implications of the pres- 
ent situation is wholehearted and 
realistic. But the president is not 
a dictator and he cannot act in ad- 
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vance of public opinion. There are 
certain limitations, too, upon what 
he can do to influence public opin- 


ion. 
Playing for Time 

It is evident that the president is 
playing for time; and that he will not 
seek to guide Congress in the direc- 
tion of further support the Allies 
until the country as a demands 
it. But it is certain that the moment 
the President thinks that there is 
sufficient political support for such 
a move he will outline to Congress, 


pation of the United ‘States in the 
war. 

This is what the President would 
like to do and what he will do as 
soon as he feels he can carry Con- 
gress and the people with him. But 
the hard fact at the moment seems to 
be that even more Allied reverses 
will be necessary before Senate op- 
position, even to such a measure as 
repeal of the Johnson Act, dissolves. 

Subject to Quick Change 

Every forecast of American action, 
every interpretation of popular or 
Congressional opinion are subject to 
change without notice. The war has 
struck home to United States opinion 
as never before. But Americans 
must be permitted to find their bear- 
ings before they can be expected to 
lay out their course. 

In the meantime such editorials as 
the following from the Washington 
Star of Tuesday night are beginning 
to appear in newspapers all over the 
country: 

“America must awake to the 
plain and unpleasant fact that un- 
less moral aid to the beleaguered 
Allies is supplemented by practical, 
tangible assistance of a degree not 
heretofore extended, the walls of 


civilization as we know 
it may fall 


int 
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Supplies the Vital Need 


President Roosevelt is consulting 
almost hourly with his military ad- 
visers, The newspapers are playing 
up talk of another $500 millions for 
defense, The truth is that the prob- 
lem is not one of appropriations but 
of time. More money has already 
been appropriated for defense than 
can be effectively and quickly spent 
under present procurement plans. 

The urgent need is to organize 
American industry for rapid pro- 
duction of aircraft, ships, guns, and 
other materials of war. 

The heart of the discussions at the 
White House is how this can be 
achieved, There is still no 
cision as to the possible invoca 
of complete industrial 
for defense, either under the 
tion of the army or under the S 


war basis without much further de- 
lay, if only to achieve adequate de- 
fense for this country. But the fate- 
ful decision to do this has yet to 
be made. 


Highlights ||\Canadians. Demand 
Speed in War Effort 


“OF THIS ISSUE 


Cotten textile mills have stepped up 
production to capacity with war 
bringing big new markets. How 
r ‘ 

able to increase dividends and how 
new business is being shared are 


Retiree tecieo 


Pedvincial- affairs, The Post -has-| Higher production may be asked 


phases under the main headings 


summary 
Effect on bond, stock markets 4 
Action on report..........+. 1 
Effect on business. ....cceses 7 
Editorial comment ..cccccees 1 
Insurance findings .......... 17 


- Canada’s foreign exchange posi- 
tion, it is learned. What contribu- 
tion Canadian mines can make and 
how mining conditions affect pos- 

sibilities in this direction are dis- 


cussed in 
High-Grading—p. 19. 
* - 


New road construction in Canada 
will prove an important stimu- 
lant. to tourist traffic. Closing 
of gaps in road routes through the 
Rockies will open up magnificent 
but hitherto inaccessible areas. 
Roads for Tourtsts—>p. 8. 
- * oe 


General Index on p. 2. 


Private Enterprise Threatened | 


In New B. C. Oil Legislation 


From Our Own Correspondent 

ra a tan fe ba 
warh or 
ness and industry, British Colum- 

's ’ special session 
last week took the unprecedented ac- 
tion of giving the Pattullo Govern- 
ment authority to take complete con- 
trol of the petroleam industry, from 
the drilling of wells to final distribu- 
tion to the ultimate. consumer. 

The legislature thereby went a 
long way confirming a grow- 
ing impression among businessmen 
that the Pattullo Government is 
committed to a programme of social- 
ization. This carries a general threat 
to private enterprise west of the 
Rockies, and indirectly elsewhere in 
Canada. 


If there had been any doubts on 
this score, Premier Pattullo himself 
removed them when he told the legis- 
lature that individualism in business 
is permissible only in so far as it does 
not trespass on’ the rights of the 
people. While the present legisla- 
tion was designed to deal 
with the petroleum industry, he said, 
if “similar abuses” occurred in other 
businesses, the government t 
find it necessary to take action of a 
similar nature. 
' Businéss Alarmed. 
Business and financial interests 
were frankly alarmed by the situa- 
tion created by the ture. They 
felt that the Government had not 
given itself an axe to hang over 


inces to set a similar course not far 
removed from outright confiscation. 


and business in British Columbia 
cannot be exaggerated,” declared H. 
R. Cottingham, president of the Van- 
couver Board of Trade in a prepared 
statement. “We see no possible justi- 
fication for the alienation of the 
rights of individuals by attempting 
to authorize the confiscation of priv- 
ate property. 

“Nor do we see any justification 
for the Government to be em- 
powered to engage in the petroleum 
industry or any other business or in- 
dustry, which is not strictly a matter 
of government.” 

Remarked The Vancouver’ Prov- 
ince editorially: “If Mr. Pattullo can 
get the power to step into the oil 


Canada Bud 
Profits Rise 


Substantial Gain in Half 
Year May Mean Bigger 


o 
the heads of private industey fo this aed 


province. It had also set a 
for further encroachment, given the 


At Gatineau Mill 


business and take it over in whole 
or in part, he can get the power to 
take over any business or any part 
of any business, whether it has to do 
with production, processing, mer- 
chandising or distribution. He can 
become the economic as well as the 
political master of the province. 

“Where is the likelihood that any 
capital not invested in British Col- 
umbia and seeking a location, will 
come to a province which has a law 
on its statute books permitting its 
government at will to confiscate both 
the fruit of investment and invest- 
ment itself? And without new capi- 
tal, what likelihood is there of new 
development?” 

Full Control Doubted 

Few people imagine that the Gov- 
ernment will actually take over the 
oil business in British Columbia. 
Premier Pattullo remarked that if 
the Government struck oil -in the 
Peace River country such powers 
would be necessary, for he has 
visions of the Government develop- 

a big state-owned and operated 
oil industry in the north and piping 
the product to Vancouver. 

But inasmuch as the Government 
started .wildcatting only this spring 
and has not yet struck oil, no one 
needs to consider such a possibility 
seriously. To make the mere pros- 

of oil the basic cause 

an industrial dictator- 
ship is just too fantastic. 

e petroleum business is much 
too complicated a setup to encourage 
government operation.. Those who 

the situation realistically 

t out that while the new legisla- 

Government to 


the 
ig | take over and operate the refineries 


they could not obtain crude‘ oil from 
the southern California 


Instant mobilization of dollars, 


personnel, and aircraft production 


to aid Britain,in the final stand against world revolution is now deemed 
Carlada’s minimum, essential contribution to the war of blood and 
bombs which broke during the past week. 

This, in essence, is the view of Canadians in every walk of life as 
hey havé watched thé spread of fotal war's horror. 


By word of mouth, through newspaper columns, in public state-° 


ments, these sentiments have crystallized with amazing speed. 
Nothing less than immediate mobilization, on a scale hitherto not 
attempted in this country,'is demanded. 
Hitler, it is emphasized, has aimed immediate total war, not at 
France but at Britain. This means that blueprints of Canada’s war 


Debt Defaulted 
By Montreal 


City’s Troubles Come to 
Head — Way Paved for 
House Cleaning 


From Our Own Correspondent 

MONTREAL.—Long regarded as 
inevitable, the City of Montreal, 
Canada’s largest metropolis, default- 
ed May 15 on the principal $6 mil- 
lions of debt that matured on that 
date. Interest requirements were 
met, however. 

Default would have happened sev- 
eral months ago, but at the last min- 
ute the banks relented and came to 
the assistance of the city. 

The city this week had two ma- 
turities to meet—$3 millions owing 
to the banks covering a renewal of 
credit originally extended in May, 
1939, and a public issue of $3,949,- 
500. Against 


taken at Quebec to alter financial 
control of Montreal. 

While, the city is anxious to pro- 
tect its credit standing, it has been 
obvious that the sooner the city we 
into default the sooner it 
put on a sounder financial 

In a Mess 

For the current fiscal year 

April 30, 1941, the city has to 


effort must be changed from a basis 
of “years” to “weeks,” from “months” 
to “days.” 
Air Effort Spearhead 
Spearhead of Canada’s contribu- 
tion is support to Britain’s air arm. 
Air is the weakest link in the Al- 
lied defense, It is Hitler’s chief hope 
for deciding in his favor “the fate of 
the German people for the next 1,000 
years.” 
Recent estimates of German and 
Allied air strengths are in this order: 
Germany: 11,000 to 20,000 fight- 
ing planes, Productive capacity of 
2,000 to 3,000 per month. 
Allies: 9,000 to 15,000 planes. Pro- 
ductive capacity (without U. S.) 
1,200 to 1,800 planes per month. 


On this basic supremacy in air- 
craft production Germany has built 
a death-dealing pyramid of 2,000 


Where fin | fly these d 
are the men an 
other aircraft? 

ve Common- 


speeded up. 
Says the Ottawa Journal in a lead- 
editorial: 


“This is clearly no time for 
schedule. We know . 


‘time-table’ 
(Continued on page 2, col. 7) 
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Securities Shifted 
By Low Countries 
(Continued from page 1) 
result of a long history of occur- 
rences such as now experienced but 
it is even more done to guard against 
interference with free movement of 


capital from one country to another. 
It is known that some of the larg- 


— 


est investment trusts in Holland sold 


Debt Defaulted — 

By Montreal 
(Continued from page 1) 

cial difficulties. The school 


troubles ‘and those of the city 
interlocking, so. that careful 


all their Canadian stocks last Sep- | be 


tember following the outbreak of 
war. This makes it difficult to esti- 
mate the extent of present hold 

in these countries but it is unlikely 
that they are an important propor- 
tion of the outstanding shares of any 
of the companies mentioned. 

In the case of private investors in 
both Holland and Belgium who 
bought Canadian stocks or bonds in 
the past few years, many of them 
left the SS in Canada, 
held by a n nee. 

Liquidation of foreign holdings of 
Canadian securities since last Sep- 
tember has been under the close con- 
trol of the Foreign Exchange Con- 
trol Board. Canadian markets have 
been protected from dumping from 
this source and will probably con- 
tinue to be protected. _ 

Chief opportunity for sales would 
be with stocks which had a market 
in New York. Course of prices for 
some leading Canadian stocks traded 
in New York has been as follows 
from May 9 to May 14, a period of 
serious losses. 

Clesing Prices one har 18 eae 
$s shs. 
3% 16,100 
16 400 
1444 
a4 
35% 
24% 

4"s 

8% 
14 


Inter. Nickel 
MciIntyre-Porc. 
Hiram Walker 
Brazilian 
Imperial Oil 
Lake Shore 


Provincial Bank Opens 


Office at Toronto 


On May 21 the Provincial Bank of 
Canada .will open a branch at 68 
King St. West, Toronto, under the 
management of J. J. Olscamp. The 
bank has 2? offices in Ontario, Que- 
bec, New Brunswick and Prince 
Edward ‘Island: Head office is at 
Montreal. This is the first branch of 
the bank in Toronto. 


This will be particularly so in view 
of the Commission’s special provyi- 
sion for Quebec municipalities in 
its recommendation for Dominion 
assumption of provincial debts, 


Assume Local Debt 
Because of unusual conditions in 
Quebec, the Commission believes 
that Ottawa should not only take 
over this province’s debt but part of 
the municipal debt. The absorption 
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grant for Quebec would be based on | Go 
taking over 40% of the combined | 4; 


provincial and municipal] debt in the 
province. 

Implementing of this provision 
would undoubtedly be of material 
assistance in working out a long- 


term plan for solution of Montreal's | »,, 


difficulties. However, as both the 
working out of such a plan and im- 
plementing the Rowell-Sirois report 
are likely to take some time, it is 


likely that some temporary scheme Edito 


will be formulated in the meantime 
to meet Montreal’s immediate finan- 
cial problems and maintain current 
operations. 


Quebec Power Planning 


Separate Railway Unit 


From Our Own Correspondent 


MONTREAL.—Quebec Power Co. | Wye tteceh in 


plans to segregate its Quebec-Mont- 
morency Railway system from the | 
tramways operated in Quebec City. | 
To that end an application has been 
made for a Dominion charter for a 
new company to be known as the 
Quebec and Montmorency Railway 


‘Co. 


The new company will acquire by 
purchase or lease the Montmorency 
division of Quebec Railway, Light 
Power Co. : 


7) mission would: 
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RUSSELL INDUSTRIES LISTING 
Old $100 par value common shares 
of Russell Industries Ltd. have been 
removed from trading by the To- 
ronto Stock Exchange. The new 310 
par value common has ‘been posted 
for trading on an if, as and when 
issued basis. The shares are ex- 
changeable on a ten-for-one basis. 
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| services 


A shop devoted to outfitting men 


of all ages, 


for active and leisure : 


sports wear. It's easy to reach—just 
inside our Queen Street doors, and 
is “chuck full" of summer togs that. 
are style news — from neck-kerchiefs 
to new two-piece leisure suits — 


Such a programme, say the Com- 
t a “national 


minimum standard of social services 


6 | in Canada” and at the same time give 


assurance to every government “of 
revenues necessary for the adequate 


4| performance of its recognized func- 
4 tions.” 


It would pave the way towards @ 
larger and expanding national in- 


4/ come by: (a) simplifying our finan- 


cial system; (b) carrying as econ- 
omically as possible the great 
burden of public debt; (c) providing 
co-operation in the direction of 
future governmental investment 
through borrowing; (d) eliminating 
those features o* the fiscal system 
which involve a high cost of tax com- 
pliance or which have a marked 
tendency to check investment and so 
reduce employment. 

Though the burden on the Federal 
Government would be considerably 
higher, benefits would accrue to tax- 
payers, first by the saving in debt 
charges if the Federal Government 
was able to refund more advantage- 
ously. Second, by unified control 
and application of income, corpora- 
tion and succession duties. 

Taxpayers in all provinces would 
enjoy afar greater measure of equity 
than now exists. A fairer and more 
equitable distribution of social set- 
vices and benefits as between dif- 


tae, | ferent provinces would also be 


achieved. 
7 = . 


Plan Deserv 
Careful Study 


No plan of such bold dimensions 
can be carried out without risk. One 
risk is that in good times or in the 
hands of a socialistic central govern- 
ment, Canada might find herself 
saddled with an extension of social 
_beyond her capacity to 
carry. Commission’s recom- 
mendations appear to facilitate such 
an extension. 

There is also the risk that annual 
subsidies distributed to the ces 
as a matter of “right? by National 
Adjustment Grants, may become a 
grand device for sectional political 
log-rolling and rdids on the central 
treasury. 


fad Seas. ‘* rs ; 
ested in utilizing the St. Lawrence as 


| a power source: 


the 
remedial works at Niagara Falls. 
other is the linking of the Seaway 
with @ proper national transportation 


For more than ten years the US. 
Senate has pigeonholed a treaty pro- 
viding for joint development and 
improvement of the Niagara River 
at the Falls. Canada should have in- 
sisted on having this treaty ratified 
befére committing the country to the 
larger St. Lawrence project. This 
would provide essential contro. 
works to preserve the scenic beau- 
ties of the falls. It would permit 
sufficient additional water diversion 
to give both countries a very consid- 
erable supply of power. 

Now that Mr. Roosevelt has asked 
to be excused from signing the St. 
Lawrence pact, the moment is again 
opportune to press for settlement of 
this more modest but necessary im- 
provement. 

; * - se 

As to the greater seaway project 
itself, Canada, before reopening dis- 
cussions with the United States, 


‘| should clarify and refine national 


tive of its merit. 

The Rowell-Sirois report cannot be 
laid to one side so easily. 

To the extent that the Commission- 
ers have pointed the way to a more 
stable, more economical and more 
efficient fiscal and economic system, 
their recommendations have added 
force by being made available at this 
time. Every argument they have 
adduced for improving the well- 
being of the Canadian people is an 
argument which has added potency 
today. — x 

In times of peace, savings and addi- 
tions to the national income can be 
turned to pursuits of peace and to 
greater social and economic bene- 
fits, In time of war these savings 
are just as requisite even though 
they must for the time being be 
diverted into channels of destruction. 


. * . 
St. Lawrence Power 
and Seaway Plans 

President Roosevelt has declined 
to sign a St. Lawrence Power and 
Seaway Pact. To most Canadians 
this news will come.-as a relief. There 
has been no great enthusiasm in any 
part of Canada for a further canal 
commitment in the St. Lawrence un- 
til more convincing proof is given of 
its need and worth. The Ontario 
Hydro will be forced-to look else- 
where for hydro energy: But the 
Commission is not as yet at the end 
of its power tether: ; 

The President's -refusal does not 
mean that the St. Lawrence project 
is dead. If Mr, Roosevelt should be 
re-elected as President of the United 
States next November he is almost 
certain to revive the programme. 
Even without Roosevelt, the Demo- 
crats (if elected) will still be inter- 


transportation policy to avoid throw- 
ing more good money after bad. As 
Sir Edward Beatty pointed out in his 
recent address to shareholders of the 
Canadian Pacific Railway: 


“We have at great public ex- 
pense, ided means of transpor- 
tation far in excess of the economic 
demands of the country. We have 
unwittingly permitted ‘traffic to be 
diverted to media of greater costs. 

“Ostensibly much of this traffic 
has been lost to the railways be- 
cause of the ability of other agen- 
cies to render cheaper services. Ac- 
tually the diversion has occurred 
in many instances not because rail- 
way. transport has been supplanted 
by more’ economical agencies but 
by reason of the fact that these 
agencies have been permitted to 
operate without being ade- 
quately for the public facilities 
which they use. 

“Whenever departure is made 
from the strict principle that each 
agenty must pay fairly and ade- 
quately for the facilities provided. 
for its use there is placed upon the 
general taxpayer the burden of 
bearing a portion of the transporta- 
tion cost... . Every passenger and 
every pound of freight diverted 
from rails to highway, water or air 
and moved at a charge less than 
the total cost of performing the 
service means national economic 
loss.” 

et * & 

There has as yet been no economic 
appraisal of the real “burden and 
advantage” of an enlarged St. Law- 
rence canal system. There has been 
no attempt to link seaway policy 
with broader considerations of na- 
tional transportation policy as a 
whole. 

One by-product. of the Rowell- 
Sirois report may be the laying of a 
groundwork on which a sound na- 
tional policy, for the economic de- 
velopment of rail, highway, water 
and air facilities can be built, 


_ Company Reports | 


Hudson’s Bay Co. 

Net profit of Hudson’s Bay Co. for 
year ended Jan. 31, 1940, is reported 
at $359,000, down 35% from the pre- 
vious year and representing the 
third consecutive decline, 

Fur collections were approximate- 
ly the same as in the preceding year. 

Unsold lands held at Jan. 31, last, 
totalled 1,777,817 acres, down about 
28,000 acres from the previous year. 


Profit and Less Account 
Years Ended Jan. 31 
’ 1940 


Current asia... 23.408 00 #8708. 


About 130% increase in net profit 
is reported by Goderich Elevator & 
Transit Co. for year ended March 
31, last, with the 
year. Wor capital is 
with investments of $89,371 com 
ing with nil a year previous. 
is down, but this is almost offset 
by reduction in accounts payable. 

Income and Surplus Account 
Years Ended March 31 


. | Working capital ..... 


write-off of the full loss incident to 
the winding up of the Ontario sub- 
sidiary, plus the absorption of the 
company’s proportion of the loss of 
the Maritime company. 

The balance sheet shows a main- 
tenance and net working capital 
position. Among the assets inven- 
tories are higher at $223,919, com- 
pared with $197,949 a year ago. The 
investment in the Ontario company 


of $28,161 was written-off. The com- | ° 


pany’s interest in Gurd Maritime 
now stands at $87,290. 
Income and Surplus Account 
Years Ended Mar. 31 
1939 
166,024, 103,010 
72,174 74,140 
16,125 
430 
20,877 
5,713 
735 
12,070 
16,800 
18,000 


21 
250/426 


237,796 
Working Capital 
1940 


Net profit “eoee eeeetes 
Less: Pid. divd. sess 
Com. divd. ..sscss- 


forward eevee 
t. 


1939 
2403 “aa.see 
306,891 950,443 
East Kootenay Power 


East Kootenay Power Co.’s finan- 
cial statement for the year ended 
March 31, 1939, shows a gross reve- 
nue of $544,222 as against $552,507 the 


urrent liabilities .... 


021 | year before. After senior charges 
387 there was a balance of $68,389 avail- 


able for depreciation. This contrasts 
with the depieciation reserve, on the 


S82 | same basis, of $100,158 the year be- 


Surplus for year 
: I Trev, *e 
Less: Adjesynen te os. 


fore, 


$044,667 in the latest period was cov- 
ered by a small margin, before de- 
preciation. Net loss of the year was 
reduced to $260,660 from $621,810: 


Profit and Less Statement 
Years Ended Nov. 20 is 
1 


8 
1,120,833 
163,506 


. 967,327 


990,000 
164,534 
11,563 


Storage Dam 
to depreciation 


Working wane i 
1939 

304,558 

90,057 


214,501 


‘ § 
*1938 
169,415 
58,706 


110,708 


Canada & Doniinion 
Net profit of nearly $3 millions for 
Canada & Dominion S Co. in 
year ended Jan, 31, 1940, is up al- 
most 50% from the previous year. 
ius is after $300,000 was set aside 


es, an allowance 
which was not made in the 1939 fiscal 
year. 


Cons. Income and Surplus Account 
Years Ended wen. Bt 


Net . 
Add: Ine. inv...  1449,736 
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? Hoe much will it cost 
you to botrow $100 at 
the Bank of- Montreal, if 
you are ible and willing - 
to repay the money in 
12 equal monthly instal. 
ments? Just $3.65. There's 
no other charge. 


Consult our nearest branch manager. 
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Angler-in-Chief of 
Simpson’s New 


~ Fishing Tackle Shop 


So far, the most important event of the fishing season is 
the opening of a grand new Fishing Tackle Shop in Simpson's 
Sporting Goods Department. Here, you'll find a compre- 
hensive, easy-to-compore display of all your tackle needs — 
the kind of equipment that will leave your “big one” 
mounted as a trophy instead of just another that "got 


away’! 


Jack Sutton, well-known authority on angling, is a member 
of the staff of Simpson's Sporting Goods. Department - 
Jack knows tackle — his “Imago” trout flies are far-famed 
— and his experience will prove invaluable in helping you. 
line up your tackle for 1940. Drop in or write for a free 
copy of his booklet “Where to Fish — How: to Fish." 


SIMPSON'S SPORTS SHOP 


Canadians Demand 
Speed in WV arEffort 


(Continued from page 1) 


now we can no longer afford to be 
too late. Britain, in desperate 
need of air parity with Germany, 
is depending on our Air Training 
Plan to, achieve that parity. There 
should be no hesitation in scrap- 
ping (if necessary) all previous 
blueprints and plans.” 
The Montreal Gazette is equally 
emphatic: 

“Moderate, participation under . 
the conditions now existing be- 
comes treachery to the cause for 
which the Allies are fighting. As 
a paramount requisite the Govern- 
ment must proceed with increased 
vigor in the execution of the Com- 
monwealth -Air Training Plan in 
order that something approaching 
numerical equality as between 
the Allies and Germany in the air 
may be reached at the earliest pos- 
sible moment.” 


Canada’s Aircraft 


Tied closely with the training of 
pilots and ground crews in the air 
training programme is the produc- 
tion of training and bombing mach- 
ines in Canadian aircraft plants. 

One plant supposed to 
planes by the fall of this year has 
ior diate of the: peoasina bolaies 
or p propo 
in which the planes are to be pro- 
duced. Delay, red tape, endless 
changes, shifting of position, dila- 
toriness are said to have held up 
construction to a degree which be- 
comes alarming in face of the new 


2,975,141 | Hitler threat. 


Other plants scheduled and pre- 


FOURTH FLOOR 


pared to manufacture specific parts 
have met with similar delay and 
frustration. The total number of 
aircraft produced in Canada as yet 
has been trifling. Nor has there been 
any specific assurance that plans for 
new and contemplated construction 
are being pressed with the utmost 
speed. 


Ministry of Supply 
One immediate change suggested 
is that Hon. C. D. Howe be relieved 
at once of his responsibilities as Min- 
ister of Transport, This, it is pointed 
out, is essential if he is to have 4 
free hand to direct the Ministry of 
Supply which has become his chief 
wartime job. 
ck action and effective results 
are looked for from J. P. D. Malkin 
of Vancouver, appointed this week 
Director of Purchases to the Ministry 
of Supply. In effect, Mr. Malkin now 
holds one of the most important jobs 
in Canada’s war effort. . 
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from yachting caps to swim trunks, 
Come in soon and get acquainted! 


1. Rayon and cotton suits, $12.00, 

2. Terry beach jackets, each $3.50, 

3. Yachting cops, from 50c. to $3.50, 
4. "Rogue" sports shirts, $5.00 and $6.50. 
5. Wool socks, 75c. 6. Fancy wool, $1.25. 
7. Huarache type sandals, $2.98. 


- SUN SHOP, Main Store, Main Floor, | 
Shoes, Main Store, Second Fleor,) > - 


¢T. EATON Cem 


Recognized Throughout Canada as Bottlers these! 


Manufacturers of Quality Products 


_ 


: «} : & by j 
eeeetee 17, 

urrent amg oss Tah ome, 

7 Working capital Tg Ha anna no ee 


eink ae a 


: 
55 


| 


CANADA 


a it 
' 


id | hae RS ca de eden De a 


ia 





Just $3.65. There's 
r charge. 


anager. 


TREAL 


gler-in-Chief of 
ipson’s New 


the fishing season is 
kle Shop in Simpson's 
ou'll find a compre- 


your tackle needs — 
pve your “big one” 


n or write for a free 
How to Fish." 


SHOP 


TH FLOOR 


manufacture spetific parts 
et with similar delay and 
on. The total number of 
produced in Canada as yet 

rifling. Nor has there been 
ific assurance that plans for 
i contemplated construction 
£ pressed with the ‘utmost 


Ministry of Supply 
mmediate change sugg 
ion. C. D. Howe be relieved 
f his responsibilities as Min- 
E-ansport. This, it is pointed 
essential if he is to have a 
id to direct the Ministry of 
hich has become his chief 
b job. 
action and effective results 
ed for from J. P. D. Malkin 
puver, appointed this week 
f Purchases to the Ministry 
ly. In effect, Mr. Malkin now 
e of the most important jobs 
da’s war effort. ' 


The 


AWANESA 


tual Insurance Company 


anesa ranks ist against all 
anies operating in Canada on 
ire Premiums Written accoré- 
© Dominion figures for) 1938- 


i Office: Wawanesa, Man. 


ern Office: Toronto, Ont 


hes at Vancouver, Edmonton, 
katoon, Winnipeg, 
and Mencten. 


Agents Across Canada 


but Canada as 


WY Ct Dees 6 URE EME CNTs Sn Pah eae ie ee ee 


Commoners Receive Budget in High 
Good Humor — Atticus Sizes Up 
Canada’s National Defense Minister 


LORD ZETLAND 


LONDON.—At the recent pres- 
tation of the Budget to Parlia- 
ment, the Chancellor followed time- 
honored custom by waiting until he 
was dealing with the increased tax 

‘rits before taking a drink from 
g small, colored tumbler. As usual 
the House greeted this coincidence 
with much laughter, In fact the 
whole Budget was produced in an 
atmosphere of such good humor that 
the serious faces of the Ambassadors 
in the gallery almost seemed a re- 
proach. 

For some reason the Peers were 
ceably absent from their reserv- 
ce, but perhaps’ they adopted 
the attitude of the late Arthur Bal- 
four, who said: “I never read news- 
papers because if anything happens 

e is almost certain to tell me.” 

There were vaTious humorous inter- 
sions, not all of them vintage, but 

| liked the moment when the Chan- 
eellor said: “I have imposed this 
extra tax on beer and it will take 
effect from tomorrow.” Whereupon 
a Socialist M.P. innocently asked: 
*what—the beer?” It does not look 


Planning Census 
For June 194] . 


Compulsory Every’ 10 
Years According to 
The B.N.A. Act 


From Our Own Correspondent 

OTTAWA.—Plans are proceeding 
as usual for the taking of the eighth 
decennial census in June, 1941, 

Reports current to the effect that 
the census may be postponed should 
be disregarded. So far as can be 
Jearned no proposal to postpone the 
census has even been considered by 
the cabinet. Postponement would be 
a serious matter for the reason that 
the holding of the census every 10 
years is an obligation imposed upon 
the Government by the British 
North America Act and it is open to 
doubt if it could be deferred with- 
out special legislation at Westmin- 
gier. 

The decennial census, as distinct 
from the five-year census of the 
Prairie Provinces, plays an impor- 
tant part in the government of the 
country. After each there is a re- 
distribution of the seats in the House 
of Commons and the subsidies paid 
to the provinces are always .changed 
in keeping with the returns. 

It may well be that the Govern- 
ment will carry out the constitution 
in this regard in the simplest possible 
form and postpone the various pro- 
posals which have been made to use 
the census machinery for gaining 
essential information on various 
points. 


en 


poti 
ed pla 


very amusing now that I have writ- . 


ten it, but caused laughter in the 
easily amused House. 


Canada’s Defense Head 


The other night I attended a small 
dinner-party given* by Captain 
Harold. Baliour in honor of the Hon. 
Norman Rogers, Canada’s Minister 
of Defense. To some extent it was 
an echo of Captain Balfour’s recent 
trip to the Dominion, where he en- 
joyed the most cordial co-operation 
of the youngish (45) Defense Minis- 
ter. Sir Samuel Hoare, Mr. Eden, 
and Colonel J. J. Liewellin were 
other Ministers at the dinner, while 
Air Chief Marshal Sir Cyril Newall 
and Air Marshal Sir Christopher 
Courtney gave our guest’a chance to 
see what our air chiefs are like. 

Mr. Rogers at times has been tip- 
ped as the ultimate successor to Mf. 
Mackenzie King when that long- 
ascendant Prime Minister decides to 
retire. It is rumored that Mr, King 
has groomed his protégé for the task 
(he was for a time private secretary 
to Mr. King and published a biog- 
raphy of his leader) and that his 
future is assured. I have no means 
of verifying this. Our own: Cabinet 
is so full of former future prime 
ministers that I have begun to be- 
lieve that in politics, as in racing, 
there is no such thing as-a certainty. 

Mr, Rogers went to the last war 
in the ranks, was wounded, and after 
the war went to Oxford, where he 
was a contemporary of Anthony 
Eden, He then returned to the small 
University of Acadia in the Mari- 
time Provinces, where he was Pro- 
fessor of History, and was content. 
Fate sought him out, however, and 
eventually he joined Mr. Mackenzie 
King. He is modest, scholarly, at 
ease, thorough and likable. Oxford 
made him philosophical and Canada 
has given him ambition, 

* a . 


Aircraft Producer 


Sir Charles Craven's appointment 
as member of the. Air Council re- 


Montreal Power 
Output Larger... 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat & Power Cons. reports an elec- 
tricity output in the metropolitan 
district for the 12 months ended Apr. 
30, 1940, of 1,258 million kw.h., ex- 
clusive of secondary power. . This 
contrasts with 1,150 million kw.h. 
for the preceding 12 months, an in- 
crease of 9.4%. 

The company’s gas output, which 
is distributed mainly for household 
consumption, also was well main- 
tained during this period. For the 
year ended April, 1940, output was 
4,932 million cu. ft. compared with 
4,903 million cu, ft. in the preceding 
12 months, an increase of 0.57%. 


Charles, who is tall, good-looking 
and a native of Manchester, was once 


post Sir 
Charles gives up all his directorships 
and his post as chairman and“man- 
aging director of Vickers and Vick- 
ers-Armstrong: 

Incidentally, I must put on record 
that Air Chief Marshal Sir Cyril 
Newall looked well, untroubled, and 
even seems to have put on a few 
ounces of weight since the war be- 
gan. I use the word “ounces” ad. 
visedly, for Sir Cyril-has that envi- 
able slimness of build that does not 
deal in pounds or stones, 


Big Shot-At — 

On a recent week end I had the 
pleasure of spending a few troubled 
hours on the golf links with Lord 
Zetland and our mutual host, Colonel 
Charles Kerr, who holds the post of 
Government Whip and Comptroller 
of the Household, .Lord Zetland has 
an unruffled exterior which even 
the shooting affray at the Caxton 
Hall failed to upset. Yet it seéms that 
a bullet would certainly have enter- 
ed his heart save for a very large 
handkerchief which he had crowded 
into his outside pocket. The an- 
noyance Lord Zetland displays over 
the affair is that he has had to have 
a detective again as a guard. 

*The Secretary of State for India 
has an interesting style of golf. He 
examines the ball as if it were a puz- 
zling as an Indian constitutional 
problem (which it nearly is), then 
he slowly lowers his shoulders and 
swings with confidence yet with cau- 
tion. Sometimes the result is good. 
But whatever happens he smiles, and 
prepares to study the problem again. 
He has at least the temperament of a 
champion golfer, 


Copyright, 1940, The Financial Post and 
The Sunday Times, Londen. 


Western Steel Products 
Anticipates S. F. Needs 


Western Steel Products Corp. has 
redeemed $35,000 of its 5% general 
mortgage, series A bonds in antici- 
pation of sinking funds. Some $700,- 
000 of this issue was-offered public- 
ly earlier this year. This offering 
did not constitute. new financing on 
the part of the company. 

A provision on the bonds shows 
that dividends cannot be paid on the 
shares until sinking fund payments 
are not in default and payments to 
the fund for the year preceding 
amount to at least 5% of the out- 
standing bonds. It would appear 
from this that the latest redemption 
may open the way for a possible 
dividend. 


You Can't Beat BOTTLED BEVERAGES 


and Bottlers say 


You Can’t Beat 


Outstanding popular truck for bottlers is 
the International Cab-Over-Engine Model 
D-300 with its ideal 1/3-2/3 load distribu- 


tien. Unusual maneuverability 


saves 


time between stops in city hauling. The 
comfortable cab provides easy riding, 
wide-angle vision and maximum safety 


fer driver, truck, and lead. 


International 


It's a grand old custom to slake your thirst 
with a delicious, sparkling bottled bev- 
erage. The cost is small and the satisfaction 
great. ! 


Only an immense industry operated at the 
peak of efficiency could make it possible 
for you to take your choice of hundreds of 
long, refreshing drinks at only a nickel 
apiece, 

Transportation is a factor of the most vital 
importance in the bottling busine $s. 
Bottlers themselves will tell you that 


flavor sells their products but their profits 
depend on their trucks. 

That’s why so many bottlers standardize on 
International Trucks! For any business, 
Internationals offer a complete range of 
sizes, from 1-ton light-delivery to 
powerful six-wheelers, Each model is 
engineered to do its job at the lowest 
possible cost per ton or per mile. The 
International dealer of Company branch 
nearest you will demonstrate International 
performance and economy any time you say. 


INTERNATIONAL HARVESTER COMPANY 
ef CANADA, Lid. 


Hamilten 


Ontarie 


Truck Factory Located at Chatham, Ontario 
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By Southern States 


Ottawa is worried about possible 
arguments betweeh Canadians and 
tourists, At one recent 
con bad feeling developed in 
a few groups when Canadians ‘began 
to jibe at the Americans for their 
neutrality. Ottawa hopes Canadians 
will be prepared to tell Americans 
why this country is in the war but 
will. not: attempt to tell Americans 

what they should do. 

* ¢ -@ 

Biggest Tax Cheque 

London, Ont. is crowing about 


what it thinks is the largest income | - 


tax cheque, It was for $4,157,565. 
Says the London Free Press: 


“It was understood to have been 
based on a gross income of $23,407,- 
686 made by a well-known com- 
pany with head office in the Lon- 
don: district.” 


This statement started some 
people speculating. The Woodstock 
Sentinel-Review (thinking no doubt 
of Labatt's) said: “To name it (the 
company) might be advertising 
within the meaning of the Liquor 
Control Act.” 

Here’s a’ better guess. Imperial 
Oil Ltd. has its head office at Sarnia, 
in the London income tax district. 
The company's 1939 report shows it 
allowed $4,186,000 for income tax, 

7 - ” 


NBC Greets Columbia 

NBC’s face is red. It runs a Euro- 
pean news round-up from European 
capitals at the same time that Col- 
umbia airs one, Last Monday morn- 
ing NBC announcer, said, “This is 
NBC, New. York, calling Brussels. 
Go ahead, Brussels.” 

Brussels came.in. The first words 
were: “Hello, Columbia,” No more 
was heard until NBC announced in 
a couple of seconds that it was un- 
able to bring in Brussels. ~ 

= ” © 


U. S. and the War 

Wendell Wilkie, whose presiden- 
tial boomlet grows daily, is strongly 
pro-Ally and for the fullest possible 
American aid to the Allies, short of 
actual military intervention... .Re- 
ports from across the line indicate 
American opinion is going through 
the agony of disillusionment about 
the war. A sweeping revulsion from 
isolationism may be in the making... 
Extract from a letter from a well- 
informed American: “This attack on 
gold, that is becoming so pronounc- 
ed, is Hitler’s propaganda as sure as 
the sun rises.”....Newsweek says 
odds are still 3-2 that the U. S. will 
stay out of the European war. The 
odds will probably be the other way 
before this week is over. 

7 * . 


Ottawa Gossip 


- Nonapayment of Great War debts | guarantees, 
: countries, ilar com- 


These defaulted. bonds do not in- 


War period. All of those obligations 
went by the board. It was probably 


t | assumed that bondholders buying the 


ways in the southern states follow- 
ing the Civil War. 

The 11th amendment to the con- 
stitution of the United States for- 
bids any individual suing a state 
without its consent. Only the Fed- 
eral Government or another § state 
may sue a state of the union without 
consent. Not one of these states has 
ever permitted an action to be 
brought against it to determine its 
liability under these bond issues and 


securities. of a “rebel” government 
were taking a chance and when they 
did not get repayment could hardly 
cry repudiation. ; 

In the case of a great many of the 
post-Civil War issues, the excuse was 
offered that these bonds were issued 
by the “carpet-bag” government “im- 
posed” upon the southern states by 
the federal authorities, . 

The following table also does not 
include some $33 millions of princi- 
pal borrowed before the Civil War 
by other states of the union that was 
cancelled by “scaling down.” Up to 
a few years ago, there were some 
$15 millions West Virginia bonds in 
default, on which settlement has 
since been made. 


DEFAULTED DEBTS OF AMERICAN STATES 
Debts Defaulted and Repudiated Before Civil War 


Mississippi—Planters’ Bank Bonds, 1831-3 


Mississippi Union Bank Bonds, 1838 


eeeeeeeseseeereee 


Florida—Florida Union Bank Bonds, 1835-8 ......cccccceseece 


Bank of Pensacola Bonds, 1835 . 
Southern Life Insurance Bonds, 1835 
’ 


Defaulted After the Civil War 


Alabama—Guarantees to Railways, etc. ...........-.0005 bseae 
Arkansas—Holford Funding Bonds, 1870 (Debt of 1840) ...... 


Levee and Railway Aid Bonds 
Florida—Guarantees to Railways 
Georgia—Guararitees to Railways 


Louisiana—“Baby Bonds” and Guarantees to Railways 
North Carolina—Special Tax Bonds and Railway Guarantees. 113,000, 
¢ 


South Carolina—Conversion Bonds 


seen eeee ee eeeeeeeereeeeeee 
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$13,000,000 
1,370,000 


*6,000,000 
000,00( 
$74,000,00( 


* Exclusive of about $8 millions, by which the remaining debt of 
Louisiana, largely contracted before the Civil War, was scaled 
down. ($922,160 certificates of claim issued by council to British 


Bondholders, 1874.) 


t+ Exclusive of about $14 millions, 


by which the remaining debt of 


North Carolina—including $8,761,245 principal amount of bonds 
sold before the Civil War and largely held in Europe, was scaled 


down, 


t Exclusive of about $16 millions, by which the remaining debt. of 
South Carolina—including over $3,000,000 of bonds sold, largely in 
Europe, before the Civil War—was scaled down. 


Montreal Stock Sales 
Higher For April 


From Our’Own Correspondent 

MONTREAL.—Value of transac- 
tions on the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket. during April totalled $12.7 mil- 
lions, an increase of $2.2 millions 
from the previous month’s total, 
which in turn was the lowest record- 
ed since compilations were started. 
The current figure compares. with 
$16.6 millions in April, 1939. 


Wife of a high ranking defense 


officer “somewhere in Canada” has 
developed ‘German measles. Her 
officer-husband is much embar 
rassed....Time after time the report 
of the Rowell-Sirois commission was 
delayed. And on the day it was 
handed ‘to the press, Germany in- 
vaded the Low Countries . ...Ob- 
servers at the Capitol say that a 
check of the staff list of the Foreign 
Exchange Contxol Board would re- 
veal that that organization has 
gathered together a brilliant array 
of talented young accountants, bank- 
ers, bond traders, economists and 
publicity men. 
o a * 
Forty-Mile View 
Specialist in “breath-taking” 
views is C. Ellison Kaumeyer, gen- 
eral manager of the Niagara Parks 
Commission.. He has produced an- 
other at the new stone refectory 
soon to open at Queenston Heights. 
From the verandah, diners will bé 
able to look northward up the 
Niagara River to Lake Ontario and 
(on a clear day) Toronto, 40 miles 
distant. 
+ v 7 
Inflation Hedge 
New York Times reports a boom- 
ing market in England for old silver. 
stamps, books, etc, It is suggested 
that buyers are building up an in- 
flation hedge, in articles that enter 
Canada and ‘the United States duty 
free. 
ee 
No Favoritism 
When the new acquisition order of 
the Exchange Control Board was is- 
sued last week, ordering all Canadian 
holders of foreign balances ‘held 
prior to Sept, 15 to surrender them 
to.the board, a senior official got a 


U. S. which she had maintained for 
some years to cover purchases. Her 
“pull”. did her no good, She had to 
surrender her U. S. dollars for Cana- 
dian. 


“Mr. Graham’”’ 


J. P. Anglin Joins Board 
Anglin-Norcross Corp. 


From Our Own Correspondent 
MONTREAL.—James P. Anglin, 
Montreal lawyer and son of the late 
J. P. Anglin, co-founder of Anglin- 
Norcross Corp., was elected a direc- 


tor at the annual meeting of stock- 
holders, filling a vacancy caused by 
the death of A. O. Dawson. Other 
directors were re-elected and reports 
adopted. 


STEEL 


JAKES THE 


STRESS 


Prominent Architect 
Puts ALGOMA Steel 
at ALL VITAL POINTS 


In this beautiful home on Upper Belmont 


Billions 


Active Service 


(aaa going on ‘active service 

will find Crown Trust “Agency Serv- 
ice” invaluable as a meatis during their 
absence of having their personal finan- 
cial affairs, whether. large or small, 
adequately and ‘economically handled, 
and of arrangiag for an experienced and 
understanding adviser to their families. 


Enquiries Invited 


Crown Trust 
Company 
‘Rescuers :: Trustees :: Financial Agents 
MONTREAL TORONTO 


BUILDING SERVICE 
and MATERIALS 


au 


i J-M BUILT-UP ROOFS + J-M CORRUGATED TRANSITE 


SIDING + J-M INDUSTRIAL FLOORING * J-M INSULATING 

BOARD PRODUCTS * J-M ASBESTOS WALLBOARDS + J-M 

ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 

+ J-M PACKINGS + J-M GASKETS + J-M REFRACTORIES 
and meny other essential materials for factory, shop, mill and office 


CANADIAN JOHNS-MANVILiE CO LIMITED, TORONTO 6, ONT 
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Cross-section of 
lintel construc- 
tion over win- 
dows and front 
entrance, show- 
ing masonry 
carried by a pair 
of angles back to 
back. 


Ne 


caine a, ROLE, ONSEN LNT 2 LOS NRE 


* Ave., Westmount, Que., Mr. Randolph 
C. Betts, architect, takes full advantage of 
steel’s structural qualities to make its origi- 
nal appeal and loveliness last through the 
years. 

Every point which needs strong, lasting 
support is buttressed with steel. Thus per- 
manent security, strength and trueness is 
assured in walls... floors... doorways... 
windows... and interior recesses. 


CORPORATION, 


Diagrammatic sketch, of the resi- 
dence photographed above, show- 


ing, at the lettered points, the 


incorporation of structural steel 
into the design at important load- 
bearing locations. 


uble- channel beam 


Detail of 
carrying -storey wall over 


an open porch. 
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Second-storey wall carried over bay window 
on a channel-angle combination. 


How a flagstone terrace is carried over the 
basement garage. At “D” is a structural steel 
lintel over a pair of wide garage doors bearing 
qn. an H-beam column between the doors, 
and at “E” is a heavy double I-beam girder 
spanning the width of the garage and taking 
the load of the front wall of the house. 
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Again Upset by War 
Levels to New Lows With Volume of Trading| pominion Assume Pro-| 


Heavy 


Something approaching demo: 


must have hit stock 


markets in Canada and the United States over the past week. The 
declines were obviously tied up with rapidly changing events in the 
war. They seem to reflect the possibility that the war might be over 
much sooner than expected with consequent new problems of business, 


particularly in the United States. 


Followers of the Dow Theory have no further excuse to ignore th 
change in direction of trend. When the Dow-Jones industrial share 
average broke through 144.65 and the rail average through 29.78 so 
decisively, the clear signal was that the primary trend of stocks was 
downward. This theory, of course, does not give much clue as to how 


far the decline will continue. 
- co e 


War’s Effect Changes 

A great difference is noticeable in 
the stock market in the way in which 
it received the original outbreak of 
war last September and the recep- 
tion given the wide extensions of 
conflict over the past few weeks. 
Declaration of war by Britain and 
France was the signal for a sharp 
upturn in stock prices that was most 
noticeable in New York and in Can- 
ada. 

But when the so-called “total” war 
became a-reality, the stock market 


of pub- 
lic financing which may be neces- 
sary. They assume that “We will 
have to raise through the sale of 
bonds each year the war continues 
at least $750 millions.” All of this 
would not be for our own expendi- 
tures but would include the credits 
to Britain, to be settled with the re- 
patriation of Canadian securities 
now held in England. While this 
“will not add to the portion of our 
debts that must be ultimately re- 


Investment Notes *" 


crease in, working capital of about 
$200,000 to $1.4 millions, a reduction 
in funded debt during the past year 
of $26,000, higher depreciation re- 


sideration of a dividend in 1941. 


Dryden—Operations at the plant 
are reported to be at capacity with 
earnings currently sai 


point not far above its 
7%. 


than $1 a share on the common. 


Price Bros.—If the estimate of de- | Trading 


mand for newsprint in 1940, as pre- 
pared by the Newsprint Association, 
materializes, this company should 
have an excellent year. Prospect of 
$3 to $4 a share on the common is by 
no Means remote, yet the stock does 
not reflect the situation marketwise. 
At present the common is. selling 
under 18 or nearly 7 points below 
the year’s high. 
e s* 8s s 

Consolidated Paper — Common 

stock hit a new low for this year. All 


ruling factors, Consolidated stock 
would be selling at a higher level. 
y » 


deemed for taxes, nevertheless the 
total sum must be raised through the 
oomph bonds or securities in Can- 


Canada can raise this sum each 
year for some years to come, the let- 
ter states. We are in much better 
shape to undertake this task today 
than we were during the last war 
both from the standpoint of available 
resources and organization and gen- 
eis acceptance of such 


ng. 

Regarding the possible effect of an 
increased debt on the country in 
general and on investors in particu- 
lar, this firm concludes that: 


fixed income securities and com-- 
panies engaged in a line of busi- 

ness that makes it difficult to pass 

on their added costs to their cus- 

tomers. People who hold bonds 

and other fixed obligations may 

receive their principal and inter- 

est payments in full, but this 

money will buy less and the value 

of their asset has declined just that 

much, It is proper that we should 

support the Government war loans 

to the limit of our means and re- 

gardless of the cost, But our hold- 

ings of other securities should be 

carefully scrutinized to ensure that 

they offer the greatest possible 
protection against the wastage of 
inflation.” 


& 
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to 663% from 425%; 


stocks are up to 33.71% of the total 


4.65 | allowance for full pa 
99 | Ct at the contractual rate. 


- 

Wings Ltd.—Gross earhings for the 
year which ends May 81, 1940, have 
+ meee as high as in the preceding 
year but operating expenses have 
been reduced 


During the week May 7 to May 13 there 
in the quotation of the 
t Toronto and Mont- 
$1.10 for buying and $1.11 
sterling rate 
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financial set-up 
SPioeieda te 


Sroetial Uaaionlen at einai gie. 

possibly muni- 

cipals, from the portfolios of .Cana- 
dian investors, : 

-holders of 


employables, And in its - 
plications the proposal to consolidate 
all government bond issues is even 


The report does not enter at any 


Dec. 31, 1939, as an appropriate 

for the transfer. Provincial debt in- 
curred after the date fixed for the 
transfer, would be handled so that 
the Dominion would assume it but 
the province would 

it directly to the Dominion, 

In Quebec the province’s net debt 
service in 1937 was only 23% of the 
combined provincial-municipal debt 
service. This compares with an aver- 
age of 58% in the other provinces. 
To compensate for this special fac- 
tor, the Commission recommends 
that the Dominion assume 40% of 
the combined provincial-municipal 
debt in Quebec. — 

No Sinking Fund 

The Commission does not recom- 
mend any specific sinking fund pro- 
visions on the debt to be assumed by 
the Dominion, nor on its present 
debt. It considers that concentration 
of deficit financing and special pub- 
lic works programmes in 
depression, with debt retirement in 
prosperous periods, under control of 
Parliament, would permit a long- 
range programme. 

A central agency would be set up 
to handle and administer the trans- 
fer of debt, as well as look after the 
debts after the transfer was com- 


periods of | deb 


Montreal Exchange and Curb 
Elect 1940-41 Officers — 


New chairman of the 
Stock Exchange for 1940-41, elected 
eee Licaaty eae: 
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interest funds 
mitted in future borrowings by pro- 
vincial governments, municipal gov- 
ernments and their subsidiaries. The 
proposed Finance Commission might 
recommend exceptions to the Domin- 
ion in the case of municipal refund- 
ings, for example, but this would be 
only under special circumstances. 
Provinces would not be prohibited 
from issuing their own bonds in the 
future, nor would there be any in- 
terference with provincial control of 
finances. But if they wished to have 
t charges on new borrowings in- 
cluded in calculations for any future 
adjustment grant revisions, the prov- 
inces would have to submit its loan 
proposals to the controlling body for 
approval. If the proposed new loan 
was not approved by the body, it 
would have to be carried out on the 
sole credit’ of the province, which 
would have to meet debt charges. 
Municipal bonds as now existing 
would not be disturbed with the ex- 
ception mentioned for Quebec’s 
peculiar circumstances. Munitipale 
ities are regarded as entirely under 
the jurisdiction of the provinces. The 


les, 
Municipalities would be further 
affected by what the Commissi 


position of the provinces which will 
permit them to assume full respon- 
sibilities for assuring maintenance of 
services at the average Canadian 
standard. 


Consolidate Municipal Debt 
The suggestion is made, however, 
that the provinces should follow the 


debt| ample of the Dominion and as- 


eventually 
tion of the Dominion. In place of de- 
bentures igsued by nine 


and the Dominion, to say way es of 


sume municipal debts - soo 
basis to that on which the Dominion 
earns Veen enfant he SY 


The alternative plan, which the 
Commission itself, characterizes as 
merely a palliative, would not*make 
any drastic changes in financial set- 
up affecting 


as at present. 
What the final result of adoption 


. of the first plan would be can hardly 


is means, for example, that calcu- 
lations in regard to Alberta make 
t of inter- 


Prevent “Fortuitous Profits” 

The plan would mean that “if pro- 
vincial bonds are replaced by Do- 
minion bonds of like terms and in- 
terest rates, fortuitous profits will 
accrue to gome holders.” To offset 
the chances of this happening, it is 
suggested that a special capital gains 
a transfer tax on the first 
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those of the western provinces, 
would receive a higher grade secur- 
ity. While the plan apparently allows 
for continuation of present interest 
coupon rates to maturity of presently 
outstanding bonds, these would be 
ote: epee replaced by Dominion 


Dominion’s Added Burdens 
The report of the Commission 
admits that the Dominion’s position 
would be weakened to a certain ex- 
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of secretary-treasurer is H. 
. Paterson, whose father was a 
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Hillcrest Coal 
Submits Plan 
- Bondholders Will Con- 
sider Concessions at 


May 28 Meeting 
Frem Our Own Correspondent 

MONTREAL.—Liquidators of Hill- 
crest Collieries Ltd. have called a 
meeting of bondholders in Montreal 
for May 28. 

At this meeting a plan will be con- 
sidered for reducing the principal 
amount of bonds to $325,000 by can- 
cellation of $200,000 held by the com- 
pariy; extension of the maturity date 
from. Mar..1, 1940, to Nov. 1, 1964; 
deferment of payment of interest 
accrued since Mar. 1, 1938, and all 
interest to accrue prior to Dec. 1, 
1940, until net current assets exceed 
$250,000 with interest arrears to be 
paid only to the amount of this ex- 


_| cess from time to time. 


McKenna was recalled to the post 
last October when D. S. Yuile re- 


for 
and A. S. Beaubien as sécretary- 
treasurer. 


Protect Working Capital 

The plan further makes provision 
for modification of the company’s 
obligation to pay interest at the fixed 
rate of 5% so as to provide that the 
first interest payment date shall be 
June 1, 1941, and that interest at the 
rate of 3% per annum only need be 
paid on any interest payment date 
on which the net current assets of 
the ‘company are less than $250,000, 


event and to the extent of the values 
in respect to arrears of‘interest. It 
also intends to set up a sinking fund 
of $6,500 payable only if net current 
assets are in excess of $250,000. 


Market Opinions 


Followers of market statistics have 
been seriously disturbed by deci- 
sive penetration of previous lows for 
1940. Under the Dow Theory the 
market this week apparently indi- 
minor trends are down. The opin- 
ions given here were largely written 
prior to the recent market collapse. 

Brookmire Counselor, New York 
—Prudence continues.to require that 
clients remain alive to the dangers 
of a war period yet sensitive to the 

ties presented .by war 
orders piled on domestic business 
expansion. Any available new cash 
should be invested on this reaction; 
and stocks should be favored that 
have not only domestic recovery 
prospects but also a war-inflationary 
appeal—such as steels, chemicals, 


$20 A e&r*® - - 

Barron's, New York (The Trader) 
~Contrary to popular 

nominal proportions. . . .Psychol- 
Ogy dominates the stock market to 


the exclusion of all conventional in- 
fluences. 


Imperial Group 
Dividends Hold 


: Imperial Oil and Andian 
National Pay Extras in 
June 


Dividends declared by the Im- 
perial Oil group of companies for 


Payments declared recently are as 
follows: Oil Lid., regular 


Imperial 
semi-annual dividend of 25 cents a’ 


share, to be paid June 1, 1940, to 
shareholders of record May 17; In- 
ternational Petroleum Co., the regu- 
lar semi-annual payment of 75 cents 
a share to be made June 1, 1940, to 
shareholders of record May 21; 
Andian National Corp., the regular 
semi-annual payment of $1 a share, 
plus an extra of 50 cents a sHare, to 
be paid June 1, 1940, to shareholders 
of record May 20, in United States 
funds. 

Dividends being paid by Imperial 

il and International Petroleum are 


af 
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The Annalist, N.Y.—On the whole 
the market has held rather well dur- 
ing recent weeks in the face of un- 
favorable foreign news. How well 


and | prices will hold against some fur- 


ther shock is, however, another ques- 
tion. Expansion in business activity 
could easily occur during the sum- 
mer and fall: months and this, to- 
gether with an increase in war ord- 
ers, may have some effect upon 
prices. ‘ 


Financial World, N.¥.—Any lift- 
ing of the renewed tension abroad 
should find stocks in good position 
to reflect the brightening business 
prospect at home. And in the mean- 
time, the risks of a significant liquid- 
ating movement do not -seem -suffi- 
ciently large to prompt a change in 
the policy of retention of shares af- 
fording good yields which are ade- 
quately protected by earnings, or 
sel business cycle issues (al- 
though should constitute a min- 
ority of one’s commitments). 


Canadian Bakeries Pays 
$1 on Preferred Stock 


Canadian Bakeries Ltd. has de- 
clared a dividend of $1 per share on 
the 5% preferred stock, payable May 
31 to shareholders of record May 21. 
After this payment, the stock will be 
in arrears 75 cents per share, com- 
pared with 50 cents at Feb. 29 last, 
after payment of $2 per share on 
April 1. 


Present preferred stock is cumu- 
lative from Sept. 1, last, and total of 


$3 per share will have been paid in 
nine months ended May 31. 


to Investors 
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BROS. 


INCORPORATED 
Established 1883 


255 St. James St. West 
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CANADA BONDS 


. Redeemable February 1st, 1948-52 
Denominations: $50 to $1,000, 
Price: 100.25 and interest, 
yielding 3.21% 


Mail orders receive prompt attention. 


36 King St. West 
Toronto 


Wood, Gundy & Company 
Telephone BL, 4321 Limited 


tisntren! Stock Values {Changes Firm Name 
Above 1939 Level Cc. A. Gentles & Co. 


~— From Our Own Correspondent 1 M. Ro 
MONTREAL. — Securities listed| | aiid a eee made 
and traded on the Montreal Stock partner oronte 
Exchange and Montreal Curb Mar-| Stock Exchange firm of C. A, 
Gentles & Co. and the firm name 


ket had a total value of $7,349 mil- 
changed to Earl M. Robertson & Co, 


lions as of Apr. 30 last, a decrease of 
$99 millions from the end of March.| C. A. Gentles and C. L. Gentles have 
retired from the firm. Partners in 


Compared with the end of April, 
1939, total value showed an increase | the firm now are Ear! M. Robertson, 
S. J. Zacks and George Scott, 


of $488 millions. 
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Can You HIT 
Me Here? 


A wag has said there are 452 places on 
a golf ball where it can be hit, but only 
one of them is right! 


And it’s much the same‘with lifé insurance. 


For an annual premium of $100 a young 
man could select any one.of a hundred 
Canada Life policies ranging in capital 
value from $10,000 to less than $1,000 
But only one of them may be the right 
one for him. 


Every man’s circumstances are different. 
His earnings, his plans for his own future, 
or for those dependent on him—all vary. 
It is essential that your life insurance 
be planned to do the job you want it to 
do. And that kind of planning requires 
special training and experience. 


Whether or not you need more life 
insurance now, a Canada Life representa- 
tive will be glad to give you his advice— 
the advice of a picked man thoroughly 
trained by a company which’ has had 
ninety-three years’ experience in, serving 
the individual needs of its policyholders. 
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PARTMENTS, Duplexes 
; of the City. Fully rented 
tenants. Earn 10% on yo 
*Buy now for enhancement 
-and interest rates are low 
‘ome, Ask 


W. C. McLAU 


72 QUEEN STREET W.. 
TORONTO 
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Firm Name 
Sentles & Co, 


obertson hag been made 
partner in the Toronte 
mange firm of C. A, 
Co. and the firm name 
Earl M. Robertson & Co, 
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m the firm. Partners in 
vy are Earl M. Robertson, 
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ife insurance. 


00 a young 
pi a hundred 
g in capital 
tthan $1,000 
be the right 


aré different. 
= own future, 

—all vary. 
ife insurance 
pu want it to 
ning requires 
nce. 


d more life 
fe representa- 
h his advice— 
n thoroughly 
ich has had 
ce in serving 
policyholders. 


Coypects 


A BENSON 2 HEDGES 


‘heb et bl 


Classified 
Advertisements 


Classified ads. cost 4c, per word 
and figure fer each insertion. 
Minimum ad 12 words. Adé six 
words when box number is 
required. When replies are to 
be mailed te advertiser, add 16c, 
Classified ads. payable in aéd- 
vance. Contract rates on appli- 
cation. 


Positions Wanted 


Trained Personnel Worker 


VAILABLE, Extensive university 

training covering Industrial Psychol- 
ogy, Personnel Management, Industrial 
Relations. Purchasing, accounting and 
sales experience. Box 20, The Financial 
Post, Toronto. 


eS 

HARTERED Accountant, 33—wishes to 

/ become established in private work. 
4 years’ banking experience, 12 years’ 
public accounting including industrial, 
commercial, financial, insurance and 
municipal work. To any organization 
requiring a man of this calibre, the 
advertiser offers a long period of loyal 
and intelligent service. Best of references. 
Box 22, The Financial Post, Toronto. 


denser annS 
a AVAILABLE SOON, 

Young married man, well educated, 
12 years proven sales record. Also 
experienced sales supervision, district 
management, Ontario, Maritimes. Thor- 
ough knowledge merchandising, sales 
promotion. Capable, aggressive, pro- 
ducer, Locate anywhere. Box 14, The 
Financial Post, Toronto. 


sciemeretisiaptesiitditae SE 
CERTIFIED GENERAL ACCOUNTANT 
ESIRES position with aggressive con- 
cern. Age 34, University education, 12 
years accounting correspondence, collec- 
tion and selling experience. Six increases 
in salary last five years. Pleasant 
rsonality and a good organizer. Box 8, 
Pre Financial Post, Toronto. 


Busjness Opportunities 


-IMITED Company will sell shares to 
cover expense of installing new 
machinery for production of new prod- 
uct; for particllars write Box 16, The 
Financial Post, Toronto. 
NNTERPRISING inventor requires 
capital to market new invention—Box 
18, The Financial Post, Toronto, 


Properties for Sale 
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4 SARA. Duplexes in all parts 
41. of the City. Fully rented to high-class 
tenants. Earn 10% on your investment. 
Buy now for enhancement while prices 
and interest rates are low. Inflation may 
come. Ask 


W. C. McLAUGHLIN 


72 QUEEN STREET W., ELGIN 6826 
TORONTO 


Miscellaneous 


What is 
The Other Fellow Doing? 


F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
Gesk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
481 UNIVERSITY AVE., TORONTO. 


ms 


for every 
purpose 


of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COA Bh 


_—_— 


Bond Redemptions © 


Bond Issues: Rate Year Due Price 
Can. Cr. Stone 664% 1944 June 1 103 
New Meth. Lary. 6% 1949 June 1 1028 
Beauharnois L.. 45% 1978 June 1 100 
Porto Rico Tel. .. 6% 1944 June 1 105 
Inter C. Baking 51% 1946° July 1 102) 

oo of Ge ye 

wn by lot for pure 
Doses. $42,000. 


Bond: Tenders 


24.50 
A. J. Pattison, Jr. & Co. Limite 
Royal Bank Bldg., Toronte 
EL, 5101 ; 
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Bondholders Higher Grade Securities 

Seekers ot pebvinital end inenibign! hatin tis Wily to receive. the 
most benefit, while holders of Dominion bonds appear to have little 
to gain at once if recommendations of the Rowell-Sirois Commission 
are adopted by Ottawa. The Commission recommends that th 
Dominion assume all provincial debts, with special provision for 
Quebec. It also recommends that the Dominion assume unemployment 
relief for employables. This will lighten the load on local governments, 
and in turn improve outlook for municipal bonds. . — 

Total debt to be assumed by the Dominion under the Sirois 
is estimated at about $1.9 billion. This, added to the present Dominion 
debt, brings total to about $5 billions. — 

Such a major increase will place added burdens on the Dominion, 
even after the various adjustments of revenues—as the Commis- 
sion admits. It takes the long-range view, however, that this would 
disappear as improvement was felt in general economic conditions 
resulting from adoption of the plan. Bondholders would be faced, 


however, with the probability of a 
” = - 


Benefits to “Provincials” 

Holders of provincial bonds would 
get higher grade securities, depend- 
ing upon credit rating of the various 
provinces, if an exchange is made 
for Dominion bonds. Holders of Al- 
berta issues would be assured of a 
resuinption of interest payments. 
Next would be Saskatchewan issues, 
over which the cloud of default has 
been hanging. 

Holders of provincial bonds selling 
below par, on the other hand, can 
hardly expect to retain all of what 
the report describes as “fortuitous” 
profits. True, the Commission favors 
carrying out the letter of the con- 
tracts, and to exchange present pro- 
vincial bonds for new Dominion 
ones at like terms and interest rates. 
In this case, a $100 par Alberta bond 
with current market value of $65 
would be exchanged for a new $100 
Dominion bond with market value 
at approximately par. 

There is no intention, however, of 
allowing this appreciation to work to 
so great an advantage to a bond- 
holder. The Commission suggests a 
special capital gains tax, or a transfer 
tax on the first sale to offset such a 
capital gain. 

© * 
Gain for Municipalities 

Assuming the major recommenda- 
tions of the Commission are carried 
out, net result would be an annual 
decrease of about $20.4 millions in 
expenses of municipalities, accord- 
ing to the Commission’s estimates. 
The major saving would be in relief, 
to be assumed by the Dominion Gov- 
ernment. This would be only par- 
tially offset by loss of certain reve- 
nues, such as local income taxes, 
which would be surrendered to Ot- 
tawa. 

Reduction in expenses would per- 
mit a cut in taxation. The net result 
would probably mean a higher 
rating for municipal bonds. 

Quebec municipalities would re- 
ceive the most benefit, with total 
annual saying of nearly $13 millions, 
while next, in proportion to popula- 
tion, would.be Manitoba with saving 
of almost $2.5 millions. Saint John, 
N.B., would be adversely affected 
through the loss of $129,000 annual 
income from local surtax. 


“Papers” Lead Decline 
Intensification of the war in Europe 
was responsible for a sharp decline 
in some corporation issues, with the 
list generally easier, Trading slowed 
up. Newsprint bonds led the decline, 


confused market in the meantime. 


ca 


TTL 


Lee 
while utility-and steel issues also 
weakened. Dominion and provincial 
bonds became slightly easier. 

A spurt in new municipal financing 
was the biggest since the spring of 
1939. Sales réported totalled nearly 
$500,000, most of which is for local 
improvements or new construction. 
An $80,000 Ridgetown, Ont., issue 
brought 105.56, while lowest price 
was 98.75 for a $117,000 issue of Sud- 
bury, Ont. 

Yields ranged from about 2.9% on 
a ton issue to about 3.8% on a 
Fort William offering. 


New Taxes and Bonds 
Parliament opens at Ottawa this 

week, which gives rise to speculation 

as to what effect expected new taxa- 


tion will have on corporation bonds. | tenth of 


McLeod, Young, Weir & Co., in its 
current investment letter, points to a 
possible revision of corporation and 
excess profits taxes and increased 
surtax. It expresses satisfaction 
with the close control which govern- 
ment is imposing upon all businesses 
as, to quote the letter, it “should 
Stand as a guarantee against serious 
ahd long-extended post-war defla- 
tion such as followed the war of 
1914-18.” ‘ 


o 

Bond Index 

The D.B.S. index of long-term Do- 
minion of Canada bonds, at 115.6 for 
wéek ended May 9, was down 0.1 
from the previous week. It was 
down 2.1 from thé same week of last 
year and up 0.7 from the correspond- 
ing week of the previous month. 


DOMINION OF CANADA 
Leng-term Bond Intex 


ce 
Yield 


CALL FOR TENDERS 


TENDERS FOR THE 


PURCHASE OF THE 


PROPERTY OF BUILDING PRODUCTS 

LIMITED, SITUATED AT PORTNEUF, 

PROVINCE OF QUEBEC, ARE HEREBY 
CALLED FOR. 


The property is situated at Portneuf, County of Portneuf, forty 
miles west of Quebec City, just. off the No. 2 Montreal-Quebec - 
Highway. The property comprises a superficial area of approxi- 
mately 500,000 square feet and is situated on Lots Nos. 26, 33, 63 
and 65 or parts thereof on the Official Cadastral Plan for the 
Parish of Notre Dame de Portneuf. The plant of the Company, 
in addition to the land above referred to, consists of four buildings, 


namely, as follows: 
FIRST: A two-storey steel and 


concrete building 85’ x 84’, the 


steel columns being approximately 21’ centres. 
SECOND: A one-storey steel and concrete building 47’ x 30’. 


THIRD: A one-storey steel and concrete building 47 x 46’, 
equipped with one 150 H.R.T. Boiler in fair condition and 
one 100 H.P. Worthington Boiler; and 


FOURTH: A one-storey steel and concrete building 12@ x 37’; 
all with concrete floors and wooden roofs, with prepared 
built-up roofing laid over, the roof on the fourth building 


mentioned being insulated. 


The plant is suitable for use as.a saw-mill, lumber-mill, shoe 
factory, shirt factory or, in general, any kind of small manufac- 
turing operation. A small water power development comprising 
dam, flume, gates, etc, forms part of the property. It is esti- 
mated that 150 H.P, may be developed during eight months of 
the year and from 75 to 100 H.P. during the remaining four months. 
Furthermore, the high tension power lines of Shawinigan Water 
& Power Company Limited traverse the property and transform- 
ers have been installed to deliver power to the plant on the basis _ | 
of 550 volt, 3 phase, 60 cycle. A general siding of the Canadian 
National Railway Company is situated approximately one-half 
mile from the property and a similar siding of the Canadian 
Pacific Railway approximately one mile therefrom. First-class 
roads link these railway sidings with the property. Excellent 
labour conditions prevail in the locality. 


All tenders must be sealed and addressed to Building Products 
Limited, c/o P.O, Box 0063, Montreal, Canada, and must be 
received on or before 12 o’clock noon of June 15th, 1940. Building 
Products Limited will be under no obligation to accept any tender. 
Terms of payment will be subject to agreement. Tenders will 
imply the undertaking of the tenderers to purchase the property 
in its then condition and subject to all charges and servitudes. 
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Charges 
Heavy fixed bond charges for 
interest and sinking fund were the 
cause of the company’s 
bankruptcy in 1935. The present 
scheme of arrangement will correct 
many difficulties under which the 


877,000 present annual req ; 
After payment of the R. F. C. loan, 
fixed payments each year would be 
$650,000. ' 

The plan affects first mortgage 
bonds with a ipal value of $21,- 
seme tale ith a nar sates of 430 

a par value 

millions. 
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| Plans ‘to Issue Bonds 


. 


Lu ‘Co. eratvaded 


; * 
Forest Hill, Ont. 


Dominion ent ae — has 
urchased $52,972 of Forest Hill vil- 
ige, Ont., 3%% installment deben- 


me effective he pan, must | “yu we 


seeeee 


The Bank of Montreal has pur- 
chased $100,000 3% 10-year serial 


are to be used for an addition to the 
Brantford General Hospital. Cost 
basis to the city was 3%, which is 
the best price 

Brantford debentures, according to 
E. A. Danby, city treasurer, 


* @« 6 
Fort William, Ont. 


S. T. Douglass & Co. has pur- 
chased an issue of $61,589 4% install- 


ts ment debentures of Fort William, 


Ont., dated May 15, maturing 1941- 
65. The issue was sold at a cost to 
the municipality of 3.81%, and pro- 
ceeds are being used for local im- 
provements. 

List of tenders follows: 
8S. T. Douglas & Co. ..c.essceees ‘ 


Also involved were 400,-| pei, 


000 shares of common stock, no par 
value.- 
The plan allots to each $1,000 bond 


now held, the following considera- | Cochran 


tions: 


Value of of general mortgage 5% 
ulative maturing Dec. 1, 1958. 


For each series “A” bond, $1.67 in cash 
and a voting trust certificate for one- 
twentieth of a share of new preferred 


8 4 

Fo: each series “B” con. $1.25 in cash 

st certificate for one- 

referréd stock. 

For each share of present prefer- 
red stock, holders will get voting 
trust certificates for 12% shares of 
new common stock. 

Issue Share Warrants. 

Common stockholders will receive 
for each share of common stock ‘held 
voting trust certificates for three 
eighths of a share of new common 
stock and common stock purchase 
warrants for 2% shares of new com- 
mon stock exercisable at $8.50 a share 


pplied by the new company 
to repayment of its indebtedness to 
theRF.C, ~ 

New Capital Set-up. 


The proposes capital set-up of the 
Coynny > liows: 
posed Capitalization 
uthorized 
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Harris, Ramsay & Co. ....++0. 
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The Bank of Canada has pur- 
chased at par an issue of $250 mil- 
lions 1% Dominion of Canada notes, 
dated May 1 and maturing in 1941; 
also an issueof $75 millions Do- 
minion treasury bills, at a discount 
of 0.739%—the latter issue maturing 
as follows: 

$15 millions May 15 


$10 millions July 16 
$10 millions Aug, 1 
These securities have been ac- 


quired from the Dominion Govern- 
ment in retuyn for the bank’s re- 
serves of and foreign exchange 
—except for $15 millions foreign ex- 
change. The gold will be used as 
working. capital for the Exchange 
Equalization Fund which is being 
operated by the Foreign Exchange 
Control Board under direction of 
the Minister of Finance. 

Of the $40 millions treasury bills 
sold May 15, $15 millions represents 
a maturity under this plan, while 
balance of $25 millions is refinanc- 
ing of the issue sold February 15 
last. 
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Dominion Treasury Bills 
Sale has been made of $40 mil- the 
lions Dominion Treasury Bills to 


$25 millions sold May 1, Present is- 
sue of May 15 matures Aug. 15, and 
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ORDINARY CARS! SEE 


WHAT A BIG DIFFERENCE 
JUST A FEW DOLLARS 


SEZE! From stem to stern Oldemobile is BIG. 
Front seat accommodates 3 six- and eight-cylinder 
” power to flash away at the cost! 


hog dreamin 
Oldsmobile sets the beauty pattern for ’40. 


POWER! Oldsmobile offers 


IN CARS 


4 : 
°FOR SUCH A LITTLE DIFFERENCE IN PRICE 3° 


economical 
ines that give you extra 
extra 


QUALITY ! Onetook at Oldsmobile will convince 
you of its quality. You'll see dozens of features found 
only on higher priced care, ce 


COMFORT 
Ride—with modern coil springs all around—gives 
aero dish centers wrenon thowsaghetoends 
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ments, business and national affairs in Canada, 
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TORONTO, MAY 18, 1940 


Life or Death 


The war has bégun. The sitzkrieg is over. 
This is no longer a war of waiting. - 
. The stark and ominous fact the Allies face:is 


that they can no longer take time to work:out | 
_.the war to date— whether in Britain or in 


plans for winning the war in 1941 or 1943. 
They must decide how they are “going ‘to 
keep Hitler from winning the war in 1940. 
;England, moved from her. passive spirit. of 
lethatgy, has aroused herself to strike back. 
The overpowering majority of Mr. Chamber- 
lain has been swept away in.afew hours. New 
men have taken over. Who comprises the new 
Cabinet is less important than the fact that 
the English people have moved swiftly to 
meet the ruthless challenge of Hitler’s effort 
to win the war this summer. yes 
What did Canada’ do on the day England 
gave herself a new war cabinet? On that very 


day, Prime Minister King “rebuilt” his.Cab-. 


inet, he réwarded two of his followers for their 
loyal:support by giving them cabinet posts! 
There was no question of finding even the 
best men in Canada for the two -positioris. 
There was much less thought of reorganizing 
the Cabinet as a whole to give the country a 
war leadership worthy of its war spirit. 


That sort of approach by:Canada to the new 
conditions that have arisen is not good enough. 

Our “very : political system, our economic 
system; our way of life are threatened at this 
very moment by the most terrific attack ever 
launched by a; military power. And we’have 
seen’ only: the -spearhead of ‘the attack yet. 
Germitny ‘will not spare a man or a mark to 
win in.thislightning thrust. - 

Hitler has enormous striking power to focus 
on his great gamble for world mastery.’ He 
will use every ounce of that power. It will 
take every ounce of our own‘ power to hold 

Hitler's power is gréat ‘becausé he has 
planned ‘for this moment; planned for years 
while :we dawdled along, blind to the rising 
threat'and hoping war might never come: 

Ever since the war began we have moved 
with shocking slowness. Britain and France— 
and Canada—in buying shells and planes and 
other war munitions, have acted as though 
they did not expect Hitler to strike until 1941. 

The Great. Commonwealth Air Training 
Plan is a. prodigious undertaking. But it is 
scheduled to*produce ‘its results not in 1940 
but in 1941. : 

What may happen in 1941:is now of. aca- 
demic interest. We ‘have to meet a challenge 
that is here:today. ‘ 

The gangster; as Lord Lothian has‘ re- 


War Supply Problems 

Creation of a Ministry of Supply has meant 
the overhauling of administrative machinery 
ahd personnel formerly linked with the War 
Supply Board. Those who have been close to 
this work are hopeful that the new set-up will 
clear away existing red tape and ensure 
speedy, effective organization of the nation’s 
war effort in terms of supply. ; 

The new Ministry has yet to prove that it is 
not going to be handicapped in at least three 
directions. 

First, by having only the part-time services 
of its Minister. Mr. Howe has another full- 
time job as Minister of Transport. 

Second, that the new arrangement (which 
scraps a separate purchasing department 
under control of an outstanding business. ex- 
ecutive-in whom the country could have con- 


’ fidence) can be’ kept free from political 


pressure and interference. 

Experience in the last war showed the 
necessity of a strong, independent. buying 
department under a man of the Flavelle type. 
The British have followed the same principle 
in putting Arthur B. Purvis in charge of their 
purchasing office in the U.S. A. 

Even the Liberal Winnipeg Free Press in- 
clines to the argument in favor of this separ- 
ate buying office. It also expresses doubts as 
to whether Mr. Howe can continue to operate 
both the Transport and Supply portfolios 
successfully. 

The third problem is the paralleling of func- 
tion as between the new Ministry of Supply 
and the Wartime Prices and Trade Control 
Board. 

Already the Ministry of Supply has moved 
wisely in appointing a liaison official between 
itself and Prices Board. The reasonable and 
inevitable move would be to bring these two 
organizations together so that the competent 
personnel of the latter organization will be 
available not only to smooth out bottlenecks 
in such products as sugar, coal, wool and 
leather, but also.in materials which enter 
more specifically,into the manufacture of 
munitions and wart supply. , 

There is no time now to do these things in 
“total” war makes it of paramount importance 


A ready have their own travel or tourist bureaus.. 


marked, always has the initiative. Hitler has 
the initiative now. That initiative cannot be 
wrested from him if our democratic ma- 
chinery moves as slowly as it has moved in 


France or in Canada. 


Canada’s biggest réle in this war is sche- 
duled:to be the supply of the material sinews 
of war and the supply of trained pilots. 

In neither case can we continue to work on 
blueprints. Now we have to produce results 
and produce them with amazing speed. 

No mine or factory in Canada should be 
allowed to wait another week for its orders 
from the High Command at Ottawa as what 
its production job is to be. : 

The Air Training Scheme will have to 
speeded up so that—in some way—pilots can 
be turned out this year. 

In both the production of munitions and in 
the training of pilots we are today suffering 
because our machinery has been starved by 
years of malnutrition and neglect. It will be 
a task of fearsome proportions to get immedi- 
ate results. But those results must be had. 

They cannot be had from a war cabinet that 
does not embrace the country’s most \ able 
men, men whose record is one of getting re- 
sults and getting them quickly. , 


Our machinery of preparation must be made 
to-move much faster. Ottawa has co-opted a 
number of first-class business executives. It 
has. three serving as deputies in the Depart- 
ment of National Defense. It could use a dozen 
more in similar key posts. These men must be 
given every power to slash away departmental 
red tape,’to banish the spirit of hopelessness 
from the armed services. 

Effective dynamic leadership is needed as 
it was never béfore needed. Mr. King should 
act to speed up our war effort as he would 
have acted if the bombs that fell in Holland’s 
tulip beds had fallen on Ottawa or Victoria. 


The bombers are on their way to Canada. 
If we can help to stop them before they pass 
Holland or Belgium we can save our own 
cities and farms. 

The war must be won not tomorrow but 
today. The life and death struggle is not some- 
thing just to prepare for. It is here. . 

The people of Canada are entitled to more 
definite indication that their Government, 


their Cabinet and their Prime Minister are 


alive to that fact. © - 


sibilities outside his own immediate family 
but he makes charitable donations of $2,000. 
He receives a full exemption of this amount 
from taxable income. If he gave a portion to 
certain specified war charities he would be 
eligible for even larger exemptions. 

The other person has heavy family respon- 
sibilities involving various relatives. These 
make much greater demands on his income 
than the charity donations indicated above. 
Yet his exemptions are limited to $400 each, 
in the case of direct dependents. For other 
assistance to needy relatives he receives no 
exemption. 

It is argued that the man who gives a sub- 
stantial portion of his income ‘to charity is 
favored as compared with the taxpayer who 
uses his money to look after his own kith and 
kin to, prevent them becoming objects of 
charity. 


Co-ordinate Tourist Effort 

The greatest tourist trek in world history is 
now starting. At every port of entry Ameri- 
can visitors will shortly come across the 
border to see Canada and Canadians at war, 
to get their extra “day in ten” free of charge, 
to visit and revisit our cities, lakes and play- 
grounds. 


There is no need to stress the reasons why | 


this year’s tourist business is a vital part of 
Canada’s war effort. For one thing, we must 
have American dollars to fight the war. Since 
we can no longer borrow money in the U.S., 
the American dollars our tourist visitors will 
exchange at the border to pay for their Can- 
adian Holiday will be a major source of funds 
with which to pay for essential raw materials 
which Uncle Sam sells us. 

other potent reason is that by being in- 
terpreters as well as good hosts to these 15 or 
20 million visitors, we can immeasurably aid 
the allied cause. 

How are we going to be sure these Ameri- 
can visitors will come in record-breaking 
numbers? .How are we going to be sure Can- 
adians do their part to discuss “the issues at 
stake” when they arrive? How are we 
to make sure that our cabins and 
meet reasonable standards of comfort and 
cleanliness? 

The Federal Government, each provincial 
government and scores of municipalities al- 
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's war effort | 


The Conadian Editorial 
of the Week 


Ottawa Must Revise Plan 
Toronto Globe and Mail 


As the war rages over a 300-mile front with 
growing intensity it is imperative that . the 
Dominion Government take stock of its war 


Preparations have been made with a vain 
expectation that initiative would lie to a large 
extent with the Allies. We made ourselves 
believe the conflict would be won on the eco- 
nomic front, with constantly increasing pressure 
on Germany’s needs. We planned for a three 
years’ war, with our strength improving yearly 
and our commitments keyed to a financial base 
which would broaden as we proceeded. We 
intended to pay as we go, chiefly out of the profits 
of war business. This year we would do pretty 
well, next year better, and in the third year be 
really powerful. ; 

It seemed like a sound theory—provided we 
could plan Hitler’s war. The brute would not let 
us arrange it. f . 

Canada must revise her programme forth- 
with. The war is here now in all its force. 

While paying as we go is a correct principle, 
it fails in an emergency.. The Dominion Govern- 
ment should borrow on a large scale without loss 
of time and purchase all the suitable fighting 
planes'available in the United States. Go out and 
get the planes and put the pilots to work. In 
view of what is happening, neither planes nor 
pilots are likely to be of much help three years 
hence. 

It may be necessary to spend this year three 
times’ what was contemplated. In any event, 
the pyramided programme should be turned 
upside down, its base the immediate objective. 
Clearly, with this crisis upon'us, what we do now 
is most important. If the Allies lose, our 
material resources will be of little value, and we 
might better use them to win. If we find, our- 
selves overstocked with a billion dollars’ worth 
of aircraft when the war is over because of 
determination to avoid risks, they will make a 
glorious bonfire. 

The war will not await a methodical accumu- 
lation of financial resources by the means orig- 
inally proposed. It must be won at any cost. 
Therefore, the Government has no alternative. 
It must borrow money and buy planes. 

Thrift can be practiced in another way: by 
saving on public works and other unnecessary 
enterprises. When it is possible to find $100,000,- 
000 for an election pork barrel, there is unques- 
tioned scope for economy. The estimates soon 
to be brought down in Parliament should reveal 
ruthless paring of non-war expenditures. If this 
is done, the people asked to buy $50 war bonds 
and savings certificates will not be slow to 
respond. 

The Government’s most urgent duty is to 
obtain funds by the promptest method to equip 
the air arm for service. 


Editorials in Brief 
Chewing gum, says a Post correspondent, is a 
luxury, non-essential and should be taxed. He 
feels it should rank ahead of tea, coffee or other 
consumption staples as a fair subject for the tax- 
collector’s attention. What about it, Hector B. 
McKinnon? 
* * - 
Describing last week’s CBC broadcast of a visit 
to the Bren gun plant in Toronto, the Globe and 
Mail of that city says: ; 


“The broadcast about the Bren gun arranged 
by the Department of National Defense and 
heard over the Canadian network last night 
was an insult to the intelligence of the people. 
To have that type of propaganda wished on 
them over a publicly owned radio system in 
time of war is an outrage.” 

” ” >. 


In his hook “Sea of Destiny” H. Dyson Carter 
of Winnipeg argues that Canada’s back door— 
‘Hudson’s Bay—has been left completely unde- 
fended and that “one pocket battleship could 
escort a fleet of transport ships into Hudson Bay 
then close Hudson Strait and make it an impreg- 
nable Gibraltar to defy and counter attack 
indefinitely.” It would make a perfect attack 
base for aircraft, he argues, from which to wreak 
havoc on Canadian and United States cities. 

It all sounds fantastic. But so did many of the 
things now happening in Europe, a few years ago. 

7 ” s 


When the New York World’s Fair opened last 
Saturday it found the Canada Pavilion sporting a 
new movie theatre to show films of what this 
country offers U. S. sportsmen and visitors, An- 
other innovation is the new Trans-Canada Air 
Lines exhibit. It’has as a background “the 
largest photographic montage ever made.” 

- Let’s hope the Pavilion gets wider acclaim 
and attention than it did last year. Never was 
there a better opportunity to merchan 
Canada's tourist wares. ' 

” we . 

Winnipeg Free Press rebukes Montreal Gazette 
for its error about the “Seventh” Australian divi- 
sion. The Free Press points out that our sister 
Dominion has retained the style of Australian 
Imperial Force given its expeditionary force in 
1914. Following the sequence of its original over- 
seas force it began numbering its new divisions 
from the sixth instead of from the first, as did 
Canada. Each Dominion has now sent one divi- 

When Prime Minister Menzies announced last 
March that the Seventh Division would be 
mobilized, many people (including the Gazette) 
were misled into thinking that Australia had 
already mobilized six other divisions in the 
present conflict against Canada’s one. 
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Post-Scripts . . 


A lawyer turned businessman will 
direct the collection of New Bruns- 
wick’s 1940. revenue, estimated at 
the record breaking figure of $9,- 
996,610. 

Hon. James Joseph Hayes Doone, 
52-year-old export manager of Con- 
nors Bros., Ltd., which operates at 
Black’s Harbor, N.B., the largest in- 
dividual sar-. 
dine factory 
in the world, 
entered the 
cabinet of 
former . Pre- 


10. 
He didn’t 
quite realize 
the extent of J 
the trouble “** 
and worry he 
wee. :takind’ HON. J. Ht. eosus: 
on his shoul- 
ders when he took the oath of office 
as an executive councillor at the 
hospital bedside of ailing former 
Lieutenant-Governor Murray Mac- 
Laren. He'knows now. Less than 
four months in that office. has 
shown him that he was “saddled 
with the most difficult job in the 
Government.” 

. * © * 


Hayes Doone hadn't been’ béhind 
the provincial secretary's ' desk 
many hours before he began to get 
a detailed picture of New Bruns- 
wick’s sorry financial situation. His 
first official act of any importance 
would not increase his -popularity, 
he saw. It came on the evening of 
Jan; 29; the announcement that 
New Brunswick had ended her 1939 
fiscal year with an $875,000 current 
account deficit rather than the bud- 
geted $16,000 surplus. 

Premier Dysart and Mr. Doone 
prepared independent statements 
for the press on the deficit. The 
former hinted of new taxes to spur 
flagging provincial revenues; the 
latter stressed the necessity of cut- 
ting costs of government so that ex- 
penditure would not exceed rev- 
enue. 

Then Hayes Doone started to 
work, He turned to current expen- 
diture with a jackknife ‘in his hand; 
he tackled capital expenditure with 
a double-bitted axe. 

After he had worked on the De- 
partment of Lands and Mines, the 
Provincial Tourist Bureau and the 
Federal and Municipal Relations 
Branch of the Department of Edu- 
cation, the knife blade apparently 
broke in his hands. Most other gov- 
ernment: departments and services 
will spend more money this year 
than they did in 1939. 

> s * ; 

However, his grip on the axe 
handle didn’t slip. Chopping capi- 
tal expenditure to what he said was 
an absolute minimum, Mr. Doone 
announced in his budget speech 
that the Government planned to 
spend approximately $6,600,000 less 
than 1939's total capital expendi- 
ture of $8,105,336. 

Then he considered the buoyancy 
of revenue due to the war boom. 
That should bring the province an 
additional $900,000 this year—just 
sufficient to ensure against the pos- 
sibility of a recurrence of a deficit 
like that of 1939. 

But increased interest and carry- 


sf 


tion there was the matter of trans- 
$115,000 expenditure for 

and youth training 

it account. In 

revenue was 


a provincial 
increase automo- 


alternatives,” he 

lained. “Either to do away with 
assistance in hospitalization, old age 
and blind pensions and free school 
books, or not pay our bills or get 


) - “The hour ‘come ¥ , " iRipsie Ss tes , 
i ‘ x » wet oe ‘in | on r au , ' 


to reduce his sessional indemnity 
dollar for dollar with an Opposition 
critic (no takers), He warned mu- 
nicipalities not to come begging to 
Fredericton, and served notice on 
civil servants that any padding of 
their expense accounts would re- 
sult in their dismissal, 

~ + * 

Born at Deadman's Cove, N.B., on 
Aug. 8, 1888, of Roman Catholic 
Irish and Scottish-Irish parentage, 
Mr. Doone was educated at the Uni- 
versity of New Brunswick, St. 
Joseph’s University and St. Francis 
Xavier University. After having 
earned his B.A. he studied’ law at 
Fredericton and practised there and 
at St. Stephen. 

He served overseas four years as 
a lieutenant in the 7lst York Regi- 
ment and the 104th O. S. Battery, 
most of that period on instructional 
duty. ! 

In 1920 he joined Connors Bros., 
becoming export manager after the 
reorganization of the company in 
1923. It was his business to build up 
the company’s export trade. Today 
Connors Bros.’ sardines are sold 
practically everywhere in the world 
except Continental Europe. One of 
the papers read at the Imperial Con- 
ference of 1932 was bis—an exhaus- 
tive treatise on the world’s sardine 
industry. 

« ” . 

Active in politics since 1908 he 
admits he was driven into it be- 
cause “I had a gift of gab.” He was 
first elected to the Legislature as‘a 
Liberal member for Charlotte 
County in 1935 and re-elected last 
fall, Taken into the Cabinet in 
January he retained his_ portfolio 
when Hon. J. B. McNair became 
premier in March. 

Although he hasn’t practised law 
for 20 years he conducts “a free 
law dispensary” at Black’s Harbor 
for factory hands who need advice. 
He is president of the Maritime 
Steamship Co., Ltd., Connors Bros. 
line from St. Andrews to Saint 
John. . ’ 

Mr.. Doone is the father of nine 
children, His wife, the former 
Maud Muriel Logan of Devon, N.B., 
died a few weeks ago. 


* * 
Judgment Reserved 

-There will be a strong tendency 

to reserve judgment on Prime Min- 
ister King’s decision to appoint Hon. 
James Mac- 
Kinnon, of 
Edmonton 
West, as min- 
ister of trade 
and com- 
merce) 

This. is 
key . depart- 
ment of gov- 
ernment, in 
war or peace, 
and far too 
little is gen- 
erally known , 
of Mr. Mac- cd 
Kinnon to en- i 
able a judg- 
ment to beHON. J. A. MacKINNON 
formed. 

Not only has this department to 
do with the export trade of Canada 
—which is the life blood of this coun- 
try—but it has everything to do with 
wheat marketing. Since the out- 
break of war, the need to maintain 
and, if possible, to enlarge our ex- 
port markets has become greater 
than ever. This urgent need coin- 
cides with a bewildering barrage of 
new tariffs, quotas and *currency 
regulations. Dozens of changes are 
occurring every day. 

The Trade and Commerce depart- 
ment has been making super-human 
efforts to keep track of these changes 
and to maintain an up-to-the-minute 
intelligence_service to our exporters. 
More than that, there are numerous 
delicate and highly complicated ne- 
gotiations progressing between Can- 
ada and other nations—some of 
them our allies—with respect to 
trade. In short, if ever the exporters 


Mr. MacKinnon, although he has 
been a member of Parliament since 
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words, much less than the average 
member would use in a single speech. 

In 1937, he said about 50 words on 
the Trans-Canada’ Air Lines project 
and followed this: with a three min- 
ute speech on unemployment relief, 
in which he stressed the plight of 
the municipalities. Next year he 
contributed 50 words to a. discussion 
of aviation, another 175 on minor 
matters, and moved a motion re- 
questing the production of papers. 
In 1939 he answered a few questions 
in behalf of other ministers. 

*” 7 * 

Those who know him, rate. Mr. 
MacKinnon as a man of charm and of 
ability. He is a‘native of Port Elgin, 
Ontario, where he was born.-in 1881. 
He went west.to Edmonton and built 
up a good. insurance business and be- 
came one of :the leading citizens of 
that city. The fact that he is a con- 
tinuing Presbyterian bespeaks the 
possession of qualities of constancy 
which belong to his race. 

He is shy and extremely ‘modest. 
Nobody could be farther removed 
from the conventional type of lo- 
quacious politician, The fact that 
he is held in high esteem by those 
who know him best, is a strong 
argument for suspension of judg- 
ment on his appointment. Mr. Mac- 
Kinnon has more than ordinary abil- 
ity but hitherto has lacked self- 
confidence and aggressiveness. Per- 
haps his promotion may have the 
same effect upon him as the pressing 
of an electric switch has on a light 
bulb. 


Other People’s 
Views ....: 


Inarticulate 
Halifax Herald 

Australia steps forward. Our sister 
Dominion has established a national 
short-wave broadcasting station, and 
the new service was inaugurated the 
other day bya broadcast in the 
Italian language setting forth why 
Australia is at war with Germany. 
It was a friendly talk between a 
belligerent nation and a neutral and 
in the language of the neutral people. 

During the past-two years the erec- 
tion of a short-wave station in Can- 
ada has repeatedly been urged. In- 
deed, a special committee of the 
House of Commons, which was ap- 
pointed to review the radio situa- 
tion, recommended the establishment 
of a short-wave station to be erected 
by the Government and operated by 
the CBC. The proposal, so far, has 
met with no official response, and no 
appropriation of funds for such a 
project has been made, 

Australia, with commendable en- 
terprise, has established a national 
short-wave station. : 

Canada, as the senior Dominion of 
the British: Commonwealth, should 
not be found lagging behind. Parlia- 
ment opens at Ottawa within a few 
days, and might well take this mat- 
wd within its purview at an early 

ate. 


Not te Be Overlooked 
Windsor Star 

So much has been said about the 
increased taxation due to the war, 
there may be an inclination to forget 
that expenditure for other than war 
purposes should be watched closer 
than ever. . , 

The Dominion Government is ex- 
pected to bring down the first bil- 
lion-dollar budget in the history of 
Canada. More than half of this will 
be for war purposes, 

That will leave close to half-a- 
billion dollars to be spent on other 
matters. Here is a chance for the 
Dominion Government to exercise 
some drastic economy. Graham F. 
Towers, Governor of the Bank of 
Canada . .'. would not be out of 
court, if he addressed a meeting of 
the Cabinet and Civil Service heads 
and explained the need for some 
sacrifices in the ordinary govern- 
mental expenditures. 


Plain English Best 
Kitchener Record 
Everybody would be much better 


: 


Beardsley, president of the 
can Bar Association. A lot of lega 
documents don’t make sense to 
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I sincerely hope that this will not 
be the case. The retroactive feature 
in taxation is vicious. All well man. 
aged companies and many indi. 
vidyals budget their incomes and all 
others should do so. In the case of 
those who have budgetted, they have 
laid aside or provided for the sums 
mecessary to pay income tax as well 
as the other fixed itemsof the budget 
and what surplus may be left is usu. 
ally required for unforeseen emerg- 
encies or is allotted to a programme 
of capital accretion for the future or 
a definite progressive programme of 
improvement in living conditions, 
For those who do not budget there is 
usually a scramble to get. together 
enough to pay the tax at the vari. 
ous due dates and a little surplus 
on which to operate. To be called 
upon to pay an additional tax after 
these arrangements are made means 
a sacrifice that is unfair because the 
victim is unwarned and unprepared. 
The only alternative is cutting down 
On some essential or desirable ex- 
penditure,- and possibly the Red 
Cross, the ‘Church or the War Sav- 
ings might be the loser thereby. 

I admit readily the necessity of the 
taxation provided the funds raised 
are properly and economically ad- 
ministered for the prosecution of the 
war. If additional revenue is requir- 
ed it should undoubtedly be raised 
by taxation to the limit of the coun- 
try’s ability to pay. The Government 
have already increased rates and 


|| imposed surtaxes ina special ses- 


sion called since the war broke out, 
which should be sufficient extra bur- 
den on 1939 incomes, and additional 
taxes if necessary should be raised 
by way of increased rates or a broad- 
ening .basis applicable to 1940 in- 
comes.. The fact that the Govern- 
ment might have held an earlier ses- 
sion of Parliament and imposed ad- 
ditional taxes before the end of the 
1939 Government fiscal year is no 
excuse, as the citizens were not re- 
sponsible for the election, which in- 
terfered with such legislative pro- 
gramme, and it is unfair to ask the 
citizens now for money that has al- 
ready been spent or definitely al- 
lotted. ; Tuese 

I sincerely hope that the comment 
in your editorial is based on a mis- 
understanding and that any addi- 
tional taxes that may be necessary 
will be assessed on current and 
future incomes and not on a retro- 
active hasis. 

A. E, CUTHBERTSON, 

Brantford, Ont. 


As Others 
see Us... ::. 


New Blood Needed 
New Glasgow News 

The Financial Post in recalling 
Canada’s part in training air pilots in 
the Great War, furnishes an interest- 
ing background to the British Com- 
monwealth Air Training Plan now 
being launched. To many of the 
younger generation, it will be news 
that Canada played so large a part 
in training the pilots that won such 
distinction for this Dominion in- 
France: and Flanders. The whole3 
scheme was conceived and executed 
with the initiative, decision, speed 
and thoroughness that marked Sir 
Joseph Flavelle’s administration of 
the Imperial Munitions Board. _ 

Reinforced by the election, verdict 
and without the fear that dropping 
some of his weak links would prove 
a political mistake, Mr. King is now 
in a position to draw on the wide 
field at his disposal for newer and 
better material, 


Quebec’s Relief Cancer 
Barrie Examiner 

Since the outbreak of the -waf 
there has been a steady increase in 
business in Canada generally, with 
a conséquent reduction of relief rolls 
—with the exception of Quebec, 
where the contrary is the case. Tex- 
tile-plants, pulp and paper mills and 
industrial plants of all descriptions 
in Quebec are busier than they were 
a year ago, yet the number of pel- 
sons on relief in that province has 
increased. 

Attention is called to this state of 
affairs by the Montreal correspond- 
ent of The Financial Post, who quotes 
Hon. J. Arthur Mathewson, Quebec 
Provincial Treasurer, as describing 
the unemployment relief problem in 
Quebec ‘as. “a cancer which if not 
cured can only lead to death and 
destruction.” : 

There has been considerable agita- 
tion to have the whole cost of Can- 
ada’s relief bill charged to the Fed- 
eral Government, but this situation 
in Quebec is a strong argument 
against such a proposal. While ® 
province or municipality has 1° 
direct responsibility for relief costs 
and does not feel the pinch, it is not 
likely to worry much about the 
problem 


Stop Me If ° . » ° 
A Chinese businessman visiting 
recently was asked if he 


knew John Gunther, author of “In- 
. a 
ve replied, “We 


ther Had only been in China three 

months—a very short time to absorb 

the ageless story of China. 

ce the businessman with & 

twinkle in hig eye: ; 
“As Confucius say, ‘One sip vf tee 


te 


report of the 
ons, Teleased th si 


er cesty criticizes 
reports, required by 2< 
companies. It urges gre 
regards fhours of labor. 
and that the provinces 
delegate to the Dominig 


_ gaithin provincial jur << 


question of taxation, 4 
efiiciency.in. collection, ; 


*- Ya the field of curr 
Europe provided ass.ir 
materials ‘was likely to @ 
of all allied belligeren' si 
on industry. 

'» General business ca 


Ap giving more emplo. 


a noticeable effect on b 
clothing in some qua:tq@® 
of many of the younger 
before long. 


* "“Grop news from t 
Seeding is almost up 
delayed some by hea 


‘ will mote than offset t! 


moisture to soak into th 
« Considerable encou 
recovery in the United 
stantially in the last tw 
far as Canada is conceg 
buyer of Canadian proc 
@ slackened export tra¢ 


Busi 


Current business ste: 
index of business activi 
ended May 4 being 
from previous week 
above‘ last year. 

Carloadings for week 
4 higher than in pre 
but lower than year ag 

Flour and wheat 
April both almost dout 
year ago. 

Livestock sales sho 


TREND OF BUSINES 
Weekly index of business, 
‘Commodity prices index ac 


‘The Financial Post business 
Retail sales index no. .... 
Dept. store sales index no, 
Who sales index no. 
Coun’ store (% change 
EMPLOYMENT Index 


renee 


RAILWAYS— 
loadings (week May @ 
.R. gross tweek May 
eCP.R, gross (week May 
6 -R, net revenue ‘Mar 
P.R. net revenue (Mar. 
IBON- AND STEEL—(Mar.) 
Pig iron production (to 
Steel ingots and casting: 
fto 


AUTOMOBILES— (Number) 
Cars: 


- (M 
. (Ma 


les* .. (Ma 
. (M 
(Ma 





A «ee 
ne ee 


May 18, 1940 


‘ax 
ancial Pogt: © 
uch interested ig” 


ri eee wet : a mee os —e 
Week in Business Ae ee aa sae 


War Developments Seen|Jy 

As Spur to Industry. |. «3 
Speeding-Up of Allied War Effort Expected -|- Potatoes 
Royal Commission Report Would Reduce : 


Unnecessary Duplication in Returns 


The report of the Royal Commission on Dominion-Provincial 
Relations, released this week, deals with a wide range. of matters 
having ® bearing on business. It makes many sweeping recom- 
mendations aimed at greater efficiency and economy in national 
affairs. ; 

It sharply criticizes the overlapping in returns and statistical 
reports required by governments, which means added expense to 
companies. It urges greater uniformity in company law. 

In regard to labor the Commission recommends jurisdiction a3 
regards hours of labor, wage scales, etc., should belong to the Dominion 
and that the provinces should have authority in industrial disputes to 
delegate to the Dominion their powers over industrial disputes now 
within provincial jurisdiction. The Commission also dealt with the 
question of taxation, making recommendations to promote greater 
efficiency in collection, and removing inequities. 
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In the field of current industrial operation the developments in 
Europe provided assurance that the demand for war supplies and 
materials was likely to be extended. Speeding up of the war efforts 
of all allied belligerents is expected to follow, with increased demands 
on industry. 

General business continues satisfactory. Increased construction 
ig giving more employment to the building trades and is also having 
a noticeable effect on building hardware. On the other hand men’s 
clothing in some quarters is stated @ be affected by the expectation 
etion for the future or of many of the younger men that they may be wearing an army uniform 
gressive programme of before long. 

0 not aioe toe ab ‘ ‘ land, dous potential 
Dd ot ie R : tremen n 
ae Crop news from the Canadian west has been fairly’ favorable. was & po 
a te Se ae Seeding is almost up to schedule-in many areas. Work has been market for New Brunswick seed and 
s and a little surplus delayed some by heavy rains but the additional moisture, it is felt, | plans 
operate. To be called will more than offset the delay in seeding. Cool weather allowing the 
rents Cae ae moisture to soak into the soil is regarded as a further favorable factor. 
t is donee Considerable encouragement has been taken from the business 
recovery in the United States. Steel operations there have risen sub- 
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buyer of Canadian products. A business slump there accordingly means largely on the er ee South re especially good mm present chairman of the board 
If your skin is sallow, keep Arthur Lyman: press 


ntial or desirable ex- 
id possibly the Red 
urch or the War Sav- 
e slackened export trade for Canada. 
away from these vivid colors. is A. S. Mathews. All told, 
You'll look best in soft shades Of | through the 140 years of Lymans, 
green and blue; also, in dark wine | there have been eight Lymans in the 


the loser thereby. 
lily the necessity of the 

business as principals. 
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Uruguay last year bartered corn 
for Danish potatoes, but this year 
wants to barter wool for Canadian 
tubers. Brazil, which before the war 
was closely allied, economically 
speaking, with Germany and Hol- 
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Province of Nova Scotia 
34% Debentures 


Dated May 15, 1940 Due May 15, 1931 


These Debentures are a direct obligation of the 
Province of Nova Scotia and are a charge upon 
the revenue, monies and funds of the Provincial 
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Clothes and the Man 
If you are a grey-haired man, 
if you have clothes consciousness, 
a 70 ee De area, ate 
say to all such ag you. It is this: 


If your skin is a healthy, ruddy 
tone, don’t be afraid of bright 
stressing red. 


Plant: 2,000 Workers 
By End of Year 


From Our Own Correspondent 

MONTREAL, — Fairchild Aircraft 
Ltd. is now making deliveries of 
Sr eit ei Go Depacees ot ee 

con ent o: 

National Defense. : Price: 98.21 and interest, yielding 3.70% 

Fairchild’s contract with Canadian a vas i te ad 
Associated Aircraft has proceeded These debentures are issued. in denomination . 
satisfactorily and deliveries of com- of $1,000 only.“Felephone or telegraph your 


‘The recent enlargement of the 
MCLeod, Young, Weir & Co. . 
LIMITED 


company’s plant has greatly facili- 
tated production. 
Metropolitan Building, Toronto —_ 
Offices at Terente, Ottawa, Homilten, Londen, 
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and the price New Brunswick ex- 
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rided the funds raised 
and economically ad- 
r the prosecution of the 
onal revenue is require 
undoubtedly be raised 
» the limit of the coun- 


farmers there could reasonably ex- 
pect good prices for their 1940 crop. 

Owing to the degenerative effect 
the climate of South America has 
on potatoes, farmers there must ob- 
tain new northern seed at least every 


Business Indicators 


Current business steady, DB.S. over 1039 of about 30% in cattle 
index of business activity for week and about 85% in hogs. 


ended May 4 being unchanged Newsprint production in April 


Enlarge Plant Space 
Prior to the outbreak of the war 
the company’s plant at Longueuil, 
P.Q,, comprised 38,000 sq. ft. of floor 
space. Plant facilities were ex- 


Many grey-haired men wisely 


o pay. The Government 
y increased rates and 
axes in a special ses- 
nce the war broke out, 
be sufficient extra bur- 
incomes, and additional 
ssary should be raised 
-reased rates or a broad- 
applicable to 1940 in- 
fact that the Govern- 
nave held an earlier ges- 
ament and imposed ad- 
s before the end of the 
ment fiscal year is no 
e citizens were not re- 
- the election, which in- 
such legislative pro- 

d it is unfair to ask the 
ow for money that has al- 


been spent or definitely al- 


ly hope that the comment 
orial is based on a mise 
ng and that any addi- 
that may be necessary 
essed on current and 
1es and not on a retro- 


\. E. CUTHBERTSON, 


hers 
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y Blood Needed 
rlasgow News 
1 Post in recalling 
n training air pilots in 
furnishes an interest- 
d to the British Com- 
r Training Plan now 
d. To many of the 
ation, it will be news 
played so large a part 
pilots that won such 
r this Dominion in 
Flanders. The whole 
nceived and executed 
ative, decision, speed 
gnness that marked Sir 
le’s administration of 
Munitions Board. 
my by the election verdict 
; the fear that dropping 
weak links would prove 
stake, Mr. King is now 
to draw on the wide 
disposal for newer and 


ec’s Relief Cancer 
rrie Examiner 
outbreak of the “wat 
a steady increase in 
zvnada generally, with 
reduction of relief rolls 
exception of Quebec, 
Mnirary is the case. Tex- 
lp and paper mills 
nts of all descriptions 
e busier than they were 
yet the number of peft- 
f in that province has 


, 


called to this state of 

e Montreal correspond- 
nancial Post, who quotes 
thur Mathewson, Quebec 
Treasurer, as describing 
yment relief problem in 
a cancer which if not 
nly lead to death, and 


s been considerable agita- 
e the whole cost of @an- 
bill charged to. the Fed- 
nment, but this situation 
is a strong argument 

a proposal. * 
municipality has. ne 
onsibility for relief costs 
ot feel the pinch, it ig not 
worry much about the 


le lf::.'.satieee 


pse businessman visiting 
ently was asked if he 
Gunther, author.of “In- 

’ “Yes,” he replied, “We 

i him .at.our house.” : 
emarked that Mr. Gun- 

»nly been in China three 
ery short time to a 

s story of China. f 

toe businessman with 8 
nig eye: 

fucius say, ‘One sip of tes 
caste than whole emp. 
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from previous week and slightly 
above last year. 

Carloadings for week ended May 
4 higher than in previous week, 
but lower than year ago. 

Flour and wheat exports in 
April both almost double those of 
year ago. 

Livestock sales show increase 

TREND OF BUSINES 


Weekly index of business, D.B.S. 
Commodity prices index no. ..,.. 


‘The Financial Post business index 
Retail sales index no. ...++ «++. 83.3 


ee 
4. 


May 4 
105.5 
83.0 


Mar 
*128.5 


Dept. store sales index no, ...... 5.4 
Wholesale sales index no. ...... 97.2 
Country store (% change pr. yr.) +88 
EMPLOYMENT Index No's., D.B.S. > 
All industries 9 
anufactu . “4 
age earners, no. 000's 
Living costs weekly budget 


RAILWAYS— 
eCarloadings (week May 4) 
eC.N.R. gross (week May 7) $ 


1,501,561 
91,772 
157,326 


Contracts awarded.. 
eCement prod., bbls. 
AGRICULTURE— 
®Flour prod., bbis. .. 
eFlour exp., bbis. ... 
eWheat exp., bush. .. 
eCattle sales 

eHog sales (Apr.) 
SEA FISHERIES—{ 

Catch, cwts. Mar.) 

Landed value (Mar.) $ 
NEWSPRINT— 

®Production, tons ... (Apr.) 
sExports, tons (Mar.) 
MINING AND OILS— 
(Mar.) 


C.N.R, net revenue ‘Mar.) § 
Pig iron production (tons) 
prod, 
AUTOMOBILES—(Number)— 
Factory output ... 
(Mar.) 2,523 
Factory output ... 
Used (Mar.) $ 2,853,348 
(Feb.) 204,000 
(Apr.) 5,081,736 
441,750 
205,655 
Coal prod., tons ... 
(Mar.) . ‘ 
8Gold prod., fine oz. (Feb.) 405,400 
ELECTRIC POWER OUTPUT—(Mar.)— 
Imports 
83,465,140 


C.P.R. net revenue (Mar.) $ 
Steel ingots and castings 
Passenger Cars: 
e+ (Mar.) 10,434 
Trucks and Buses: 
(Mar.)} 4,587 
Exports 
(Mar.) $ 2,615,564 
(Mar.) 1,257,034 
(Apr.) 93,444 
593 
419,800 
* 1,324,714 
®Crude oil prod., bb). (Feb.) 655,600 
Total monthly, 1,000 kw.h.’s 2,426,157 
Exports (Mar.) 


eC.P.R, gross (week May 7) $ 
IRON AND STEEL—(Mar.)— 
(tons) 
Domestic sales* 
(Mar.) 12,025 
Domestic sales* .. 
(Mar.) 4,791 
Financing: 
(Apr.) $ 25,905,000 
(Apr.) 519,870 
476 
268,947 
Coal imports, tons . 430,598 
sCrude oil imp., bbl. (Mar.) 1,573,857 
FOREIGN TRADE—+ 
76,733,896 
port. 
OTHER INDUSTRIAL FACTORS— 


Dressed lumber exp : 
1,000 bd. ft. 
Cotton fnports, ib: A 
#Raw rubber imp., Ib. 5,981,064 
Cigarette cons. No.? . 533,352 
®Sugar manufactured .. Ib.§ 59,710,134 


FINANCE— 

Bank debitst (Mar.) $ 2,412,660 
SOO .cccotace (Apr.) $ 88,990 
> insurance sales (Mar.) $ 30,265,000 
1000's omitted. $For four weeks to 
Unrevised f covering N.S., P.E.L, 

«Total at yards and plants. 
New items for week marked = 


145,451 
2,242,756 
18,757,000 


\\ 


21% over last year. 


Cotten imports in March more 
than double those of 1939. 

Trend of business shown by The 
Financial Post Business . Index 
and following key factors new 
items for the week being marked 
thus *. 


Apr. 13 ma 
105.6 104.5 
73,7 


2,355 

$17.70 

Jan. 1 to date 

1 1939 
754,398 
59,165,913 


139,716 


464,165 251,074 


\ 


25,029 
37,383 


6,701 
14,635 
14,575 


6,831,359 
6,387,651 


58,224,700 
394,575 


17,300 
35,007 
4,520 
11,636 
20,947 _ 


597,465 
482,911 


2,195 

4,860 

6,364 
2,386,624 
1,963,902 _ 


12,303,200 
119,000 
1,193,717 
275,275 
2,831,612 


71,382 
256,067 


276,250 
354,650 


1,596,254 


2,605,950 
1,833,600 


220,843 1,003,081 
217,650 619,396 


1,177,818 4,484,470 


891,366 
4,818,360 
6,967,893 


142,503,762 
199,135,561 


7,319,331 


218,879,594 

246,633,048 
. 

1.1 


+18.0 
000 +199.9 
63.1 


+ 
+117 
+66.9 


155,328 430,646 435.605 
2,212,276 
7,255,000 
5,507,908 

515,782 1,668,313 1,493,090 
45,101,072 182,461,630 109,550,662 


2,428,098 8,042,212 6,989,964 415.0 
149,914 617,925 475,509 +29.9 
31,710,000 95,811,000 89,679,000 +68 


All Canada figure comprising over 90% of the Canadian total. 


Apr. 20, 1940. ¢Gold excluded. 
.B., Que., B.C. ° . 


eDeficit. 


two or three years to keep production 
up, he said, explaining why any mar- 
ket developed on that continent by 
this province could be a permanent 
outlet for New Brunswick seed. 
The potato shipping season is in 


the South American spring, and usu-| portion of 


ally begins about mid-October and 
lasts until well into December. Chief 
loading port is Saint John, N. B., 
where all certified seed is inspected 
by officials of the Dominion seed 


New Building 
Sais cate, eet a Deen 
which in- 


° project, 
~ for —— ——— ee 
and recreation room, is me 
an ch 


expansion 
eventually may entail outlay of $350,000 
or more and provide further residential 


facilities. 
jon, Dept. of Public Works has 


awarded coqtract for additional smporery 
office bulldfhg in Ottawa for staff ; 
of Munitions & Supply, at estimated cost 


potato certification service before | o¢ 


being 
about 


laced aboard ship. In 1939 
000 crates of certified seed 


left New Brunswick for South | %oneructono 


America. 


Ni ra Falls Bridge Commission has 
a ed contracts sotaliing 91-2 ion 
for construction of the cen span ($14 


Principal worry of the potato ship- | #4e for 


at the present time is the scare- 
ity of ships. In other years Scandi- 
navian ships have carried a large 
percentage of this province's tuber 
exports, and they fear that sufficient 
vessels to transport this year’s big 
export will not be available. How- 
ever, agriculture department officals 
are reassuring them, confident that 
ships can be chartered to handle the 
crop. 


Lord and Thomas Ltd. 


Announce Appointments 


R. R. Faryon, managing director of 
Lord & Thomas of Canada Ltd., ad- 
vertising agency, has been promoted 
to a vice-president of the Chicago 
office, according to an announce- 
ment of 
Lord and Thomas, the parent com- 
pany. 

G. F. Mills and J. W. Spitzer, vice- 
presidents of Lord & Thomas of Can- 
ada Ltd., have been elected directors 
of the company. W. G..Power, Jr. 
manager of the Montreal office, has 
been appointed a vice-president. 

Mr. Faryon will continue as a di- 
rector of Lord & Thomas of Canada 
Ltd, which will now come under the 
joint management of Mr. Spitzer and 
Mr. Mills. 

Mr. Faryon has been in the adver- 
tising business for 20 years, the past 
6% with &.Thomas. In the last 
war he 
adian forces, entering the advertis- 
ing business in his home town at 
London, Ont., on his return. 

Both Mr. Mills and Mr. Spitzer 
have been*with Lord & Thomas of 


Ontarie Dept. ef Highways has awarded 
a Gap af cenirette yaised & Seern 
mately $3.1 millions for paving of various 
sections of the Elizabeth Way. 
which will ily complete paving of 
main sections of dual-lane ress 
highway from Toronto to Niagara Falls. 


Boog by Engineering & Contract 
St. Michael the Archangel Hospital, 
Mastai, Que., is understood to ve 
awarded contract at about $2 millions for 
d 

e 


new hospital building to replace the one 
ed y tire during winter of 1939. 
J bh Byan, iladel has 
awarded contract at ‘$100,000 further 
extension and vement of his resort 
development at Mont Tremblant, Que. 
Vested Estates Ltd., Vancouver, nee 


Don Francisco, president of | outlay of $50 


, is 
soon on addition to nt and 
of new machinery at cost of $150,000. 
Sidne & Pa Ce., 


at Edmonton, e 
Dept. of National Defense 
for of three 


contracts awarded 

double hangars at R.C.A.F. school 
at St. Thomas, Ont. Work on air 
training structures is under way at St. 
Thomas, Malton (near Toronto), Jarvis, 
London, Windsor and Fort William, all in 


overseas with the Can- saline 


Canada Ltd. for over 10 years and|™ 


for the past five years have been on 
the exectutive committee of the com- 


pany. 

Mr. Power joined Lord & Thomas 
in 1934 and was appointed manager 
of the Montreal office in 1938. 


SEE YOU DRIVE A 


“SO YOU’VE NOTICED IT, 

TOO, GRACE! I really 

jealous of all the attention my new 

often I hear the remark—'I See 
You Drive a Chrysles!’” 


should be 


CHRYSLER ROYAL COUPE 


$115] 


License and local taxes (if 
All prices subject to change w 


Delivered in. 
WINDSOR, ONT. 


exire. 
netics. 


YOUR NEAREST CHAYSLEN DEALER INVITES YOY TO TAY A 1940 CHRYSLER “FLOATING RIDE 
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Visit Nova Scotia 


The Halifax Herald and Mail 
newspapers enclose with correspond- 
ence going to the United States and 
to places in “Upper Canada” a leaf- 
let entitled, “Visit Nova Scotia— 
Canada’s Ocean Playground.” In 
this practical way these newspapers 
are trying to persuade holiday tak- 


ers to spend their vacations in Can-. 


ada, and particularly in Nova Scotia. 
Senator Dennis, publisher of these 
two Halifax newspapers, has been 
notably aggressive in getting Canada 
to make known widely Canada’s 


4| superlative attractions as a holiday 


land 


Give Your Secretary an 
UNDERWOOD 
NOISELESS 


The finest there is! 


panded to 92,000 sq. ft. from last 
October and a contract for a further 
addition was awarded this month. 
Present plans call for enlargement 
to over 140,000 sq. ft. which will per- 
mit increased plant capacity. 

Since the outbreak of war a large 
increase in the number of employees 
has taken place until at present there 
are approximately 1,000 persons em- 
ployed. At the rate work is now 
being accelerated,and plant capac- 
ity expanded, there is a good possi- 
bility that factory employees. will 
approach 2,000 in number within the 
next year. 


Correspondents in New York and Landen, England. 


Toronto Stock Exchange 
Seat Brings $19,000 


A seat on the Toronto Stock Ex-|} 


change, held in trust by N. C, Urqu- 
hart for the Canadian Bank of 
Commerce, has béen sold for $19,000 
to Herbert Carson :Flood,. Montreal. 
This represents an increase of $500 
over the price paid for the last pre- 
vious seat sold a few weeks ago. 


Major A. -G. Poupore has retired — 
from the Toronto Stock 
firm of Harcourt, Poupore 

R. M. Harcourt & Co. has 
formed as a successor to the 
firm, with R. M. Harcourt, M. . 
Meek and L. ‘W. Miskelly as 
ners. Ris 


‘'Finger-tip’’ control lessens fatigue . . » saves 
typists’ time . . . increases production ) 


@ Underwood's Margin Controls 
s finger-tips. 
g! By no other 


are at the 


speedily. A 
finger does it! No 


to weary the 


s-t-r-e-t-c-h-i-n-g 


and 
woods than: 
set so | combined! 


typist and slow up production! 
E important operation 


on the 


nderwood is controlled 


gully] OF UNDERWOOD'S 2 


more Under 


show that Canadian business 
schools 


Let the. Underwood “Master”: 
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ew Roads Open F oh  edaeie 


Closing Highway 
Gaps in Rockies 
Major Advance 


Striking highlight of official sta- 


tistics on the tourist traffic last year 
"was the exact balance between two 


* figures. They reflected different but 


* most important phases of tourism’s 


~ contribution to Canada's economic 
* health. 


The spending of all foreign tour- 


- 4sts in Canada was set at $275 mil- 


~ Jions and that of Canadian travellers 


* in other countries at $110 millions, 


leaving $165 millions net income for 


» Canada from the international ex- 


change of tourist spending. The sig- 
nificant matching figure was the 
estimate of $165 millions set for 
Canadian revenue from U. S. motor 
tourists alone. 

Such close identity between the 
two figures is only partly a coinci- 
dence. For it reflects the increas- 
ingly important part that American 
automobile tourists have come to 
play in strengthening Canada’s posi- 
tion in international finance. Not 
only did U. S. motorists account en- 
tirely for last year’s net balance 


’ from Canada’s tourist traffic, but 


contributed nearly 65% of the esti- 
mated spending ($262 millions) by 
all U. S. travellers in the Dominion. 
Importance of Roads 

Still deeper significance of these 
figures is the value of a comprehen- 
sive system of roads in good condi- 
tion. Without Canada’s extensive 
network of motor roads, American 


* auto tourists could not or certainly 


would not have visited the Dominion 
in such substantial numbers. And 
without the motor tourists, the fig- 
ures plainly show, Canada’s net na- 
tional income from the tourist trade 
would be sharply cut if not wiped 
out. 
Two New Roads 

A major step forward in meeting 
these requirements will be the open- 
ing early this summer of the new 
Banff-Jasper Road in Alberta and 
the Big Bend Highway along the 
Columbia River in the mountains of 
British Columbia. An outstanding 
feature of 1940 developments to en- 
courage motor tourism, these new 
mountain highways are expected to 
contribute importantly to the up- 
surge.in travel spending in Canada 
this year. 

The war’s suspension of holiday 
travel to Europe and the foreign ex- 
change status of Canadian currency 
will have a double effect in expand- | 
ing travel volume in Canada. 

This outlook adds to the special | 
importance of the two new road) 
links through some of the finest | 
scenic areas of the Dominion. Com- 
pletion of these stretches of highway, 
totalling 379 miles in Jength, will 

terially enhance the tourist at- 
tractions of this country for both 


ah) 


Ps 
BRITISH CONSOLS 
EXPORT © LEGION 


$122 senps 300 
CIGARETTES or 
2 tb. Tobacco — BRIER SMOKING 
er eny MACDONALD’S FINE CUTS 
(with pepers) fo ony 
Seldier in Great Britein or France. 
Mail Order end Remittance fe:—— 
OVERSEAS DEPARTMENT 
W. C. MACDONALD INC., 
Box 1929, Place d’Armes, 


‘This efter subject te sey change le Geverament Reguistions 
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Opening early this 


summer of the new 


Sy 


ff-Jasper Road in Alberta and the Big 


‘ 
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nd Highway in British Columbia 


. 
“as 


1 | travel to Europe, and its effect on 
?U. S-Canada currency exchange 
values, will inevitably swell sum- 


make especially 


magnificent and hitherto untapped sections of the Rockies accessible to the increased flow of motor tourists through Canada this year. Above 


is a view looking north on the Banff-Jasper Highway, with Bow Peak on the left. 
j —Photo courtesy National Parke Bureau. 


Canadians and Americans. As their 
main achievements, the roads will: 


1. Connect three of the best 
known resort centres in the Rockies 
and Canada (Banff, Lake Louise 
and Jasper) by through road, and 
link them to existing main highway 
systems of Canada and the United 
States. 


a, 
2. In the Big Bend road around | 


the curve of the Columbia River 
eliminate the next-to-last gap in the 


Trans-Canada Highway; and per- | 


mit continuous motor trips through 
the scenic Rockies and resort areas 
to and from B. C., Washington State, 
Montana, the Prairie Provinces, and 
as far east as the Great Lakes. 

3. Make accessible especially 
magnificent sections of the Rockies 


WINNIPEG 


‘Ride the 
‘EMPIRE BUILDER 


Ts dea kedak hil to or from the 


A Superb Hotel 


in New York 


The Ambassador offers 
you @ truly fine hotel, a 
distinguished address 
ond a convenient loce- 
tion en aristocratic Park 
Avenue, adjacent to 
the business, social and 
omusement creas. 


SINGLE FROM $6 
DOUBLE FROM $8 
SUITES FROM $12 


Ownership Management 
4. C. THORNE end J.J. ATKINSON 


Pacific Coast 


Air-Conditioned 

Low Fares 

Scenic Route 

> Go Great Northern, return 

through Canada—or vice versa. 
Ride the Empire Builder between 
Chicago and St. Paul, Minne- 
apolis, Spokane, Portland, Van- 
couver, Victoria. 


> Between June 15 and Sep- 
tember 15, stop off at Glorious 
Glacier Park. 


@> To or from Golden Gate 


> Low fares. Fine meals at 


~ 


and the national parks, hitherto ac- 
cessible only on horseback or to 


Golden Gate Fair Slated 


hiking and mountain climbing ex- | To Reopen May 25 


peditions. 
4. Focus international attention 


With the New York World's Fair 


on the touring lure of Canada’s | second season already under way, 
| nation-wide system of 19 national | major tourist-travel event. of. the 
parks, covering 12,403 square miles, | second half of May will be opening 
and particularly on the largest and | of the 1940 season of the Golden Gate 


most magnificent parks in the Can- 


| and Banff-Jasper roads will direct- 
ly serve four of the parks (Jasper, 
Yoho, Banff and Mount Revel- 
stoke), and function as integral sec- 
tions of a western highway network 
also serving Kootenay and Water- 
ton Lakes national parks in Can- 
ada and the U. S. Glacier National 
Park nestling against the U. S.- 
Canada border. 
U. S. Interest 
American tourist and transporta- 
} Son interests have been quick to 
| See the fresh travel vistas opened by 
|completion of the new roads. The 
Great Northern Railway, for in- 
stance, is actively publicizing the 
possibilities for tours by private 
auto or motor coaches which the 
new highway sections make possible. 
The Banff-Jasper Road (186 miles) 
| is linked to the new Big Bend High- 
way and with existing roads to the 
Pacific Coast by the previous road 
| from Lake Louise to Golden, B.C. 
| The Big Bend Highway winds for 
| 193 miles along the Columbia River 
| through the mountains from Golden 
"to Revelstoke. The opening cere- 
| mony of the Big Bend Highway is 
| scheduled for June 29, and that of 
the Banff-Jasper. Road (alter- 
nately referred to as the Columbia 
Icefields Highway) is slated for 
| July 1. 
Under construction since 1931, the 
Banff-Jasper Road connects the two 
_big park systems through magnifi- 
cent mountain territory hitherto im- 
penetrable except on foot or horse- 
back. Built along rather than across 
the Rockies, the road’s minimum 
width is 18 feet, and the average 
maximum grade on slopes only. 8%, 
never more than 10%. Yet the road 
passes between and skirts around 
~ the scenic splendor of mountain 
| peaks ranging from 4,500 to over 12,- 
| 000 feet altitude, 


TELE 
A 


az 


| 
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Exposition at San Francisco, May 25. 


adian Rockies. The new Big Bend | The vivid and exoti¢ layout of ‘the 


Exposition, on man-made Treasure 
Island in San Francisco Bay, has 
been considerably refurbished with 
new color, lighting and Jandscaping 
effects. ’ 


New Book 


Oil in Peace and War 


THIS FASCINATING OIL BUSINESS. 
By Max W. Ball. Published by Mc- 
we and Stewart. Toronto. Price 
All about oil in simple language. 
That is what Max W. Ball has pro- 
vided in his encyclopedic but at 
all times readable volume “This 
Fascinating Oil Business.” 

Mr. Ball lives in Edmonton and is 
president Abasand Oils Ltd., which 
has extensive holdings of oil sand 


Sige 


MAX W. BALL 


sible phase of “this fascinating busi- 
ness” that he has not covered in his 
book. 

He tells the history of the discovery 
and use of oil from the very. dawn 
of, time. He tells how oil came into 
being, how it lurks in the rocks 
sands, how it is 
veloped and prod 
how it is financed, how it is sold, 
who uses it and how m be 

The most technical phases of the 
industry are tackled with the 
breeziness with which the 
romantic aspects of oil are discussed. 

Throughout the volume some 
score of black and white drawings 
illustrate the technical problems of 
geology and production with an oc- 
casional dash of good humor such as 
a picture of eight service station at- 
tendants at work on a single car. 

“If the butcher gave the same serv- 
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Trout Are Rising to Fly 
In Laurentian Area | 


Apart from a few patches ofsnow 
in sections where the bush is so thick 
that the sun cannot penetrate, the 
whole Laurentian area in Quebec has 
taken on the appearance of spring. 
Officials of Gray Rocks Inn report 
that nearly all lakes are ice-free and 
trout are already rising to” thé “fly. 
Many Canadians are planning to 
spend the long week end, which in- 
cludes the May 24 holiday, at Gray 
Rocks and not a few will try their 
luck in the lakes and streams in the 
immediate vicinity of the Inn. 


ved reserves of the world’s known 
oil fields are 25 billion barrels. ri 

The oil sands -of the Athabaska 
Valley contain at least 100 billion 
barrels. Of this amount, about 1 bil- 
lion barrels is easily recoverable. 
The other billions would cost more 
to produce byt are a reserve against 
the day when oil prices will be con- 
siderably higher than they are now. 

Of this country, Mr. Ball concludes 
that “Canada has three distinctions: 
It has the world’s most northerly oil 
field, the world’s’ largest known oil 
deposit, and the world’s only city 
that has based three oil booms on 
one field.” 

Extracts from Mr. Ball’s chapter 
on oil in its relation to the present 
war have already been widely pub- 
lished. The Allies are continuing to 
get their oil supplies without let or 
hindrance. 

“To starve the Allies for oil Ger- 
many must prevent imports from 


off, England and France could sup- 
ply their oil necessities by getting 
supplies from the United States 
(whence they imported 25% of their 
1938 requirements) and Latin Am- 
aa from which they obtained 
3 


rels. 


MEMORIAL DAY 


Pocono. 


mer holiday travel in Canada of both 
Americans and Canadians. Especi- 
ally for those accustomed to vaca- 
tions in European or other foreign 
countries, strong attraction will be 
exerted by the distinctive, semi- 
European character of Quebec prov- 
ince, and particularly the St. Lawr- 
ence-Saguenay regions. 
Reached by Steamship 

‘One of the most pleasant and com- 
fortable ways of absorbing the at- 
tractions of the territory—in fact, the 
only way of reaching many sections 
of it—is by the steamship services 
from Montreal and Quebec. Apart 
from the commercial and short-run 
services between various points on 
the St. Lawrence and around the 
Gaspé peninsula, the outstanding 
and best known facilities for tapping 


the Saguenay area are those of Can-. 


ada Steamship Lines, They embrace 
the. big-hotels at Murray Bay and 
Tadoussac, and the cruise steamships 
operated down the St. Lawrence and 
up the Saguenay. 

Of substantial size and comfort- 
able modern appointments, the 
C.S.L. river boats handle three main 
categories of traffic — relatively 
short, haul freight and passenger 
traffic between points on the Mon- 
treal-Quebec run; tourist travel.on 
the regular St. Lawrence-Saguenay 
cruises; and the longer all-expense 
and escorted tours to St. Lawrence 
resorts and the Saguenay River. In 
addition, of course, the boats ac- 
commodate a considerable number 
of those heading for holiday so- 
journs at Murray Bay, Tadoussac, 
and other North Shore resorts. 

Scheduled to start in mid-June 
the regular round-trip Saguenay 
cruises from Montreal can be com- 
pleted in two days and three nights. 

Longer Cruises 

The main all-expense cruise, 
aboard the SS. Richelieu, will be 
operated weekly from July 1, leav- 
ing Montreal on Monday mornings, 
returning the following Sunday 
morning. For those in the territory 
centring on Toronto and desirous of 
extending their journey by water, 
connection can be miade with the 
Richelieu cruise over the C. S. L. To- 
ronto-Montreal ship services. Base 
fares out of Montreal run around 
$70, while the all-expense Toronto- 
Saguenay round trip can be made 
for less than $100. 

The Richelieu cruise offers a num- 


Allow Tourists to Fish 
In National Parks Free 


From Our Own Correspondent 

OTTAWA.—As a gesture ‘to assist 
the national campaign for tourists, 
the Government by order-fn-council 
has ruled that special licenses to fish 
in the national parks shall not be 
needed when non-residents obtain 
the usual temporary permit for their 
motor cars. This means that a tax of 
$2.25 is abolished. 


; Zo Calling, 
"s the Admiral Bestty—the official 
AAA hotel. 250 fireproof 
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ner of slupwovers, side, trips ‘anit 


special entertainmént, including 
City and the “Maria Chapdelaine” 
country in the rugged Lake St. John 
area, ard stop-overs at the C. S. L. 
resorts at Murray Bay and«Tadous- 
sac. Here are two hotels (Manoir 
Richelieu and Hotel Tadoussac) com- 
parable in size and luxury with the 
best resort hotels on the continent. 


COME TO THE POINT 
Fora new kind of vacation! 


, Tus year, try a new vaca- 
tion where it’s cool, where 
there's golf, yachting. beach 
or pool bathing and every 


at history’s birthplace! The 
building and grounds are beau- 
tiful—the sea view magnifi- 
cent. There's dancing nightly 
— Only a few hours away. 
Write for rates. 


See ot 
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Belmont 
Manor BEACH 


& GOLF CLUB 


ian dollar at full valus, 
Ask your Travel Agent, or 


L. G. GIRVAN, 67 Yonge St., Toronto, 
"Phone WAverley 7552 


HOWEVER YOU TRAVEL... 
CARRY 
YOUR 
MONEY 
SAFELY 


Canadian Pacific eee 
EMO 


<= 


The Main Lodge surrounded by cottages and cabins. 
NOW OPEN 


New Thrills at. Muskeka Beach Inn 
In the Muskoka Lakes 


Discriminating people return every year to the Muskoka 


Beach Inn, in the heart of the 
near Gravenhurst, Ontario. 
Delicious cuisine. Dancing, 


Tennis ‘courts, Riding, Boating and Hiking. 


Summer Season from May 3 


world famous Muskoka Lakes 
Comfortable accommodation. 
Private beach, Golf course, 
No hay fever. 


rd to Thanksgiving. Located 


1,000 feet above sea level just 6 minutes from Gravenhurst, 
«Ontario... Rates from 3.00 daily American plan. ‘For further. 
particulars and illustrated booklet. Write, wire or ph 


WARREN 


K. DOAN 


Muskoka Beach Inn: 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 


Join the Smart World 
this summer at 


Zale 


LAKE LOUISE - EM 
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ERALD LAKE 


Thrill to a top-of-the-World vacation amid 
the Alpine grandeur of the Canadian 


Rockiess Baronial Banff 


Springs Hotel — 


championship 18 -hole golf, swimming in 
warm sulphur or cool-fresh water pools, 


dancing. Lovely Chateau Lok 


e Lovise — 


mountain climbing with Swiss guides, 
motoring to the spéctacular Columbia 
Icefield. Swiss-like Emerald Lake Chalet ~ 
riding, hiking skyline trails, fishing, explor- 


ing. Whether your stayis 


for two weeks or 


all Summer you'll enjoy. a “glorious 
‘vacation. Canadian Pacifte Hotels open 


June 8; close Sept. 8; 


CANADIAN ROCKIES 


SPECIAL SUMMER A 


me 


LOW-COST VACATIONS 
Alpine Club Comp, 


TTRACTIONS — Calgary Stampede, 
Indian Days at Banff — Trail Ride, Trail Hikers Camp, Banff Golf Week. 


_ All - EXPENSE TOURS — $37.50 and upwards — Including 
Daily from Banff or Field June 8 to Sept. 8. 


meals, 126 miles of Alpine 


hotel accommodation, 


Add rail fare to Banff or Field. 2 to 6 thrilling days. 

MOUNTAIN LODGES... central chalets for meals, rustic bungalows for sleeping. 
Only $31.50 per week, Including lodge accommodation and meals. 

These cttroctions, tours and lodges ere wonderful vacations In themselves, ond 
also moke ideal stopovers en route to the Pacific Coast. 


Travel West on 


sninion”. Air-conditioned 
sloaping cars, Delicious chub meols 


ond standard 
tn dining end cafe cars... breakfast 50c, luncheon 7 5c, dinner 


$1.00 up. Cruise the 


Great Lakes en route. 


For fell Information and attroctive booklets consult your nearest Canadian Pocifie ageat 


‘Chief City Office 
3 Bishopsgate, E. 
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ROYAL BANK | 


In Social Problems 


Should Be Able to Make Constructive Sugges- 


ifications of the 
er of Scotland 
Great Britain and 
mn 
World scription tish 
Banking 


of 
Empire and Foreign 
business. 2 
Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C. 2 


tions, Says McGill 


Bankers and economists should be 
better equipped than governments 


C. James of McGill University, told 
the National Association of Mutual 
Savings Banks at Boston. 


He stressed the importance of a 
thorough study of the practical 
workings of the American financial 
system and particularly of consumer 
financing. A study of this kind is 
now being completed in the United 
States by the National Bureau of 


OF SCOTLAND 


(Incorporated 7. evel Charter, 


$429,679,150 
($5 to £1) 


Associated Bank: 
Williams Deacon’s Bank Ltd. 


the Association of Reserve City 
Bankers, the United States Federal 
Government and other bodies. 


Every year well over 10,000,000 Sousteke 
visit Canada from the United States, 
They spend some $250,000,000 in the 


Dominion. 


Canada's tourist trade has become one 
of the most important sources of our 
national income. Under stress of war, 
American tourist dollars are vital in 
providing needed s 

Canada's banks materially assist in pro- 
moting this lucrative trade. Over 4.000 
branch offices provide the tourist with 
familiar banking services throughout the 
Dominion—often in the most remote 
areas. At any of these branches Travel- 
etl Cheques ~ cashed, Letters of 
Credit negotiated, money or: 
tourist information gladly furnished by 
Managers and Staff. 


To the stranger within our gates - 
Canada’s banks extend a warm welcome 
and through friendly, courteous service, 
encourage him to return another year. 


BANKS FACILITATE THE NATION'S BUSINESS 


THE ROYAL BANK 
OF CANADA 
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Principal — Democracy 


and Capitalism Depend on Free Enterprise 


Referring to the decline in recent 


Economic Research, working with the p 


Leoking to 

ng toward the future, recog- 
nition of the fact that banking poli- 
cies influence social and economic 
conditions has been the main argu- 
ment for the nationalization af bank- 
ing in such dictator states as Ger- 
many, Russia and Italy. If banking 
affects the public interest it is insist- 
ed that banks should be under public 
control, . 

“All of our traditions in North 
America force us to oppose the idea 
of governmental regulation and con- 
trol, since we have seen a prosperous 
economy created throughout Canada 
and the United States by the power- 
ful forces of private enterprise. Even 
though some of the circumstances 
have changed, we are eager to offer 
to individuals continued scope to 
benefit —— and the com- 


munity. 
Need Research 
“This desire is the rallying point 
of sanity if we are to preserve the 
ideals of democracy and capitalism 


ment to solve the fundamental prob- 
lems that confront society. Carping, 
negative criticism is no adequate 
defense of our position; we must be 
eee to ‘offer constructive sugges- 

ons. . 

“Research in the field of finance 
more important to bankers today 
than it ever has been.” 

t Comparison 

The experience of thé last 20 years, 
Dr. James noted, has taught that 
there are still many problems await- 
ing solution. Refusal to seek better 
solutions he saw as evidence that we 
are headed toward sdme sort of 
totalitarianism. In regard to changes 
that had occurred in recent years, he 
quoted the late Lord Tweedsmuir as 
saying that the present era resem- 
bled the Augustan age. That com- 
om Dr. James gaid, is signifi- 
can 


Economists, he declared, had never 


adopted the theory of predestination. | seek 


‘There is nothing inevitable a 
economic trends, and prophecies that 
predict the end of western civiliza- 
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tion will be fulfilled only “if we are 
eee too acdiee ,? face the 
em of our . 

If, he argued, we tackle our prob- 
lems courageously, the people of 
North America can create for all 
mankind a better world. 


-Of Vital Importance 

“The decision that we make is of 
vital importance: to bankers. The 
economy. of the modern world could 
not exist without efficient financial 
institutions, so that there can be no 
question regarding the place of banks 
in modern society. But it makes all 
the difference in the world whether 
the banker as an individual is a lead- 
er in his community or a civil servant 
carrying out the orders of a govern- 
mental committee. 

“Bankers in the United States and 
Canada have made large contribu- 
tions to the development of their 
communities, eo today they at a 
larger opportunity than ever before. 
Upon the attitude of the financial 
community and their willingness to 

constructive solutions to the 
problems that confront us depends 
in the last resort the future of capitel- 
ism and democracy.” 


Municipal Reports 


Sherbrooke, Que. 
Sherbrooke, Que., reports surplus 
of $110,956 in 1939, up over $15,000 
from the previous year. Sinking fund 
at over $1 million is up $112,000 from 
1938. 
ay and Assessment 


Liabilities + Cu 
12,532,356 12,691,050 


- 6,079,500 6, 
1,012,954. 900,959 
285,677 260,659 


Galt, Ont. 

Galt, Ont. reports surplus of 
05.148 for 1939, with defi- 
cit of $12,922 in 1 Total deben- 
ture debt of $1.9 millions is down 
about $138,000, while sinking fund 
at $824,945 is up $40,000. ia 


Tax rate (mills) 38.5 0.0 


Income and Aemoement 
. 1939 1938 


s $ 
" 676,247 673,717 
soeees . 670,701 686,629 
e+ 11,268,735 11,101,210 
2,960,060 


Total deb. debt ..,.. 
Other liabilities ....+. 
tNot given. 


1817 1940 i 


BANK of NEW SOUTH 


Kitchener, Ont. 
Kitchener, Ont., reports deficit of 
$134 for 1939, slightly less than in 
1938, Tax arrears were reduced 
slightly last year, while debenture 
debt: at almost $3.1 millions was 
down over $300,000. Bank loans at 
$203,000 were reduced about $46,000. 

Inceme and Assessment 


Years Ended Dec. 31 
1939 1938 


1,415,542 1,498,112 
13,676 1,425,925 
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\Ottawa Overha 
Excess Profits Levy 


OTTAWA.—Planning reaching 
rents on pumice 
the Government is closely appraising 


Aa the ss Stor Bangs the taxpay- 
ing company may el a 
profits on the excess of earnings 
over a four-year average or may 
make the yardstick of 5% return on 
retaining 
these alternati 


The present tax 
producers practically untouched. 


exemption. The last thing the Gov- 
ernment desires-to.do is to slow 
down the expansion in the mining 
industry. If the tax gathering de- 
partments a to obtain rev- 
enue at the expense of increased pro- 
duction, the finance departments 
which are chiefly concerned with 
Canadian credit (and 
gold is one of our main bulwarks) 
would promptly unsheath their 
scalping knives and go to work. 


Seek Larger Levy 
Just the same the Government 
feels entitled to a larger tax con- 


Report Reflects 


Gold Transfer 


Bank of Canada Bullion 
Holdings Are Replaced 
By Securities 


Effect of the recent Government 
order transferring the gold,holdings 
of the Bank of Canada to the Foreign 
Exchange Control Board is reflected 
in the bank’s statement for the week 
ending May 4. 

On the assets side, the $225 millions 
of gold shown the previous week has 

red. Holdings of sterling 
and United States’ exchange have 
also been; reduced from $42.6 mil- 
lions to $18.1 millions, the difference 
eons been also transferred to the 


The change in these two items is 
offset by an increase of $259 millions 
in holdings of short term Dominion 
Government securities. This is ac- 
cording to the plan: by which the 
gold and exchange reserves were to 
be replaced by Government securi- 
ties. 

Note circulation at $223 millions 
was $1.8 million higher than in the 
previous week marking the first time 
for several weeks that two consecu- 
tive increases in note circulation have 


sitating a greater amount of cash in 
circulation, 
Balance Sheet 
May 


Capital paid 
paid-up .. 
Notes in circ. 


27,322,331 26,905,171 | Rest fun 


4,111,175 
1,522 


381,5' 

162,017 
1,206,070 

153,486 


Municipal Finances 


Scarborough Township, Ont., tax 
rate of 15.2 mills is down 3.1 mills 
from 1939. The reduction is due prim- 
arily to savings in interest made pos- 
sible by the refunding plan 
launched early in the year. Also a 
factor is the reduction in relief costs, 
which will require only seven mills, 
compared with 17 in 1939. 

+. 


‘Winnipeg school district has re- 
tired from sinking debentures 


WALES 


Head Office: Sydney , Australia 
Generel Mens cer: SIR ALFRED DAVIDSON, K.8.8 


Assets of £130 millions. 
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29 Threadneedle St., B.C.2. 


t London Offices at 
| and at.47 Berkeley Square, W.1. 
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360,423,981 

.  108;199,760 

409,023,741 
1,640, 


tribution. from the industry and it is 


Another question, which involves 
the ordinary corporation tax as well 
as the excess profits tax, has to do 
with the question of inventory re- 
serves, This is regarded here as the 


ighed | largest question at issue. 


Tt is quite possible that a com- 
pany, during the *war, would find 
profits increasing heavily, in part by 
the advance in prices and the appre- 
ciation of the value of inventory. It 
would pay large sums in taxation 
but in the inevitable slump, after the 
war, would have to absorb large 
losses on account of inventory. 


Post-war Aid 

The question is whether the Gov- 
ernment should grant tax exemption 
to: enable companies to build up re- 
serves to withstand these losses in 
post-war years. A proposal of this 
kind ig being considefed in the 
United Statss. 

Here, again, it is too early to‘fore- 
cast decision. The trend of opin- 
ion, however, is fairly clear. The 
Government inclines to the view 
that Canadian. businessmen ‘can 
themselves guard against future 
trouble if they exercise due care dur- 
ing the war years. It is suggested 
that they should begin now to build 
up reserves and be extremely care- 
ful in. their buying. During the war 
a hand-to-mouth buying policy is 
strongly. indicated, in opinion of 
some officials; 

,. War Charities 

Another problem being studied 
has do with the war charity exemp- 
tion which now applies to five speci- 
fied charities. The five are hamed on 
the income tax form. There is a 
strong opinion in the country that 


many ordinary charities are being} 


discriminated against. 

It is quite evident, however, that 
those who hope for an extension of 
this provision will be disappointed. 
There is no talk here of enlarging 
the list of charities to which this 
exemption applies. -If anything the 
list will be reduced. 

Dependents Problem 


Many complaints are also being 
made with respect to restrictions 
placed upon the exemptions for de- 
pendents. The present act covers 
grandparents, parents, children (in- 
cluding adopted children), brothers 
and sisters. Many taxpayers believe 
that this should be enlarged to in- 
clude mothers-in-law and other rela- 
tives too distant to be covered by the 
present act. 

The official view is strongly 
against extending the exemptions. 
The Government realizes how diffi- 
cult it is to draw the line. The de- 
gree of responsibility shades away 
from the inescapable obligation to 
what might be regarded as charity. 
There is no intention of moving into 
the charity area. 


Weekly Bank Cleagrings 


May9 Change May32 
1940 Year Ago = 


$ 
3,252,487 
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The Bank of Toronto helps to keep open the 
life-line of industry—by extending leans to 
credit-worthy 
Bank credit is as necessary as cil te keep 
wheels turning smoothly—and . The 
wise manufacturer makes his bank his 
financial He secures leans to 
help him finance purchases—to take advan- 
tage of buying opportunities—to tide him over 
seasonal periods. : 


The Bank of Toronto is frequently able to offer 
ee es ee ee are 
s’ problems, based on 85 years 
of intimate asseciation with « number of 
Canada’s successful manufacturers. 


We cordially invite progressive manufacturers 
who wish to establish a credit relationship to 
getin touch withus. — 


"BANK*TORONT 
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RU-BER-OID e BIRD e VULCANITE 


$10.35 a Month for 12 Months’ Ask Your B.P. Dealer to 
Roofs a House Requiring Obtain an Estimate on Re-. 
12 Squares of 210 Ib. B.P. Roofing Your Home With 
ASPHALT SHINGLES Colourful Firesafe 
Under a Home Improve- dg ge All-Weather B.P. 
ment. Plan Loan. ae 


| B.P. ASPHALT SHINGLES Qf 


iseass| SEND FOR THIS fide 


“Roof Security was 
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BuiLDiInG PrRopucts LimiTtep 


MONTREAL TORONTO 
WINNIPEG SAINT JOHN 


HAMILTON 
HALIFAX 


“Je PROVINCIAL BANK 
OF CANADA : 


announces the opening of a 


BRANCH 
on May 2lst 


at 68 King Street West 
TORONTO 


under the management of 
Mr. J: J. OLSCAMP 


$20 OFFICES IN ONTARIO, QUEBEC, NEW BRUNSWICK AND PRINCE ‘EDWARD ISLAND. 
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Natural resources .... / 
Rural reconstruction. . 54,605 
Public works eeeeeeaee 212,410 
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21,714 21,951 

107,113 430,679 


of Canada, This compares with £20,- | Finance 


and $625,000 in the 1938 fiscal 
Outstanding amount borrowed 


Colonial Development Béuoation 


issued at June 30, 1980, was £17,787,- 
662. At Sept. 30, 1089, £379,502 of this 
was held by trustees of the sinking 
fund. Preferred securities totalling 


Grand total ....,...+. 15,289,793 14,150,535 


Private Enterprise Threatened 


gasoline. The issue was fought acquired. The province would have 
Temporary 


(Continued from page 1) 


sort to the costly expedient of 

ing in gasoline refined in the United 
States, probably by independent 
operators, by tank cars or wagons. 


Bad Precedent 


through the courts. in- 
junctions were granted to restrain 
the order from taking effect. 

Not until last z:onth did the Gov- 


Business interests here are not so 


toward priv 

ate capital and individual initiative. 
The general feeling is that political 
manoeuvring has been the funda- 
mental a of the Government, 
which a clear cut issue for a 
provincial election that must take 


.|-place some time within the next 


on property from the former 20 mills 
to the 30 or 40 mills tax under which 


property suffers today. 
H. D. Simpson, Professor of Public 


. | Finance of Northwestern University, 


s 
FE. C. FOX, Chairman of the Board. 


Balance Sheet 
Current: ASSETS 


Cash on hand and in Banks—including U. S. Funds converted at 10% 


premium 
Accounts Receivable less Reserve for Bad and Doubtful Accounts 
Inventories of Raw Cotton (including Cotton purchased but not 
delivered), Goods in Process, Manufactured Stock and 
determined and certified by the in etch 
case at cost or under and not in excess of present market values .... 
Investments— 
Dominion and Provincial Government Bonds and Corporation Bonds 
and Shares—at Cost 
(Market Value as at 3ist March, 1940—§3,382,125.00) 


Total current assets 
Shares in subsidiary companies ..........++-sssecsccsseccccscsesscesecess 
Deferred charges to operations: 
Prepaid Insurance, Taxes and Sundry Expense 


Current: 
Accounts and Bills Payable .......... 


Cotton 
Due to Su 
Seeeeeeeeeeeeeeeeeeeeeere 


Special Inventory Reserve ......+sscccsessscece eececcccccccccsceseseess 


Tetal Current Liabilities PrTerlriititi iii & 2,241,045.04 
Centingent BROSOTVG onc ccccccss: ceenceeceseccscooesoecerecceesseseeseseers 433,681.93 
Reserves Against Capital Assets: 

Depreciation end IOSCONCE 2000. copeceesscnees 


Replacements . 
Capital Stock: 
Authorized— 
% Non-Cumulative 45,000 shares at par 


Preferred—é 
value $100 each 
Common—35,000 shares at par value $100 each 


15,680,938.96 


$ 4,500,000.00 
3,500,000.00 


Issued— 
Preferred—36,615 shares at $100 each 
Common-—27,155 shares at $100 @ach ......+++ eveseceves 


Earned Surplus: 
Balance per Statement attached ......... 


6,377,000.00 
1,901,596.92 


. 
SEO ESOR OS CORES H Rees 


$26,844,262.87 
RITCHIE, BROWN & CO., 
Accountants. 


Montreal, 26th April, 1940 
Audited and verified as per Certificate attached. 


APPROVED: R. G. TOLMIE, W. V, BOYD, Directors. : ; 
Profit and Loss Account for the Year Ended 31st March, 1940 


Chartered 


Observed at the Washington Confer- 
ence that: Me 
“We have pyramided the growing 


“costs of municipal and local govern- 


ment substantially upon one cate- 


gory of taxpaying capacity, namely | gessm 


real estate. Upon this we have im- 
posed a fixed charge which must be 
paid, year in and year out, regardless 
of income, business, or the financial 
Status of the property owner. 


Save the Caravan 


“When the camel’s back breaks 
the problem becomes 


something 
00| more than what to do about the 


camel. From there on the problem 
becomes how to save the whole cara- 
van and preserve its valuable cargo, 
which in this case means the essen- 
tial institutions and services of gov- 


ernment, 

“It is possible to set some limit to 
the pyramiding of government costs 
on real estate. It is possible to relate 


52! real estate assessments and taxes 
30,000.00 | more closely to income-producing 


capacity. 

“It is possible to/ develop other 
sources of revenue that will better 
reflect our transition from an agri- 
cultural to an industrial economy, It 
certainly is possible to reduce some- 
what the wastes, the racke 
practices of governmental bodies and 
the political exploitation of the tax- 


payer.” 
Governor’s View 


M. Y. Cooper, former Governor of 
Ohio, said: “It is our archaic tax sys- 
oe which he > oe brakes on 

gress and which is responsible in 
no small degree for much of the eco- 
nomic distress in our national life. 
Land distribution, which is the evi- 
dence of growth and progress, has 
been slowing down.. Home owner- 
ship has been falling behind popula- 
tion increase, until today only 40% 
— citizens own property. 


jaan | Complete Friel Option 


eeeee seeereererese 


Surplus fer Year POR HERE ER EO EH ER EE PEPEOR PORES EEE EES 
Earned Surplus as at Slat March, 1030 ....cccccossccccescses 


scocceneseseeeseses § 
oo eeeeresseoeenees 
SOP CeePC Ree eee 


and Provincial Taxes ..s.c.cccesess 


On Distillers Stock 


tical 
sons, why this power should reside, 
— and undivided, in the nation 


Details of Bill 
The bill authorizing British Col- 
the busi- 


bought and operated. ; 
Shares or other securities in com- 
in the petroleum in- 


panies 
dustry could be bought or otherwise 


power to make an agreement for the 

joint management or control of any 

oil company plant or y. 
Provision is made for incorp- 


posed company 
sale of its securities but in such a way 
that the Lieutenant-Governor-in- 
Council would have control. 

Buy and Sell 


Properties acquired under the 
powers of this bill could be sold or 
disposed of or abandoned and the 
business discontinued. The Lieu- 
tenant-Governor-in-Council is to 
have power to make any other regu- 
lations deemed necessary such as 
setting the date and forms of balance 
sheet and profit and loss statements 


- FIRE! THEFT! LOSS! 


Safety Deposit Boxes as low 
as one cent a day. 


IMPERIAL BANK 
OF CANADA 


Head Office: TORONTO 
BRANCHES THROUGHOUT CANADA 


- ws | 


and exécutives. It’s so go ing... 
soil shad ul ody alieseiouae in 
performanice , ... in ease of operation . . . 
in long life and ity. 

Royal’s sensational new i t, 
MAGIC MARGIN, enables the oper 
ator to set margins by a flick of the 
a finger + +» pnd Royal’s TOUCH CON. 
TROL and SHIFT: FREEDOM make 
it easy for any typist to write better 
letters in less time. Test the new Royal 
in your own office . . « with your own 
secretary. Compare the work it does! 


Made in Canada — by Canadians — for Canadians 
ROYAL TYPEWRITER COMPANY LIMITED 
Factory and Head Office: 7035 Park Ave., Montreal 
DEALERS IN ALL PRINCIPAL CITIES 


For the first t 
‘plan has been d 
‘government syste 

The report of 
Provincial Relati¢ 

78-year-old systengimm 
conditions; is 2 ham 
liners. 

Conceived for 
lieves its recomma 
strains and emerge 

re Fi 
280 critical dc 
position that the f 
delay of drastic 
Chief aims of § 
1; Allotting fg 
handle ther 
2. Providing 
ties. 
3. Erecting a 
ably differe 


~ In’ briefest fom 

Dominion take ov 

_ for major_emerzg 
failure) and ass 
inces would assig 
corporation taxe 
basis of -calculati 
the provinces is D 

* “Fhese would ¥ 
calculated on cag 
citizéns -governm 
standard and to} 
_, Appointed A 
with the Prime Mj 
man, Hon. N. W& 
‘summer of 19333m 


Two is not offered as an 
as a temporary palliativ 


Main Recommends 


Are Summarized 


So the following is an q 
One: : 
The Dominion would tz 
of all tmemployed emp 
would also assume resp 
making direct operating 
to primary industry 2s 
section of the community 

astrous crop failure. 
The Dominion would 


_ Vineial and provincia! 


debts. The provinces wo 
Dominion the return whi 
on all revenue producing 
power developme¢ 
and Manitoba. ‘i 
Special provision is ma 
where municipal debt is 
very jarge, S 
Shift Provincial Powe 


The provinces would cé 
following taxes: 

Pergonal income taxe 
taxes and succession duti 

The provinces would 


The Dominion would 4 
National Adjustment G 
Provinces. This sum wo 
ible but increases might 
eviews of these grants e@ 

In addition, to provi 

bad or extrad 
tions prevailed, the Dd 
make an emergency gr. 

The jon would p 
ach province a sum equa 
net income derived from 
ing and Tefining of orcs 

in the province. 


Control Borrowing 


“Future Provincial and 
finde would have to 

Future ‘provincial borrd 
done either: 





MAGIC MARGIN 
—A click and it's set! 


TOUCH CONTROL*— ' 
daptable to finger pressure! 


*Trade Mack 


— for Canadians 


ANY LIMITED 
Aive., Montreal 
AL CITIES 


ves 


oa Bloep 


63 be pe 
e bes 


fof Ava Boren of Oalatons 


 Kapgeet aean, Of: Al Canad Phiten 


. 


rint 


eects eae TORONTO, MAY 18, 1940 


ns 


10¢ a Copy: $8. 00's a s Year 


For re-Confederatio 


on 


The Rowell-Sirois Report Plots New Deal for Public Finance . 


For the first time in Canada’ s national history a definite 
plan has been drawn for comprehensive overhaul of its 


government system. 


The report of the Rowell-Sirois Commission on Dominion- 
Provincial Relations finds that in many respects Canada’s 
73-year-old system is incapable of meeting modern needs and 
conditions; is a horse and buggy machine for an age of sky- 


liners. 


Conceived for a Canada at peace, the Commission “be- 
lieves its recommendations to be appropriate to meet the new 
strains and emergencies of war conditions.” 

Warns Against Delay 

So critical does it find Canada’s financial and political 
position that the Commission fears disastrous results from 
delay of drastic rebuilding of Government machinery. 

Chief aims of the Commission’s proposals are declared as: 

1. Allotting functions and revenues to those best fitted to 


handle them. 


2. Providing for revenues sufficient to meet nqsponstill- 


ties. 


3. Erecting a framework to, provide for future and prob- 


ably different needs. 


Chief Proposals 
In briefest form, the main recommendations are that the 
Dominion take over responsibility for employable.jobless and 
for major emergencies in primary industries (suchas crop 
failure) and assume all provincial debt. In return, the prov- 
inces would assign to the Dominion all rights to income and 


corporation taxes, and succession duties. 


Completely new 


basis of calculating the annual subsidies of the Dominion to 


the provinces is provided. 


These would be replaced by “national adjustment grants” 
calculated on each province’s need to enable it to give its 
citizens governmental sérvices up to the average Canadian 
standard and to provide for necessary developmenit.works. 


Appointed Aug. 4, 1937, the Commission filed its report 
with the Prime Minister on May Z, 1940. The: original chair- 
man, Hon. N. W. Rowell, was forced to retire by illness in 
summer of 1938 and was succeeded ‘by Dr. Joseph Sirois. 


The Commission submits two plans. 
One‘is its proposal for bringing Canada’s 
government machine into line with 
present needs and to provide flexibility 
for meeting future possibilities. Plan 
Two is not offered as an alternative but 
as a temporary palliative. 


Main Recommendations 


Are Summarized 


So the following is an outline of Plan 
One: 

The Dominion would take over relief 
of all unemployed employables. It 
would also assume responsibility for 
making direct operating cost advances 
to primary industry as when a large 
section of the community suffers dis- 
astrous crop failure. 

The Dominion would assume all pro- 
vincial and provincially guaranteed 
debts. The provinces: would pay to the 
Dominion the return which they receive 
on all revenue producing assets, such as 
electric power development in Ontario 
and Manitoba. 

Special provision is made for Quebec, 
Where municipal debt is in comparison 
very large. 


Shift Provincial Powers 


The provinces would cease to use the 
following taxes: 

Personal income taxes, corporation 
taxes and succession duties. 

The provinces would surrender all 
existing subsidies. 

The Dominion would pay annually a 
National Adjustment Grant to certain 
Provinces. This sum would be irreduc- 
ible but increases might be granted at 


| eviews of these grants every five years. 


In addition, to provinces in which 
ébnormally bad or extraordinary condi- 
tions prevailed, the Dominion might 
make an emergency grant. 

The Dominion would pay annually to 
tach province a sum equal to 10% of the 
tet income derived from mining, smelt- 
ing and refining of ores and oils pro- 

in the province, 


Control Borrowing 


Future provincial and municipal :bor- 
tea’ would have to be in Canadian 


Future provincial borrowing might be 
done either: 


(a) As today on the sole credit of the 


province in which case the debf charges ~ 


would not be counted as part of. the 
tem pte WE ie Stories hts 
applied for a National Adjustment Grant 
(if it were not receiving one) or for an 
increase in its grant. 

(b) On the credit of Canada provided 
it be approved by a proposed Finance 
Committee. 


“The situation is so serious,” the 
report states, “that conflicts of policy 
between province and province have 
become a luxury which Canada can- 
not afford and the sterility of policy 
which chronic conflict is apt to/en- 
gender may be an even greater evil 
than conflict itself.” 


Reorient Taxes 


No logical relationship now exists be- 
tween a province’s revenue resources 
and its revenue requirements, the report 
finds. 

Equally serious is “the incentive to 
rely on taxes on costs instead of taxes 
on surpluses.” Result is that taxes fre- 
quently are unrelated to income and are 
simply a tax on being in business; that 
they raise production costs keeping 
many resources in idleness. 

Results of applying the Commission’s 
general recommendations to the provin- 
cial funds are shown in detail in the 
main panel on this page.- 


Plan New National 
Adjustment Grants 


National Adjustment Grants are de- 
scribed as “a complete break from the 
traditional subsidy system and the prin- 
ciples ostensibly underlying it.” They 
make provisions for the Commission’s 
recommendations (other than those for 
the relief of unemployed employables) 
on the major subjects of public welfare, 
education and provincial developmental 
and conservation expenditures. ‘They 
illustrate the Commission conviction 
that provincial autonomy in these fields 
must be respected and strengthened and 
that the only true independence is fin- 
ancial security. They dre “the concrete 
expression of the Commission’s concep- 
tion of a federal system which will both 
preserve a healthy local autonomy and 
build a stronger and more united nation.” 

Purpose of the National Adjustment 


How Provinces and Municipalities 


Would Gain Under Plan 


Here in Summary Form is the Dollars and Cents of the Rowell-Sirois 
Report. The Effect of the Main Recommendation or.Plan One on 
the Finances of the Dominion, Provinces and Municipalities is Shown. 


Effect of Shift in wr Final Result of Main Recommendation 
Powers and Expenditu 
(1937 Base) 


Net Gain or Less 


Provinces 


—_ 153,000 
+ 996,000 
+1,315,000 
+2,235,000 
+5,326,000 
+ 1,000 
+8,786,000 
+ 209,000 
+2,648,000 


P.E.I. 
N.S. 

_ NB. 
‘QUE. 
ONT. 
MAN. 
SASK. 
ALTA. 
B.C. 


+ 
+ 


+12,967,000 


4 
+ 
+ 
+ 
+ 


on Finances 


of Provinces 


(On Basis 1936-39 Average) 


Provincial National 
revenues 


“— : ome 
680, 000 750,000 
6,900,000 800,000 
5,100,000 
39,800,000 8,000,000 
57,300,000 
8,200,000 2,100,000 


sare 


$ 
64,000 
194,000 
40,000 


2,388,000 
2,457,000 
500,000 
1,092,000 
760,000 


13,100,000 : 
20,000,000... 


1,500,000 ~ 4,350,000 


9,700,000 1,750,000* 12,800,000 


Provincial Provincial 
wouldbe would be 


1,170,000 260,000 
6,900,000 800,000 
2,250,000 
1,000,000 
4,700,000 
1,300,000 
2,650,000 
2,200,000 
‘ 900,000 


46,800,000 
52,600,000 
9,000,000 


10,900,000 
19,100,000 


*Plus up to an additional $4 millions in year of crop failure or similar emergency such as 1937. 


THE DOMINION GOVERNMENT, under the plan, and on the basis 
of 1936-39 average returns would have some $40 millions extra 


eee ex 


ses, but this could be largely offset, the re 
y broadéning the income tax and through substantia 


. control of all governmental financing. 


Grants is to provide for balanced pro- 
eee art 
and welfare wervices 


pansion 

to the national average where thesé 
services are below it and‘for expansion 
of development expenditures to the 
1928-31 averages of the individual prov- 
inces. 

By amassing statistical information 
about the effect of the proposed new 
allotment of revenues and responsibili- 
ties, the general economic ‘and social 
position of the various provinces and 
their needs for funds for development 
work, the Commission worked out a for- 
mula for assessing the size of the new 
grants. ) 

The amount of the grants suggested 
by the Commission in the report would 
be irreducible. But provinces could ap- 
peal either for an increase of their grant 
or, if they were not getting one, for a 
grant. 


Finance Commission 


To hear such appeals every five years, 
the Commission recommends creation of 
an independent and permanent “Finance 
Commission” which would handle vari- 
ous other jobs in the new set-up. Con- 
stitution of the Commission would be 
determined by the Dominion Govern- 
ment which it would advise. Properly 
assisted by a research staff and perman- 
ent secretariat, this body, the Commis- 
sion feels, would be a valuable tlearing 
house for financial and economic prob- 
lems of service both to Dominion and 
provinces. 

Applying the Commission's formula 
for working out its National Adjustment 


Grant results in by far the largest annual . 
payment going to the Province of’ 


The Commission explains that the 
purpose of the grant in this*case 


“Would not be to improve educa- 


Emergency Grants 
Saskatchewan. is the only province for 


which an Emergency Grant is now pro- ~ 


posed, 
Education, welfare and development 


are found to have income’ resources, 
which will sot requice ansital payments ~ 


frem the Dominion if en ee 
oh reallocation of responsibilities 


adopted. 


Where Would Dominion 
Get Extra Revenue? 


But where would the Dominion get 
the extra revenue to meet its new obli- 
gations and responsibilities? 

Even after allowing for all the ecen- 
omies made possible by unified collec- 
tion of certain taxes, the report estimates 
the Dominion government would lose 
really $40 millions a year before making 
any allowance for amortization of the 
provincial (and Quebec municipal debt) 
to be assumed. 


The Commission suggests: 
“The most desirable method of rais- 


ing the additional revenue would 
tha b of the income 


ee declares, 


savings from 


poe co-ordination, of taxation, bor- 
(or debt redemption) and 


and tariff, ind 
“polities.” 
In a resounding conclusion the report 
states: 
“The solution of the Canadian pub- 
lic finance problems requires construc- 
based on the economic 
mlenage ih seakinne “tiie 
po req e 
t of a public finance sys- 
tem, can follow appropriate and 
adherent policies integrated with gamer 
powerful national economic cies, 
rather than ae ss ~ 


ent conflict at . 

prostrate taxpayer. And the the primary 
and essential req 

tax reforms cated t with an dale 
and businesslike system of revenue 
transfers of the ee as recom- 
mended in Plan One.” 


Amplifying the general recommenda- 
tions for a new government set-up, the 
Commission. makes many other specific 
suggestions, most of which are comple- 
mentary to its general scheme. 


Recommends Provinces 


Give Up Income Tax 
The Commission regards it “kn essen- 


port states, “in accordance with modern 


Plan Two a Palliative | 


‘Plan ‘Two, the palliative, is simply a. 
continuation of the present system ‘of 
financial _ arrangements oe ai aes 

‘and the provinces. 
cxmalin of tbe ‘s assuming 
the responsibility“for unemployed em- 
ployables. 


The Commission. thinks little of Plan 


ees The report states: 


‘he Gal. antntaciory ae eel 
that, palljatives which wo 
Pauilibrium: wer “at this. of 
Canada’s ‘public 

in the they 
ee long Fun 


Dihisiiaaiss Summarized 


Of Main Plan 


‘The Commission. summarizes the | 
penne Nota oe 


practice, as the equalizer and brief in- 
t of adjustment in the whole 
system.” 
Inder present arrangements income 
collected by the Dominion and sev- 
of the provinces is described as 
ving “failed to fill a role in Canada 
te with its possibilities. It 
crippled and seriously distorted by 
e present a of jurisdiction. It 
under the existing system be 
developed in the most equitable and 
efficient manner. It is the most highly 
developed modern instrument of taxa- 
tion.” 


Corporation Taxes 
To Dominion — 


' Collection of corporation taxes would 


which, it finds, tax different forms of 


subpar whieh, it nds, tx diferent forme of 


province; impose different rates of taxes 
on investments of the same kind 


from business organizations from coast 
to coast about “inequities arising from 
the present chaos” and “the unnecessary 
cost of tax compliance,” are “well 
founded.” The report observes: 
“Business has been made an sieeet 
of taxation in itself. Some $20 mil 
lions of total Dominion and provincial 
corporation taxes comes from 
taxes which bear no relation Ho net 
rofits and have naturally become 
Axed char oon, embodied in the over- 
head. As they increase the costs 
ned imapadt ine pomspetlilver pote bust 
e an 
ston They pe mar, enterprises. 


in 
ty. y having a definite if aomals 

in increasing unemployment and 
weakening Canada’s competitive power 
in international trade.” 


Succession Duties Also 


To Dominion 

Inheritance taxes or succession duties 
would be renounced by the provinces 
and become solely a Dominion privilege. 
Expectation is, evidently, that they 
would be increased but made with 
equity and less vexations. 

Serious legal complications over pro- 
vincial authorit¥ in this regard “have 
led to great unfairness and inequality in 
the amount of tax exacted from estates 
of the same size,” the report finds. “Ad- 
ministrative regulations also frequently 
give rise to vexatious delays and other 
abuses.” 

Double taxation frequently occurs, and 
reciprocal agreements between prov- 
inces have worked poorly. 

Equally serious features of the pres- 
ent situation, the report finds, is the 
effect of these taxes in inducing persons 
of wealth to move their place of resi- 
dence or their wealth to a province 
where the succession duty tax will be 
most favorable. This the Commission 
considers completely - inimical to Can- 
ada’s economic welfare and to the rights 
of the individuals as Canadians. 


Not a "Proper Tax" 


Nor are succession duties a proper 
type of provincial revenue, the report 
finds. The great variability in yield makes 
for very unstable provincial revenues, the 
eons of one rich man seriously distort- 

ing a province's. 
variation would have tetas totes” 
quences in the larger Dominion field. 

Another reason for putting them in 
the Dominion field is that “every large 
estate in recent times has been at least 
in part accumulated out of profits from 
nation-wide enterprises. It cannot now 
be assumed that the provinces have any 
moral right to the exclusive enjoyment 


of the tax on the ground that provincial . 


policy has made possible the accumula- 
tion of large estates. 

“There is a certain practical conveni- 
ence and perhaps less opportunity for 
evasion,” the Commissioners feel, if both 
succession and income taxes can be in- 
flicted by the same authority.” 


The Debt Problems of 


Provinces and Nation 


The general recommendation with re- 
gard to provincial debts is that these be 
assumed by the Dominion and that the 


provinces pay over to the Dominion any . 


revenue from self-supporting debt. 
Provisions with regard to future pro- 
vincial borrowing are, itjs stated, frankly 
designed to bring all: provincial debt 
under Dominion control. The report also 
suggests that provinces would do well to 


take control of ‘ined debt in the 
same way. 

In future, if a province chooses to bor- 
row directly on its own credit, it must 
meet the service on the loan entirely 
on its own and such payments will be 
excluded from calculations for the adjust- — 
ment grants from the Dominion, 

If, on the other hand, the province has 
its loan approved by the proposed Finance 
Conimission, it can include the charges 
of the loan in its plea for an adjustment 
grant or for an increase thereof. 

Noting that a special feature of Cana-. - 
dian Government debt is the high pro- 
portion payable in foreign currencies, the 
Commission urges that hereafter all debts 
must be payable only in Canadian money. 

Exchange rate control has now become 
“a recognized and almost respectable 
weapon in every nation’s arsenal of eco- 
nomic policies,” the report states, “If this 
weapon is to be used effectively, it must 
be in the hands of one body.” 

Only a very small portion of the total 
deadweight debt of Canadian Govern- 
ments can be charged to mismanagement, 

; the report finds. Most of it is the result 

of investments in transportation and 
other developments, considered sound 
and necessary when they were under- 
taken. 


The Special Problem 
Of Quebec Debt 


Because of a special situation in Que- 
bec, the report recommends that the 
Dominion assume the larger of either 
the net debt service of the province, or 
40% of the total debt service of the pro- 
vincial and municipal governments. 

Quebec is the only province in which 
municipal debt substantially exceeds 
provincial debt. There the province has 
assisted in financing hospitals and 
charitable institutions, by granting 
subsidies, deposited with a _ trustee 
to pay interest and amortization 
charges on the institutions’ funded debt. 

To avoid disturbing present contractual 
arrangements between holders of these 
bonds, trustees and the Quebec Govern- 
ment and to put Quebec in the same posi- 
tion as if these bonds had been directly 
guaranteed by the Provincial Govern- 
“ment, the. subsidies paid have. been in- 
cluded in the calculation: of the National 
Adjustment Grant. 


The Special Services 


In recommending that the Dominion 
assume full responsibility for the employ- 
able unemployed, the Commission makes 
it clear that the provinces must continue 
to look after poor relief, indigents and 
general welfare work and that this is 
basic to fhe general plan. 

In recommending that the victim of 
natural forces—the farmer whose crop 
has failed, the fisherman whose nets 
have been swept away—should be a 
Dominion responsibility, the Commission . 
states its belief that substantial ‘savings, 
greater fairness and less confusion will 
be the result. 

Widows’ pensions, mothers’ allowances, 
child welfare, old age pensions and simi- 
lar services: would, under the plan, re-/ 
main a provincial responsibility. 

Local appeal boards should be estab- 
lished to hear appeals as to the employ- 
ability (and, hence, the eligibility for 
unemployment aid) of any particular 
individual, the Commission states. : 

The need is emphasized for a nationai 
employment service; also the inadequacy 
of the present provincially operated sys- 
tem for this task. The Commission points 

(Continued on page 12) 


RELIEF COSTS 
1930-37 
Chart by The Financial Post 
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lished. 

Public works sho 
meet economic need. The Commis- 
sion recommends a permanent com: 
mittee, on which both Dominion and 
provinces would be represented, 
with a technical staff to advise on 
such public works. . 

Regarding other social services 
such as a national system of health 
insurance or of workmen's com- 
pensation, it recommends that rigid- 
ity in jurisdiction between province 
and Dominion be avoided, and that 
concurrent jurisdiction be provided 
which would permit adjustment of 
responsibilities in accord with 
changing needs. 


Labor Legislation 

To the Dominion the Commission 
would assign full authority over 
basic minimum wages, maximum 


NOTICE 


NOTICE is hereby given that the 
Standard Accident Insurance Company, 


liabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada opposing such release 
should file his opposition thereto with the 
Minister on or before the said date. 
DATED at Toronto, Ontario, this 3rd 
day of April, 1940. 
N. G. DUFFETT, 
Chief Agent for Canada. 
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During the past:five years, an- 
nual savings returned to North- 
western Mutual . policyholders 
have increased by more than 
50% ... from $996,642 in 1934 
to $1,531,487 in 1939. 

Both in number of policyholders 
and amount of business written, 
these figures reflect the remark- 
able growth of Northwestern 
Mutual. Today more people buy 
mutual fire insurance from 
Northwestern than from any 
other company! 

The Northwestern Mutual plan 
combines responsible fire protec- 
tion with clear-cut, annual sav- 
ings ... why not investigate it 
today? 


APPLICATIONS FOR AGENCIES 
INVITED 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


instruction. 


Marketing 

Regulation of local marketing such 
as the supply of milk for local con- 
sumption, should, in practice, be left 
to the provinces. But the marketing 
of commodities entering largely into 
interprovincial. and foreign trade 
should be governed by the Dominion. 

Concurrent legislation over grad- 
ing and marketing of a defined list 
of products would solve most ofghe 
difficulties. : 

The present situation in marketing 
control is completely unsatisfactory 
and bewildering because divided 
jurisdictions make the writing of 
suitable legislation virtually impos- 
sible, the report indicates; hence the 
suggestion for concurrent powers. 


Company Incorporation 
No change in the present system 
of provincial incorporation of com. 
panies whose sphere will be purely 
local, with Dominion incorporation 


the need for uniformity in the vari- 
ous companies acts but points out 
that this can and is being achieved 
simply by collaboration and without 
any reallocation in legislative power. 


Sale of Securities 

Administration of security fraud 
prevention measures by authorities 
familiar with local conditions, 
rather than by a separate board, is 
regarded as preferable by the Com- 
mission. 

It does, however, suggest that 
there appears to be useless duplica- 
tion of labor and expense in having 
substantially the same information 
supplied in different forms to the 
various jurisdictions in which a com- 
pany desires.to sel] securities. 
Fisheries 

On the problem of fisheries, the 
Commission suggests two solutions: 

Concurrent jurisdiction over fish- 
eries would permit the Dominion to 
pass regulations on matters of na- 
tional or international importance 
and leave to the provinces regula- 
tion of fisheries in their local aspects: 
or, the Dominion might be given 
power to delegate its right of regula- 
tion to any province which desired 
to take over this function. 


Insurance 

Though recommending that pro- 
vincial powers over insurance be not 
disturbed, the report strongly recom- 
mends utmost possible definition in 
the division of powers between pro- 
vincial and Dominion authorities to 
prevent continuation of long battles 
over jurisdiction. 

It suggests that the provincial leg- 
islature should have exclusive jur- 
isdiction to prescribe the statutory 
and optional conditions of insurance 
contracts and exclusive jurisdiction 
to license insurance agents, brokers 
and adjusters; power to supervise 
the financial] affairs of all insurance 
companies incorporated and oper- 
ating solely within the province of 


incorporation. 
The Dominion would have exclu- 


‘| sive jurisdiction and responsibility 


LA PRAIRIE 
MUTUAI 


INSURANCE CO 


for licensing all other insurance 
companies, requiring deposits from 
them, prescribing annual and statis- 
tical insurance returns, conducting 
financial inspections and supervi- 
sion, and publishing annual re- 
ports concerning such companies, 

In regard to companies doing 
business in more than one province, 
duplication and overlapping exist in 
the matter of licenses to do business, 
annual returns and statistical re- 
ports. 

Inter provincial Trade 

Complete freedom should exist 
throughout Canada of trade, invest- 
ment and of movement, from arbit- 
rary restrictions, and from discrim- 
inatory taxation, the Commission 
strongly asserts. 

“It is probable there is no single 
province so situated as to gain on 
balance by the existence of local 
protectionism.” . 
Dominion-Provincial 
Co-operation 

Provided the financial set-up in 
Canada is improved, the Commission 
seems to feel that there is no serious 
barrier to a wide measure of co-op- 
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of Canada 


mendation for municipal reform. The 
Commission has sought, rather, to 
“outline the problems which must be 
faced.” 


trative efficiency. 
Local needs no longer determine 
municipal functions and man 

functions, essentially provincial, 

are still left with, or have been im- 

posed on, the municipalities. 

Municipal revenues are in many 

cases far from adequate to support 
municipal functions. 

On the basis of 1937 figures, the 
Commission calculates adoption of 
its Plan 1 recommendations would 
result in a net saving to municipali- 
ties of some $20 millions or 8% of 
total real property taxation. 

Provinces should assume greater 
responsibility for the credit position 
of their municipalities, 


Real Estate Taxes 


The report finds many glaring 
inequalities, and that real estate 
taxes are very high. This, it feels, is 
often the result of municipal desper- 
ation for revenue, and would be 
greatly ameliorated by adoption of 
its general recommendations. 

Some 80% of municipal revenue is 
derived from real estate taxes and 
municipal revenues represented 31% 
of the revenues of all governments in 
Canada in 1937. 

“We find many ‘instances in which 
this tax (which for the bulk of the 
population is the heaviest paid in 
the course of the year) is twice as 
much in relation to property income 
for residents of some, areas as for 
those in other areas in the same 
province.” 

To the complaint that income from 
real estate is taxed more heavily 
than income from other forms of in- 
vestment, the Commission points out 
that a property tax once imposed, 
tends to be capitalized so that the 
value “of the property is reduced 
once and for all by the capitalized 


‘| value of the tax, just as it would have 


been reduced had it been subjected 
to a mortgage of equal amount. 


Taxing Crown Property 

With regard to Crown property 
being used for some normal commer- 
cial purpose, such as electric power 
distribution, or a provincial liquor 
store, the Commission “suggests that 
such property should be subject to 
taxation on the same terms as that 
of private enterprises.” 

The Commission also feels that 
other Crown properties, which in- 
volve ‘a” municipality in expense, 
might justify some payment. 


Freight Rates 

Though it recommends review of 
the entire railway freight rate struc- 
ture, the Commission does not by 
any means find the present situation 
as bad as did many of those appear- 
ing before it. Further, it holds rail- 
ways basic in the national transport- 
ation system and that the Board of 
Transport has power to further mod- 
ify rate difficulties. “Railway freight 
services remain indispensable to the 
Canadian economy and must be sup- 
plied. This is an unchallengeable 
fact. 

“The tendency of rate-making has 
been and still is to lessen the re- 
gional difficulties and to keep for 
Canada relatively low railway rates,” 
the report states. 


Rail-Highway Competition | 


Several. ways of co-ordinating 
tail and highway transport are sug- 


respect to the control of highway 
carriers and co-ordinate this control 
with control over railways, or juris- 
diction to control highway carriers 
might be transferred to the 
Dominion. 

The Commission suggests estab- 
lishing a common regulatory au - 
ity which would supervise all 
of public carrier service, including 
that on highways. This authority 
would have jurisdiction over motor 
carriers merely to the extent of 
granting franchises to operate, of 
regulating the service performed for 
the shipper, and the rates charged. 


Taxing Motor Carriers 


Tax rates on trucks and buses 
more nearly equal to the cost to the 


the 
... yet all provinces by means of a 
flat rate gasoline tax compel private 
motor car owners in effect to sub- 
sidize buses and trucks.” 
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report suggests that broaden- 
ing the base of the income tax is 
necessary. 

Worst inequity of the income tax 
at present, it finds, is the wide dif- 
ference in amount paid by a man of 
similar income and circumstances in 
different parts of Canada. 

The Commission suggests that, 
ideally, the tax on personal incomes 
should conipletely replace the cor- 
poration tax. 

It is not inequitable, the Commis. 
ee ares that capital gains should 
be taxed provided allowance is made 
for losses and that there is averaging 
of net income over a period of years. 
Best method of tapping this source of 
revenue is, however, thought to be 
succession duties. * 

To make succession duties more 
equitable, something might be done 
to lower the rate where a decedent 
provides for a large number of de- 
pendents, the on believes. 

There is a strong. case, the Com- 
mission states, for the progressive 
elimination of the sales tax. This is 
urged partly because it is a tax on 
costs, partly because if collected from 
the manufacturer, each subsequent 
dealer calculates hig profit on the 
price which he pays—a price which 
includes the tax. 

Pointing to a problem of jurisdic- 
tion in connection with excise taxes, 
the report states that in withdraw- 
ing from certain fields of taxation, 
provinces should have full power 
conferred on them to levy taxes on 
certain main ties which 


When Bankruptey Occurs 

At some place'in the chain the 
strain becomes too great and some- 
body is forced into bankruptcy. There 
is no record of the number of private 
individuals who for one reason or 
other do not pay their debts. But the 
Dominion Bureau of Statistics col- 
lects data on the business concerns 
that become insolvent. 

In 1939, for instance, D. B. S. 
reported 1,392 commercial failures 
including people engaged in trade, 
manufacturing, services of different 
kinds, and other activities. The 
liabilities were over $15 millions. 
These figures in both cases exceeded 
those of 1938 and 1937. 

Estimated assets during the three 
years ranged from 63% to 76% of the 
estimated liabilities. The shortage 
implied ‘the logs sustained by the 
creditors. It is probable the loss was 
actually greater than estimated. Dis- 


justment for the period prior to 1930, 
on the same basis as Prairie Proy- 
ince subsidies were revised. 

The British Columbia claim that 
the Dominion was under obligation 
to take over from the province its 
provincially-owned. railway, the 
eon Great Eastern, is not sus- 

ned. 


Natural Resources Claim 


On the claim of Saskatchewan for 
povislon ot the natural resbdurces 
award, the Commission suggests that 
this matter is beyond its authority 
as it was consideréd by a previous 
(Dysart) Commission,' but that the 
claims should be settled. If its gen- 
eral financial recommendations are 
accepted, the Commission says, the 
provinces might be farther ahead to 
forget their claim since compensa- 
tion on natural resources would re- 
duce the amount to be made by the 
Dominion on the ground of ‘fiscal 


would include fuel oil and gasoline. | need. 


Union of Provinces 


It is doubtful if any substantial 
amount could be saved by a union 
of the three prairie or the three 
Maritime provinces that could not 
be saved by efficient reorganization 
in each of the three provinces. 

Even if substitution of one prov- 
ince for three resulted in saving a 
full two thirds of legislative ahd gen- 
eral government costs, the saving 
would amount to slightly more than 
$2.5 millions, less than 5% of pres- 
ent current expenditures of the three 
prairie provinces, 

The Commission calculates that 
similar possible saving in govern- 
ment costs by maritime union would 
be about $721,000 or 4.3% of present 
current expenditures for the three. 


Overlapping 

As regards agriculture, the Com- 
mission “did not find any basis for 
the popular belief” that the activities 
of Dominion and provincial govern- 
ments overlapped extensively. Ex- 
cept for grants to exhibitions and 
fairs of a national-and international 


scope, it is suggested that the Do- 
minion withdraw from this field. 


Health Services 


The report finds public health has 
local, provincial and national aspects 
which justify existence of adminis- 
trative machinery at all three levels 
and that no material overlapping oc- 
curs at present among them. 


Police Forces " 
The report states that in Ontario, 
Quebec and British Columbia, which 


, Lie 4; be Hoy 
Trade Through Maritimes 

The Maritime Provinces made sev- 
eral submissions regarding the slim 
volume of Canadian trade passing 
through their ports. On this the 
Commission found that efforts of the 
Dominion in the past failed to pro- 
duce the desired result. 

“Still more drastic policies might 
have been adopted, but we are satis- 
fied that the tariff and transporta- 
tion policies necessary to force prac- 
tically all Canadian external trade 
through the ports of Halifax and 
Saint John would have laid an in- 
tolerable burden upon the industries 
of Canada.” 

The resultant benefits to the Mari- 
times would have been “illusory and 
temporary,” 


P. E, I. Claims 


The Commission cannot find that 
the Dominion has failed or is failing 
to fulfill its obligations with respect 
to providing reasonable and con- 
tinuous communications be- 
tween the Island and the mainland. 

To the P. E. I. plea that the De 
minion cancel a $780,000 loan made 
to the province at the time of its 
entry into Confederation, the Com- 
mission denies that there are legal 
grounds for the claim or that the 
matter should be reopened. ; 


Other Claims 


Regarding various claims made to 
it, the Commission reports that any 
finding would be beyond its terms of 
reference. That answer is made to 
the claim that the French-speaking 
population of New Brunswick should 
have representation in the Legisla- 
ture commensurate with its numeri- 

conten- 


cal importance; to various 
better tions about the position of the French 


provinces, 

The Commission finds overlap- 
ping especially in audits of relief ex- 
penditure. 

Civil Service 
The Commission recommends that 


in provinces in which there 
is a substantial French-speaking 
minority; and to the contention that 
orabided — protect the’ political 
Pp {0 : 
rights and liberties of Canadians 
against pon myer by 


legislation. 
Also found to be outside its terms 
of reference was the suggestion that 
be made for amending the 
B..N. A. Act without resort to the 
nt, and Canada’s 


€ external relations generally. | 
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Cedar Rapids Power 
To Wind Up Affairs 


From Our Own Correspondent 
Soeur tbh Seaeiamene ok ag 
apply at the next session of Parlia- 
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bad debts, give him no protection. 

Credit insurance gives this protec- 
tion. It indemnifies him for the por- 
tion of bad debts in excess of the nor- 
mal or estimated, 

In mercantile circles the bulk of 
losses occur between the time goods 
are sold and the time the accounts 
become due, say 30, 60 or 90 days. 

Credit Insurance. 

The manufacturer or wholesaler 
can protect himself against loss by 
fire by taking on fire insurance him- 
self or getting his customer to take 
it on. He can also protect himself 
against loss from weather or similar 
causes. But unless he has credit in- 
surance he lacks protection against 
loss if the customer is unable to pay 
his debts when they become due. 


Insurance 
Problems 


Metropolitan Casualty 


Please advise if you consider it 
safe to insure with the Metropoli- 
tan Casualty Insurance Co. of New 
York and the National-Ben Frank- 
lin Insurance Co, of Pittsburgh. Do 
they settle their claims promptly? 
Do they maintain deposits in Can- 
ada for the protection of Canadian 
policyholders? ‘ 


The Metropolitan Casualty Insur- 
ance Co., of New York, and the 
National-Ben Franklin Fire Insur- 
ance Co., of Pittsburgh are both 
United States companies which op- 
erate in Canada under license of 
the Dominion Department of Insur- 
ance. R. H. L. Massie of Massie & 
Renwick is the chief agent in Can- 
ada for both companies. Being 
licensed by the Dominion Depart- 
ment of Insurance, they are subject 
to the regulation and inspection of 
the Dominion Superintendent. The 
Metropolitan Casualty maintains at 
Ottawa with the Receiver-General 
for the protection of Canadian pol- 
icyholders deposits of securities With 
an accepted value of $506,000. The 
National-Ben Franklin Fire Insur- 
ance Co. deposits have an. accepted 
yalue of $329,000. 

Wé have heard of no complaints as 
to the way in which these companies 
settle their claims. 


Insurance Notes 


At the first international Credit 
Men’s Conference which meets in 
Torosto, May 21, Robert Lynch 
Stailing, of Toronto, manager for 
Canada of the Sun Insurance Office 
Ltd., will address the insurance 
group. His subject will be the Cana- 
dian Insurance Credit Situation. 
Don C. Campbell, credit manager 
for the western division of the Am- 
erican Fore group, Chicago, is chair- 
man of the insurance section, and 
G. H. McClure of the Lumbermen’s 
Mutual Casualty Co., Chicago, secre- 
tary-treasurer. cha 


Blane, Fullerton & White Ltd., of 
Vancouver, has been appointed Brit- 
ish Columbia general agency for the 
Drapers & General Insurance, a com- 
pany recently added to the Willis 
Faber group. This agency also re- 
presents other companies in that 
Poe * * Y 


A. M. Best & Co., New York, an- 
nounce the publication of Best’s Fire 
and Casualty Aggregates and Aver- 
ages. This is a new book giving the 
history of the fire, casualty, marine 
and surety companies in tabular and 
graphic form over the last 50 years. 
While giving the information for the 
businese as a whole it also breaks it 
down according to individual com- 
panies, mutuals, reciprocals and 
Lloyd’s qreanizations. 

7. 


F. C. Browning of the Royal- 
Liverpool group, home office depart- 
ment, has retired. For many years 
he was active in the Canadian 
branch of the same group. He was 
casualty manager for the group in 
t and genéral 
manager of the Globe Indemnity Co. 
He Was also a past president of the 
Canadian Casualty Underwriters 
Association, now part of the C.U.A. 


In 1935 he to England as 
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NOTICE 


Notice is hereby given that the 
PHILADELPHIA FIRE AND 
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THE BEST YOU ~- 
CAN BUY FOR 
YOUR PIPE... 
TRY iT. 


THERE'S SOMETHING ABOUT IT YOU'LL LIKE 


IT’S A FACT 


That many successful business men overlook the 
appointing of a permanent and efficient executor 
of their estate, causing financial worries to. their 


dependents. 
Make your family secure from such 
worries by interviewing one of our 
trust officers. There is no obligation. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street Toronto 
J. Fs HOBKIRK, Manager 


PROTECTION 

in every direction 
from 
ONE 


=~ 


FIRE—Policies progressive and broad in scope anticipating 
practically all the needs for ae Dee loss occasioned the 
ravages of Fire, Wiad, Explosion, of Profits and/or 
i] AUTOMOBILE—Policies providing indemnity for increased financial | 
burdens imposed and assumed by ALL motorists alike, whether as [j 
Owner, Driver, Gatage or Service Station Operator. . - 
| MARINE —Policies designed to indemnify for transportation in- 
| 6cidents of loss to goods while being water borne or land conveyed; ff 
i in addition a multiplicity of broad forms of Personal Property, ff} 
f Fur, Jewelry, Bailees Liability Floaters and Registered. Mail. | 
H CASUALTY—Policies viewing 2 wide range of contingencies to | 
i be financially guarded against, such as Accidents, Burglary, General [f 
Liability, Health, Plate Glass and Surety, all attuned to present 
day aeeds, ' 

We cordially invite your agent or broker to discuss your 

insurance problems with us. 
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New Uark 


HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL 
ADAM MePRIDE, Mores A ML HARVEY, Assistont Mescger 
TORONTO VANCOUVER 


i . an Accident may be waiting 
for You around the next corner! 


“BOY! THAT WAS CLOSE!” 
Haven't you often said that when, 
by the narrowest margin, you have 
escaped a serious accident? 


If you _— the a nae 
nts, how frequent they are, 
how costly, (doctors’ bills, hospi- 
tal bills, possible loss of earn- 
ings), you would make certain 
of having the protec- 
tion, y when a British 
Northwestemn “Star” poles 
— you this at a very sm 
aa ; 


It will not obligate you in ny 
way to send for details, when in- 
formation will be given as to the 
cost and kind of policy best fitted 


to your needs. rite today. 


‘HEAD OFFICE FOR CANADA: 217 BAY STREET, TORONTO 
J. H. Runoet, Managing Director V. G, Casper, Asst. Manager 


_ A.C. Runy, Br, Mor, WINNIPEG M. Newt, Br. Mgr, VANCOUVER 


{£. Give informa 
to Financia! 


8. Publish anon 
’ gnterest. 


3, Supply facts 


Si Fhree-cent star : 
Se enclosed. 
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What We Do: 
1. Give information on Canadian securities 


eet aes 


to Financial Post subscribers. 
2. Publish anonymously letters of. general 


interest. 


3. Supply facts rather than opinions. 
Three-cent stamp and address label from 


ment 
‘What We Don't 
1, Answer enquiries of non-subscribers. 
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4. Select lists of securities; express opine 
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subscriber's copy of The Financial Post must be 


enclosed, Address letters to The Financial Post, 481 University Ave., Toronto 2, 


Can. Celanese 


1 am thinking of purchasing the 
common stock. of Canadian Cel- 
anese Co. for appreciation, Do you 
think that this stock offers any 


possibilities in this regard? 


-_— 


Following the best year in its his- 
tory, Canadian Celanese Ltd. is em- 
parking upon a substantial pro- 

ramme of plant expansion during 
the current year. At the annual meet- 
jing of shareholders the president 
stated that earnings on the common 
giock for the first quarter of 1940, 
before provision for excess profits 
fax. were approximately $1.34 a 
share, compared with 60 cents In the 


corresponding period of 1939. 


Volyme of business Obtained in 
1939 reached a new record, which 
trend has continued into the current 
year, The company has been able to 
show good profits for many years 
and in 1939 net profit was equal to 
$407 on the common shares, com- 
pared with $1.71 in the preceding 


“My thoughts grow in the. aroma 
of that particular tobacco.” 


EARL BALDWIN 


These words from a public speech 
(Dundee 1925) when Prime Min- 
ister, express the world’s most 
famous smoker's appreciation of 
the cool sweetness and aroma of 
this slow-burning tobacco. Presby- 
terian Smoking Mixture can fill 
your pipe with contented satisfac- 
tion in the same generous measure. 
. 


Presbyterian 
Mixture 


Obtainable at all the leading 
Cigar and Tobacco Stands 


ATTA. RT 


year. Dividends of $2.85 were paid 
during the past year, 35 aes of 
— 3 ag in respect to 1938 earn- 
ngs. compares with a paymen 
of $1 in 1938. 
The programme of expansion be- 
ing undertaken by the company to 
care for future business increase 
may involve expenditures of addi- 
tional $1 million or $1.5 million. This 
is in addition tothe $1 million al- 
ready provided for. The company’s 
net working capital position ~ is 
strong and probably sufficient to 
take care of even these expenditures 
without resorting to public financing. 
In view ef these favorable factors the 
company’s common stock is regard- 
ed as an interesting speculation. 


Canadian Vickers 


What is the position of the bond- 
holders of Canadian Vickers Lfd. 
at this time? Can we expect some 
reorganization within a reasonable 
time? : 

A special meeting of the bond- 
holders of Montreal Drydocks, orig- 
inally scheduled for April 25, was 
postponed to May 23 because of a 
lack of quorum. The meeting was 
called to consider the general posi- 
tion of the company in relation to 
Canadian Vickers guarantee, and to 
consider reports presented by the 
trustee concerning the $95,000 fire 
insurance claim. This is generally 
regarded as a preliminary step in 
the reorganization of Canadian 
Vickers Ltd., the parent company. 
Doubtless, reorganization plans are 
being considered and may be pre- 
sented in the near future. It is ‘also 
possible that a meeting of Canadian 
Vickers bondholders will be call 
in the near future. 

Since the outbreak of war, posi- 
tion of the company: in regard to 
business has improved materially. 
Contracts received from the War 
Supply Board and the Defense Pur- 
chasing Board to March 1 amounted 
to approximately $4.8 millions. 


Union Gas 


Can you summarize the outlook: 
for Union Gas Co. under war con- 
ditions? 

Union Gas Co, of Canada may be 
|}an exception to the generally ac- 
| cepted rule that public utilities with 
| their fixed rates suffer during_per- 
| iods of rising prices such as the war 
may bring. This is becayse the com- 
pany largely produces natural gas 
from its own wells and therefore 
does not depend largely on purchas- 
es of materials which may go up. 
Indications are net profits for the 
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Executor and Trustee Since 1897 


Estates Officer: “Well, Mrs. S., it is 
very nice of you to feel so thankful but, 
frankly, it is just as much of a pleasure 
to us to assist you in this matter. Look- 
ing after the estate does not mean that 
we are interested only in the business 
end of it—the happiness of yourself and 
the children must always come first. 


“Your husband not only wanted to 
relieve you of the business worries of 
his estate when he made us his executor 
and trustee but he also wanted you to 
feel you had acquired friends who would 
willingly help you in many of the small 
problems you would have taken to him. 


“By all means call on us whenever 
you feel we can help you.’ 


Our successful management 
of an estate is measured by the 
satisfaction we can bring to 
the ones who are left and 
the help we can give them. 


Ask for our booklet, 


THE 


TRUSTS +» GUARANTEE 


» COMPANY LIMITED 


TORONTO 
CALGARY WINNIPEG BRANTFORD WINDSOR 


year ended Mar, 31,” 
stantially ‘higher _s 


for an extreme fluctuation in earn- 
ings from one season to another. It 
also leaves the company largely de- 
pendent on weather conditions for 
sales volume. 

Over the past few years, develop- 
ments have been generally favorable 
for this company. It: has increased 
its numbers of meters in service and 
fs gradually extending use of natural 
gas to territoriés not previously 
served. The probable trend of earn- 
ings over the past. year makes it 
quite possible that the company will 
pay another extra some time this 
summer as was done a year ago. 
Regular dividends are 80 cents a 
share annually and an extra of 20 
cents a share was paid June 15,1939. 


Bathurst 


Will Bathurst Power & Paper 
Co. reflect the improved statistical 
position of the industry as a whole? 

Bathurst Power & Paper Co., like 
other organizations in this industry, 
has been able to show marked im- 
provement in operations since the 
outbreak of war. At the annual meet- 
ing, shareholders heard that earn- 
ings in the first: two months of the 
year amounted to $101,000, and 
March is expected to show the 
same progress as in the first quar- 
ter of the preceding year. On 
this basis it would appear, subject to 
any unforeseen developments, that 
earnings for the full, year will be 
much better than those of 1939. 

Repercussions of the German in- 
vasion of Norway are expected to be 
felt in the Canadian newsprint in- 
dustry, With Norway cut off as a 
source of supply for the United 
States, demand from Canada will be 
substantially heightened. 


C.P.R. 

What. effect, if any, will the 
broadening of hostilities into 
Scandinavia have upon the opera- 
tions of C.P.R:? 


Hostilities in Scandinavia would 


affect operations of C. P. R. only}, 


in so far as they might mark the 
opening phases of a so-called total 
war. A broadening‘ of the con- 
flict will probably increase demand 
for Canadian goods. Invasion of Den- 
mark and Norway increases British 
dependence upon Canada for dairy 
products, such as butter, bacon, eggs 
and also newsprint. In. so far as 
this would increase: exports of the 
Dominion it will-be reflected in 
higher operations of Canadian rail- 
ways. 


Inter. Bronze " 

Will »-u Be kine. :. :<gh to let 
me have your view. on the outlook 
for International Bronze Powders? 
International Bronze Powders is 
well-established company. The 
company reports that owing to the 
war, which has resulted in elimina- 


tion of German exports to other 


parts of the British Empire, there has 
been a heavy demand for bronze and 
aluminum powders which will like- 
ly continue until the end-of hos- 
tilities. By that time the company 
hopes to be able to hold most of the 
trade within the British Empire. 
Reflecting the sharp improvement 
in demand for the company’s prod- 
ucts, earnings currently are running 
well ahead of last year and the pros- 
pects of increased distribution on the 


common stock are not remote. 


Zeller’s Lid. 


Would you kindly comment upon 
the operations of Zeller’s Ltd., in 
which company I hold shares. 


Zeller’s Limited showed a sharp 
expansion in earnings in the year 
ended Jan. 31, 1940. Net profit was 
equivalent to $8.44 on the preferred 
stock and $1.66 on the common 
against $5.92 and $1.02 in the preced- 
ing year. The company reported ex- 
pansion during the year, with thnee 
new stores being opened. 

_ It may be expected that an organ- 
ization of this description would 
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handled after his death. 

Most people have an estate of some 
kind. As they can’t take it with them 
when they die, it passes, on their 
death, to: somebody else, The law 
insists that it does not remain with- 
out an owner, Few people are in- 
different to what becomes of it. 
Nearly everybody has dependents or 
other relatives or friends to whom 
they owe a duty or whom ‘they 
would like to see benefit from their 
property. For some of these de- 
pendents or friends they want to 
make more provision than for others. 
There may also be institutions which 
they would like to help. Often the 
whole object in amassing an estate 
has been to provide security for 
one’s family. Certainty as to what 
becomes of this property can be 
achieved only by making a will. + 


When There is No Will 


True, there will be a distribution 
by law among the nearest relatives 
if there is no will. But this distribu- 
tion:is along certain fixed lines. It 
pays no attention to special needs. 
The authorities appointed by the 
courts will carry out distribution of 
the estate according to the letter of 
the law. But under such circum- 
stances, distribution may be very 
different from that intended ‘by the 
owner of the estate. 


._ Must Follow Rules 


If the will is to achieve the objects 
of the estate owner it must be prop- 
erly drawn.* This can be done best 
by using the services of a lawyer. or 


Fur Trade Profits 


Pared by War 


Hudson’s. Bay Co.. Earn- 
ings Affected — Retail 
Store Profit Increases 


Fur trade earnings of Hudson's 
Bay Co. have been seriously affected 
in recent years by restrictions on 
international trade, according to P. 
Ashley Cooper, governor. The situa- 
tion has been greatly aggravated by 
the war. This loss of revenue has 
been partially offset, however, by 
increased: profits’ from retail stores. 

Mr. Cooper reports the higher re- 
tail stores profits as due partly to re- 
duction of operating costs. The 
wholesale department benefitted 
both before and after the outbreak 
of war from increased buying on the 
part of retailers. 

“Future of the fur market,” con- 
tinues Mr. Cooper, “appears to de- 
pend largely on the effect of regu- 
lations and restrictions imposed as 
a result of war conditions.” 

Turnover of the fur department at 
London was ratter more than in the 
preceding year, but partially offset- 
ting this is the serious disruption to 
business of the wholly-owned C. M. 
Lampson & Co., a fur concern of 
London. A large part of this com- 
pany’s turnover resulted from 
United States consignments, and 
these have been halted by the Am- 
érican Neutrality Act bar on use of 
U. S. ships. Future operations are 
being studied carefully. 


benefit from broadening activity in|. 


the industrial field and an expan- 
sion of earning power of the consum- 
ing public. 

Since incorporation in 1931, the 
company has been able to show 
steadily mounting sales and relative- 
ly good earning power. The past 
year was the most satisfactory in the 
company’s history’ with sales increas. 
ing moré than $1 million over those 
of the preceding year, Continuation 
of this trend in the near term at 
least, would seem probable, 


Canada Machinery 


I am interested in the preferred 
stock of Canada Machinery Corp. 
What is the outlook for it? 


The Financial Post understands |’ 


Canada Machinery Corp. is. ex- 
ceedingly busy at present. An im- 


The outlook is that it will be busy 
for the duration of the war. Annual 
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be entirely differegt from that which 
was intended. °. 


. Administration 

In addition to seeing that his will 
is in proper form, the owner of the 
estate must consider who is going 
to administer it. 

It he should die intestate, of course, 
that is without making a will, the 
court will appoint an administrator. 
He will probably be one of the close 
relatives but he may be an indivi- 
dual of whom if the deceased were 
alive he would approve. 

When ’a will is made, however, the 
owner of the estate can choose his 
own executor. This choice is one of 
the most important decisions the 
owner of the estate has to make. It 
is on the honesty and judgment with 
which the executor carries out his 
duties that the deceased depends for 
having his wishes executed. 

It may be necessary under certain 
conditions to give the executor wide 
authority to purchase or sell certain 
assets and to pick the proper time 
for doing so. In addition to being 
honest and capable, it is also neces- 
sary that the executor should live 
until the estate of the deceased is 
completely. wound up. If he should 
die or become incapable before, seri- 
ous inconvenience would result. 

Many well-informed business men 
in recent years have made a prac- 
tice of naming a trust company as 
their executor, The trust company 
offers the advantages of a corpora- 
tion with financial responsibility. It 
also offers the experience and judg- 
ment of officers trained specially in 
the administration of estates; and in 
addition it offers a permanence 
which the individual executor can- 
not. In other words, the trust com- 
pany does not die nor is it subject 
to mental or physical infirmity as 
is the individual person. 

Make a Survey 

The owner of the estate should 
put down in black and white what 
he wants to do for his dependents. 
Then he should calculate the re- 
sources with which he has to work. 
If an income is wanted for his wife 
or children, revenue-producing as- 
sets only should be considered. 

It may be that when a person takes 
stock of his assets he will find that 
he hasn’t enough to do the things 
contemplated. He may find that the 
total income which can be derived 
at a conservative rate of interest 
from his total assets would not be 
sufficient to give his wife the in- 
come he would like to leave. If this 
is the case the amount can be in- 
creased very quickly by taking out 
life insurance provided the person 
is insurable. The estate, which does 
not contain some life insurance in 
modern times, is exceptional. 

Having decided what he wants to 
do and what resources he has to ‘o 
it with, the thing for the individual | 
to consider is how best to accom- 
plish these objects. 

Looking Ahead 

Conditions vary. A wife may be 
totally lacking in business experi- 
ence. Even if she is capable there 
is always a possibility she may 
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Write or "phone today for complete information. , .., 


be left. Obviously a 
widow with small children would 


that the children were small. ‘Then, 
again, children even who have come 
of age may lack business experience 
or judgment in handling capital. It 
may be desirable to have someone 
look after this for them until they 
are mature enough to do so for them- 
selves, 

These can best be taken care of 
by establishing a trust. That is 
where wide powers are given to 
some person or some institution to 
administer. the income and assets of 
the estate under the general terms 
of the will. In such a contingency, 
the trust company offers advantages 
similar to those it offers as execu- 
tor. These advantages include ex- 
perience, judgment and permanence. 


Establishment of. Trust 


The establishment of a trust by 
will often results, too, in a savings 
in succession duties. For instance, 
take a man who has an estate of 
$100,000. He leaves this outright to 
his wife., Probate and other expen- 
ses, including succession duty, are 
paid at that time, She lives on the 
income and at her death leaves the 
assets to her children. Again her will 
has to be probated and succession 
duties paid. If the property had been 
left in trust, the widow to get.the 
income, and the assets at her death 
to be distributed to the children, 
only one will would have had to be 
probated, and succession duties 
would have to be paid only once. 

In providing for all these varying 
conditions, the advice of s@meone 
trained in ‘such matters is.advisable. 
Provision for succession duties alone 
is a matter requiring expert know- 
ledge. It.is complicated by the fact 
that the succession duties acts vary 
in the different provinces and’ that 
property may be taxable in more 
than one jurisdiction. 

Owing to the uncertainty of life, 
no time should be lost by any per- 
son having property to leave in 
making a will. It is a duty which 
every individual owes to his or her |- 
dependents or relatives. 

The fact that the individual may 
not feel ready to make the will 
should not be allowed to deter him 
acting. The will, even though a 
makeshift, is better than leaving no 
will at all. In adgition, it can be 
changéd at any time by codicil or 
by making a new one to meet new 
conditions. 


‘ 


} 
No manufacturing “company need 
handicap itself by obsolete out-of-date 
machinery, and the resulting inefficient 
and high-cost production, merely be- 
cause of the lack of sufficient cash with 
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inion and Provincial = 
Government Bonds | 
-M eis ! B } j 
Public Utility 
2 Raggi: oS, 
Industrial Financing | 


Dominion SEcuRITIES 
"CORPORATION LIMITED ~ 


18 King Street West, Terente 


KEYSTONE 


In the years to come, the keystone 
of your whole estate will be your 
Will. On the wisdom and fore- 
sight dictating its provisions and 
on the experience and .ability 
of your executor and trustee, 
will depend not only the pre- 
servation of the property you 
have accumulated but the 
security of those for whom 
you wish to provide. 


THE ROYAL TRUST 


QNTARIO LOAN ax 


Deposits and Debentures (31 Dec., 1939), $11,793,464 
Capital (Fully Paid), $2,000,000 


COMPANY 


DEBENTURE © 
LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 
: Reserve Fund, $2,400,000 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


Agency Building Edmonton, Alta. 
221 A Sth Ave. W. - , Alta. 
McCallum-Hill ‘ Building - - - - Regina, Sask. 
411 Avenue Building Saskatoon, Sask. 


The best > 
equipped plant 
gets the order 


which to buy new equipment. 


Through the specialized amortized 
payment plans offered by Industrial 


“oaiay” 


industry are firms who are “putting off 
until tomorrow” the purchase of the 
equipment they need today. If yours is 
one of those, suggest to the equipment 
manufacturer or agent that you'd ‘like 
to take advantage of the I-A.C. Amort- 
ized Payment Plan, and start deriving’ 
the benefit of the new equipment now. 


Acceptance Corporation Limited, Cana- 


dian industrial concerns can buy and 
+, instal now the up-to-date and efficient 
equipment they need to modernize their 
operations and to reduce their manufac- 


turing costs. 


Around the whole cycle of Canadian 


Industrial Acceptance ‘Corporation Lim- 
ited will be glad to review its Various 
plans with firms who sell machinery and 
industrial equipment to show how the 
modernization of industry in Canada 
can be facilitated. . 


Industrial Acceptance Corporation 


Halifax 
Saint Johan 
Fredericton 
Quebec 
Sherbrooke 
Ottawa 


Toronto 


Niagara 
London 


Kingston 
Peterborough 


Hamilton 


Falls 


ied” 
Windsor 


Winnipeg 
Regina 
Saskatoon 
Calgary 
Edmonton 
Vancouver 


Commercial & Industrial Bankers 
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Reports Share Value 
Frem Our Own Correspondent 
MONTREAL. — Consolidated Di- 
versified Standard Securities reports 


that on Apr, 30 the net asset value of 
a the company’s preferred stock w## 


$22.67. This with 
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"DIVIDEND NOTICES _ 

Gold Belt Mining Company 
Limited 


(Non-Personal Liability) 
Notice of Interim Dividend No. 1 
Notice is hereby gi 

terim Dividend No. 1 of two cents 
per share has been declared on the 
paid-up Capital Stock of the Com- 
pany, payable on the 29th day of 
June, 1940, to shareholders of record 
at the close of business on the 15th 


day of June, 1940. . 
enone holding certificates - 


registered in their name, commo) 
— as “street” certificates, 
should have them registered in their 
name by the Company's Transfer 
Agents, The London & Western 
Trusts Company Limited, at their 
office, 801 West Hastings Street, 
Vancouver, B.C., or at their office, 
200 Bay Street, Toronto, Ontario, on 
or before 15th June next, 

By Order of the Board. 

JAMES ANDERSON, 
Secretary. 

Vancouver, B.C., 
May 10th, 1940. 


Anglo-Canadian Telephone 


Company 
CLASS A DIVIDEND NOTICE 
NOTICE is hereby 
dividend of One and One-half per 
cent (1%%) has been declared on 
the Class A Stock of the Company, 
payable June 1, 1940, to Stockholders 
of record at the close of business on 
May 15, 1940, 
By Order of the Board. 
GEOFFREY PURDY, 
Secretary 


Montreal, 
May 10, 1940. 


Royalite Oil Company, 
Limited 
NOTICE OF DIVIDEND NUMBER 
TWENTY-FOUR 


NOTICE is hereb ven that a 
regular Dividend of Cents per 
share has been declared payable to 
Shareholders of the Company, of 
record as such on the books of the 
Company, at the close of business on 
sriday, the 17th day of May, 1940, 
and that the said Dividend will be 
beyable on or after Saturday, the Ist 

of June, 1940. 
e Register of Transfers will be 
Posed from the close of business on 

riday, the 17th day of May, 1940, 
stil the opening of business on 

onday, the 27th day of May, 1940. 

By Order of the Board, 

T. E. BURNS, 
Secretary. 
Calgary, Alberta, 
May, 1940. 
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mposed and deducted at 
| dividends payable by Canadia: 


Electrotypers | trig} 


volve ‘additional expense of over 
$200,000 annually, which it states is 


not possible under present condi- 1 


tions. It claims, further, that exist- 
ing wage rates are somewhat higher 
than prevailing in other classes of 


industry, having regard to degree of 
; skill required. ; 


Open season on 


BACHELORS 


This is Leap’Year — which 
accounts for the expectant, 
almost jaunty look on shy 
Bachelor’s faces, and for the 
haunted expression worn by 
the usually debonaire. But 
Bachelor cigars are safe in 
every year — bure of being 
acceptable, For these famous 
cigars are 100% Havana 
filler though they cost only 


2 


Montreal, 19th April, 1940. 


Sherritt Gordon Mines 
Limited 
(No Personal Liability) 
25 King Strect West, Toronto 
DIVIDEND No. 1 
NOTICE IS HEREBY GIVEN that 
a dividend of 5 cents per share*has 
been declared ey, the Directors of 
Sherritt Gordon Mines Limited (No 
Personal Liability)  pareee in Can- 
adian funds on July 8th, 1940, to 
shareholders of record June 8th, 1940. 
By Order of the Board, 
H. WHITTINGHAM, 
Secretary-Treasurer. 
May 8th, 1940. 


International Petroleum 
Company, Limited 
Notice to Shareholders and the 
Holders of Share Warrants 
aunt Getic ot Uncen ke Conde 
Currency, has been and 
same will 
of June, 1 


ven that In-/| fied in 


THE ROYAL BANK OF CANADA, 
King ong ae og Streets Branch, 
‘oron’ 

The payment to rs of record at 
the close of business om the 2lst day of 
May, 1940, and. whose shares are represented 
by Certificates of the 1929 issue, 
will made by cheque, mailed from the 
See ee wee Speers the Dist dag a8 


will be closed from 
the 22nd 

June, 1940, and 
Warrants will be “split” during that period. 
The Income Tax Act of the Dominion of 
Canada provides that a tax of 5% shall be 
the source on all 
n debtors to 
non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed 
to non-resident shareholders and the Com- 
pany’s Bankers will deduct the tax when 
paying coupons to or for account of non- 
resident sha rs. Ownership Certifi- 
cates must accompany all dividend coupons 
presented for payment by residents of 


Canada. 
Shareholders resident in the United States 
that for the Canadian 


it | outside of 


for which purpose ip 
Certificates (Form No. 601) must be com- 
pleted in duplicate and the Bank cashi 
the capone will endorse both copies 
@ cert te relative to the deduction and 
payment of the tax and return one 


Certifi- 
cate to the shareholder. If forms No. 601 
are not available at local United 


| chomens — 1 
branch of The 
ada 


Secretary. $6 Chureh Street 


eeeeereeeeee 
seer ereteree 


1937 eee eeeeene 


sow ,, Pout Months Ended April 
1090 ooeiasceeees 
1938 


ago. e 
tained in 1938 and 1937, however, it 
is' substantially er. 

Total wheat for the first 
four months of 1940 are well above 
1939 and the highest by a wide mar- 
gin for the past four years. 

Wheat Exports 
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Banque Canadienne 
Nationale 


Quarterly Dividend 


NOTICE is hereby given that a 
dividend of two cent (2%) (being 
at the rate of 8% per annum) has 
been declared by the Directors of the 
Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
for the ——— end on the 3ist 
day of May, 1940 is dividend, 

the number 197, will 

able at the Main office or at the 
anches of the. Bank, on or after 
the first day of June, 1940, to the 
shareholders of record on May 15th. 


By Order of the Board, 
CHARLES ST-PIERRE, 


1 . 

ties for wheat 
of war resulted 
being diverted to 
elevator. Winter car- 
second highest in the 
& history. 


Commodities 


In spite of the quickened tempo 
of the war, commodity prices have 
failed to show any general 
Hides and rubber have been irregu- 
lar. Gains on the expectation that 
shipments would be interfered with 

shortage of allied vessels 
were succeeded by declines on the 
belief that United States shipping 
would be able to make. good any 
snortage in bottoms of the belliger- 
ent countries. 

Cotton was easier owing to the 
expectation that the outlook for 
exports from the United States was 
reduced by the war. Germany, it 


Buere 
fle 
Hs 


was pointed out, is shut off as a: 


buyer. Britain and France will take 


end, | supplies sparingly and Japan is re- 


stricting purchases to save foreign 
exchange. ; 

Pre- Same 
vious 
week 


Ho; 
General Manager. | Cotton 


IMPERIAL OIL LIMITED 


DIVIDEND 


Notice to Shareholders and the 
Holders of Share Warrants 
NOTICE is hereby given that a: 

semi-annual dividend of twenty- 

five cents (25c.) pe and a 


Th ee to Shareholders of 
e paymen 0 

record rt the close of business on 
the 17th day of May, 1940, and 


Registered Certifc tes tthe 1920 
cates o 929 
issue, will be made by cheque 


mailed from the offices of the Com- 
on or before the 3ist day of 


, 1940. 
transfer books will be closed 
from the 18th of May to the 


3ist day of May, 1940, inclusive, and 
Bearer Share Warrants will be 


a6 Market Break | 
Canadian Levels 


U. S. Trade in Highly Vulnerable Position as 


Being Liquidated 


Blitzkrieg Sweeps Europe — Farm Loan Wheat 


t tecek Ges oun tcnnnaendied 
WINNIPEG.—While to the German sweep a¢ross Holland must be 


attributed-the decline in grain prices on the 


Winnipeg market, the 


effects reached Canada’s chief grain market indirectly 

First to be affected was the New York stock market and the fall in 
price there precipitated a rapid decline in grain at Chicago. The 
movement then spread to Winnipeg. The Chicago market had worked 
itself into a technical position where it was highly vulnerable for such 


an influence. Within a short time the ownership of 


many million 


bushels of wheat had been transferred from farmers who hed been 
holding it under loans from the Federal treasury, and who had to 
dispose of it before the first of April. This grain was largely sold to 


traders who believed 
higher price level. 


that the war would inevitably bring about 


Because Canadian supplies, at a much lower price, were so plentiful. 
Under such conditions intensification of the war might haye been 
expected to develop further interest in the possibility of war bringing 


higher prices. But an increasing 


realization appears to have been 


developing in the United States ag to the harm which will be done 
to the economy of that country by a long prolonged war. That is 
said to have played its part in the stock market decline, as well as 
some forced liquidation of securities either for the account of Dutch 
holders or of those with interests in Holland. 


Coarge Grains Lead Drop 

In Winnipeg the fall in prices was 
less severe than at Chicago, and 
seemed to have been checked by 
substantial overseas buying, placed 
at five million bushels for a single 
day. Proportionately the decline in 
coarse grains prices at Winnipeg 
was more drastic, with oats and 
barley dropping the full six cents 
a bushel allowed by exchange rules. 
No new business came in to prevent 
the fall in prices of these grains from 
reaching the limit. There has been 
some weakening in the position of 
holders of such grains from the re- 
cent drop in the price of hogs, which 
raised the question as to how far 
eastern farmers might be willing to 
go in buying western grain to feed 
to comparatively low-priced hogs. 


Long View Bullish 
Intensification of the war means 

in the long run a probable greatly 

increased demand for wheat from 


*| North America. Food production in 


both Holland and Belgium must 
suffer greatly, from the flooding of 
land, from the occupation of large 
areas by troops, from direct ravages 
of war, and from the diversion of 


%|men, horses and machinery from 


8B SSsee ; 


23 
esi 


Sours 
— 
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Note: of 

equals 100. The British index 

Trade converted to 1930 base. 

Base of price quotations is as follows: 


Gre’ Tortie, Eopperelecyte, Nev 
ce, ,. New 
. Silk—Crack db., 13-15 York. 


Sugar — 96 centrifugal c/f New 
York. Whea' 1 Man. North. Ft. W.- 
Pt. A. basis. 1 packer ligh 


DIVIDEND NOTICES 


The Bank of Nova Scotia 
Dividend No. 282 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of June 15th, 
1940, and that the same will be pay- 


posed | able on and after Tuesday, the second 


day of July next, at any of the offices 


in| of the Bank in Canada. 


ceupons 
owned by residents of Canada and 
presented for payment. 

A credit for the 5% tax 
so withheld is allowable to share- 
holders resident in the United States 

shown on their 


sioner of Income Tax for such pay. 
ment. To obtain such receipt 
United States shareholder must sub- 
Fo dpe the time of cash his divi- 
coupons, an owne 
ficate on Canadian form , 
Form No. 601, if not available a 
United States Banks, can be 
on request from the company’s office 
or at any branch of The Royal Bank 
of Canada, in Canada. 

Shareholders _residin in the 
United States or any other country 
the Bri Empire are 
advised that the amount of the cur- 
rent dividend can be converted into 
US. at the official rate 
set by = anadian Foreign Ex- 


‘on 
coupons, or dividend cheques prop- 
oriy endoteed, to The Royal Bank 
of Canada, 68 William Street, New 
York City, or any branch of The 
Royal Bank of Canada in Canada or 
any branch of any other chartered 
bank in Canada with a request for 
a draft in US. currency in settle- 
ment of same. 

Shareholders who are residents of 
British Empire countries may ob- 
tain os gag in sterling at the offi- 
cial rate set by the Canadian For- 
eign Exchange Control Board by 
sendin coupons, or dividend 
endorsed, to any 
yal Bank of Can- 
or any branch of any 

bank ada 


ey reside, of 


1 Board by sending} 20th 


By order of the Board. 
H. F. PATTERSON, 
4 General Manager. 
Halifax, N.S., May 14th, 1940. 


Central Patricia Gold 
Mines, Limited 
DIVIDEND No. 16 

EXTRA DIVIDEND No. 8 


A dividend of 4c share, and 
an extra dividend o share, 
6c per share in all, have been 


2c 


Tes declared By the Directors on the 
capital oO 


f the company, pay- 


ep the twenty-eighth day of 
1940, to eerahsibete of record at the 


agriculture. Requirements for wheat 
are likely to be increased from the 
Yack of availability of other foods 
and from the wastes of war. But im- 
mediately the purchase of imported 
grains is interfered with; both by 
general disorganization, and by the 
difficulties and uncertainties of com- 
mercial transactions. ~ 

A not improbable development 
will be for the wheat purchasing 
commission of Great Britain to ex- 
tend its operations to non-occupied 
parts of Holland and Belgium. It 


t. | is also probable that Dutch and Bel- 


gian shipping will come under uni- 
fied control with the British merch- 
ant fleet, both in respect to move- 
ments and rates, as has presumably 
occurred with the Norwegian merch- 
ant fleet. 

~ - O 


Wider Field Open 
So long as wheat was being pur- 


chased through ordinary commercial 
channels for Belgium and Holland, 


Wheat Prices 


Le rT R. © 


close of business on the fifteenth day |. 


of June, 1940. 
Dated at Toronto this 14th day of 


May, 1940. 
ALAN COCKERAM, 
Secretary-Treasurer. 


NOTICE OF ANNUAL GENERAL 
MEETING 


Vulcan Oils Limited 


NOTICE that the Annual 
banegeed Sad of the shareholders 
of Vulcan Oils ted will be held 
at the Odd Fellows’ the T 
of Vulcan, Alberta, on Monday, the 

day of May, 1940, at the hour 
on arer cane ta canoe 
urpose of receiv s 
aa the report of the Directors, the 
Auditors’ 
the election of Directo 
ment of Auditors, and to transact 
such other business as may properly 
come before the mee 
DATED at the Town of Vulcan in 
the Province of Alberta, this 4th day 
of May, 1 
By Order of the Board of Directors. 
FRANK R. FREEZE, 
Secretary. 


ry 
exchange control A of 25¢ 2 share hes 
h been on the ne 
non-residents should take due | eee isideed 


coun in which 
country 


The banks will otal ot the Cana- 
on the of receipt, Tess a eal 
rates at date are: 


ot Premi 
Sterling a. AT to the Pound. 
BY ORDER OF THE BOARD, | 


|  W. J, Whitling, 


ate ras, Wises hs 


May 
DIVIDEND NO. 69 


and its movement from Argentine 
or North American ports arranged 
at competitive rates in neutral bot- 
toms, the comparative costs of Cana- 
dian and Argentine wheat delivered 
at Antwerp or Rotterdam, provided 
a@ measure of competitive values. 
Prices in the Winnipeg market were 
to some considerable extent a re- 
flection of such laid downmcosts, with 
Canadian wheat commanding a pre- 
mium value in this country over 
wheat at Argentine ports, roughly 
comparable with the difference in 
ocean freight costs. 


Will Winnipeg Close 

With the disappearance of such a 
yardstick, discussion has been re- 
vived as to practicability of main- 
taining an open market at Winnipeg, 
especially if buying for Belgium and 
Holland should be consolidated with 
British buying. There are still in the 
way of closing the market at Winni- 
peg and establishing a fixed price 
for Canadian wheat a number of 
difficulties, chief of which would be 
that of finding a price level which 
would be acceptable to the British 
authorities, and high enough to meet 
the views of producers in this coun- 
try. There are other difficulties 
largely of a technical nature, involv- 
ed in the customary manner of 
handling and financing wheat, and 
the additional direct financial bur- 
dens which would be thrown on the 
Canadian Wheat Board and the 
Dominion treasury. 


Seeding Delayed 

Seeding in western Canada is on 
the whole later than usual, on ac- 
count of delays due to wet weather, 
both in Alberta and in southern 
Saskatchewan. Under modern con- 
ditions, however, especially with 
the employment of tractors which 
can be kept going day and night, 
seeding proceeds with great rapidity, 
and it is not likely that the delay will 
cut down the area seeded to wheat 
to any important extent. It may, 
however, prevent an increase in 
seeded area as compared with last 
year, which, according to reported 
intention of farmers, as recorded 
by the Dominion Bureau of Sta- 
tistics, appeared to be in prospect 


Cash Quotations 


For Week 
May 14 


. 4% . 


. W. . 2.08% 1. 
. W. . 2.04% 1. 


1% 5 


Winnipég Grain Futures 


Week to May 14, 1940 
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July Siidaahankooes 


OVE 


Open 
May 8: 


Low 
for 
week 


High 
for 


BBY, 
0 
92% 
37% 
36% 
35% 
ATM 
48 
ATs 
2.00% 
2.02 
68i4 
87% 


200 COUNTRY ELEVATORS 
iN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Pie i emt 
HEAD OFFICE — WINNIPEG 


ae & SONS 


ji 


across Canada 


| 
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TORONTO ELEVATORS LIMITE! 
Also Owning and Operating the Sarnia Elevator Co, Ltd. 
Capacity: Toronto, 4 Million Bushels 


a 
ot 


NORRIS GRAIN COMPANY 


- LIMITED 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 
NEW YORK ‘CHICAGO KANSASCITY © TOLEDO / 
ST. LOUIS BALTIMORE LONDON _ LIVERPOOL 
| N. M. PATERSON & COMPANY Li | 
Own and Operate 


One Terminal Elevator in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
| 31 Vessels on the Great Lakes 


2-- 


Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


6 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 
at the beginning of the season. A, drought. In northern Manitoba and ° 
good deal of the expected increase 
was in the formerly dried out areas 
of southern Saskatchewan, where, 
during recent years, seeding has 
been cut down on account of poor 
prospects for a crop as a result of 


from high winds, the situation need ~ 
not be-serious if good rains are 
received soon. 


LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR. 


Mills at 


Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 20, BARRELS 

President G I Manag 

FRANK 5. MEIGHEN, C.M.G. CH. G. SHORT 
Vice President 
HUGH MACKAY, K.C. 

Cc. H. G. SHORT 
WALTER MOLSON 
ALPHONSE RAYMOND 
J. H. PILLMAN 

Secretary 
D. A. MacINNES 


Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C.  R&. W. REFORD 
PAUL F. SISE G. W. ALLAN, K.C. 
FRANK 8. MEIGHEN, C.M.G. 
Treasurer 
R. RB. HUTCHISON - 


DO YOU KNOW? 


That this company makes the famous 
“Pioneer Profit-Proven Feeds.” They 
comprise a range of 49 different 
feeds for poultry, hogs and cattle, 
in all stages of their production, 
development and finishing for mar- 


ket. Their value is recognized by 
successful “feeders” throughout the 
country, 


Western Canada Flour Mills Co. Limited 


MILLING and FOOD STUFFS 


are two of the, various 
divisions in. this new 
1940 review of corp- 
orations, whose securi- 
ties are in the hands of 
the: public. Up-to-the- 
minute _ information 
about all classes of 
corporate investments 
_—iron and steel, p 





Saskatchewan lack of moisture gives 
a good deal of concern, although: = 
unless serious soil blowing develops : — 


ee 
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Pi¢cadilly is, for 

men who appre- 

ciate. the finer points 
6t pipe smoking. It is 
ai authentic” London 
Mixture—a blend of the 
world’s finest tobaccos. 
Each type ‘of leaf in 
Piccadilly ‘makes its 
unique contribution to 
.. the perfect effect—slow 
* Olbitning, mellow,. cool 
‘deeply satisfying. 


‘Piccadilly 


ee 


Ontario Paper Co. 
Builds Boiler’ House’ 
From Our Own Correspondent 
MONTREAL.—Ontario Paper. Co. 
has approved plans for construction 
ofa new boiler house at the Thorold 
mill. -Including the cost. 6f boilers, 
pumps and ‘other’ equipment, the 
boiler, house is.estimated to cost-in 
the neighborhood of $100,000. 


that “southern newsprint is a ii 

tinct and not tco far away threat. 
Mr. Finlayson spent some time last 

winter inspecting newsprint opera- 


‘| tions In Texas and other southern 


States." From this visit he has gath- 
ered together material on which he 
bases his review of this young in- 
dustry ‘which follows: 

An industry having a daily capa- 
city of over 10,000 tons of paper 


‘products, not to mention supple- 


mentary pulp production, is at pres- 
ent situated in the southern section 
of the United States and is operat- 
ing almost entirely on the consump- 
tion of the four main types of south- 
ern pine. This development chiefly 
has taken place since 1920. The range 
of products has extended steadily in 
the pulp field from crude kraft to 
high-grade bleached sulphate and 
rayon pulps, and in the paper classi- 
fication from wrapping and kraft 
through the various types of liner 
boards to the high-class white book 
and bond. papers. Now one of the 
comparatively few untouched sec- 
tions of the field, mechanical pulp 
and newsprint paper, is being in- 
vestigated. : 
Comparing Costs 

That this rapid growth should 
occur is startling to everyone but 
the true Southerner who wonders 
that it did not come sooner. The 
chief reason why large sections of 
the industry have moved south is, 
of course, the availability of ade- 
quate supplies of cheap wood. 

Southern pine pulpwood can be 
delivered ‘at most southern mills for 
about $5 per rough cord which, in 
turn, is. about one half the average 
Canadian cost for a similar cord of 
spruce pulpwood, Power and fuel 
charges in most areas compare very 
favorably with those in the north 
and where the producing plant is 
situated)near a gas field or within 
short distances of.crude oil or cheap 
coal’ supplies these costs are .sub- 
stantially lower. Materials used, cost 
of . mill. construction .and _mainten- 
ance also. show savings. 

On the other hand, the quickest 
way to’enrage a Southerner is to 
insinuate that this development has 
been’ built on cheap labor. His ob- 
jection is generally well taken. Mill 
workers ‘are. paid’ on a scale only 
slightly under comparable rates in 
the north and, although most com- 


‘mon laborers do ‘receive less the 


greater part of this influence is felt 
in lower ‘delivered wood costs, 

-’ Need Small .Weod Piles 
4 On‘the other hand,‘it is true that 
during ¢ertain* wet seasons southern 
pulpwood.is apt fo deteriorate under 
the ‘influence of various types of 
fungi...However,. as cutting opera- 
tions cam be ‘continued during the 
entire year, -wood inventories can 
be dimini -in some seasons to a 
minimum’ of ‘several ays, supply 
and ‘this overcomes the danger of 
damage of this type. As the pulp- 


Abitibi Power | & Faner 
Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
ry resst s mills at- - 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 


-Fort William, Ont. 


Port Arthur, Ont. 


Groundwood Pulp 


High Grade Bleac 


Newsprint 


News Sulphite Pulp 


hed Sulphite Pulp 


but do you know anything about WATER? 
Don't risk the delicacy and flavour of ‘a long tall drink to carbon- 
ated tap water. Ask for Canada Dry’s Sparkling Water. 
: Here's the difference: Canada Dry treats the water not just once 
ut three times for purity. Then it’s alkalized for your health. Next 
comes the famous “Pin-point” carbonation that gives Canada Dry’s 
Sparkling Water millions of smaller bubbles, zest and sparkle that 
will last for 24 hours in an opened bottle! 
The result (and that’s what you're after) is a distinctiveclub soda 
: with a Champagne sparkle, one that enhances and points up the 
subtle undertones, gives you a drink that’s as zestful at 


the bottom as at the top. 


' ‘Try it today... and-you'll like it. Be thtifty, buy the 


mew, easy-to-carry, 


Canapa Drv's AX 
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a Newsprint From Southern Pine | 
Needs Watching, Says Finlayson — 


inate them as t 
eee Be. panne: -newrarte 


insura 
operations where at least six months 
stock is kept on hand can readily be 


seen. 

Again, it must be said that south- 
ern pine wood does contain a certain 
amount of resin and pitch but if the 
tree is cut within a certain age limit 
the amount of this pitch can be dras- 
tically reduced and the chemist has 
found ways of processing the pulp 
to eliminate most of the pitch 
trouble, . 

Taxes are a problem which work 
both ways in the south. In some 
districts these charges, as compared 
with northern operations, are quite 
high, especially when we must keep 
in mind that most mills own and do 
not lease their timber acreage. How- 
ever, many mills in the south have 
obtained tax exemptions and com- 
parable costs covering this item, 
lumping together those on the mill 
property and the wood lands, are not 
too oppressive when contrasting con- 
ditions existing in Canada and the 
south, é 

Water a Problem 


Water creates a problem which 
has to be met in most southern dis- 
tricts as the rivers, except in cer- 
tain high sections of the country, are 
generally sluggish and the water 
contains many impurities. Most 
southern mills obtain their water 
supply from artesian wells. The 
additional cost of transportation, 
purification and cooling this water 
is sometimes substantial. 

Verification of these costs compari- 
sons have, in the past, been possible 
Only in the case of the manufacture 
of sulphate pulp and various kinds 
of kraft paper but now. the field has 
enlarged since, in “the first few 
months of this year, a plant started 
producing newsprint at Lufkin, 
Texas, 

This company, Southland Paper 
Mills, Inc., is now using about 80% 
mechanical and 20% .semi-bleached 
sulphate pulp secured, in the main, 
from southern pine pulpwood. The 
newsprint machine at Lufkin has re- 
cently been running about 800 ft. per 
minute as against a normal rate of 
over 1,000 ft. When certain mechan- 
ical problems are eliminated, the 
speed of the machine will be increas. 
ed and then, and only then, can one 
ascertain the true grade of their 
paper and calculate the costs per ton 
of newsprint produced. However, it 
is only fair to state that the news- 
print which has come off the machine 
is of a comparatively good quality, 
bearing in mind that the company is 
experimenting with a new process 
and is breaking in a new machine. 


Costs Not Established 

As to the costs of this paper only 
a fool would, at this time, hazard 
a guess. However, a few general com- 
parisons with Canadian operations 
can be made: Pulpwood in this sec- 
tion of Texas is comparatively cheap 
and plentiful. A price of $5 per rough 
cord delivered at the mill would 
probably be high for this operation 
and it should be mentioned that this 
company has acquired a large acre- 
age of forested lands so that its mill 
can be supplied perpetually on a 
sustained yield basis. 

But the problem of wood costs per 
ton of newsprint cannot be dismiss- 
ed. this easily as the Lufkin com- 
pany purchased its semi-bleached 
sulphate at a delivered cost which 
raises its total pulp costs to quite a 
high figure. X 

For purposes of power and fuel the 
Southland Paper Mills use a very 
cheap ‘natural gas. This gas ‘is run 
into boilers, and the resulting steam 
is used for power and drying pur- 
poses. The company is billed only 
for the amount used and therefore 
does not have to meet the oppressive 
charges for unused but contracted 
for power often experienced when 
using electricity in northern opera- 
tions. This plant has obtained its 
water requirements from _ several 
artesian wells and the securing, 
cleaning, transportation and cooling 
of this water does add materially to 
the cost of their finished newsprint. 

In Canada it is often assumed that 
the average delivery cost per ton of 
finished newsprint is around $7. The 
Lufkin mill is fortunate in this re- 
gard in that its consumers are locat- 
ed, chiefly, in Texas and neighbor- 
ing States and it is believed that its 
charges covering this item would be 
substantially below the . Canadian 
average. 

Small Plant Limitations 

One extremely important problem 
in regard to the cost of southern 
newsprint paper has only been men- 
tioned in the above graphs, The 
Lufkin plant, as now constituted, 
cannot be considered an ideal news- 
print unit. The company now has 
only one newsprint machine which 
has a capacity of about 50,000 tons 
per year. It is believed that only 
when at least one or possibly two 
machines are added, raisirig the an- 
nual capacity to 100,000 or 150,000 
tons can the efficiencies possible 
under large-scale operations be 
acquired, 

The Southland Company has re- 
cently decided to initiate an expan- 
sion programme, A natural step, it 
should still be remembered that 
additional capacity means, besides 
lower manufacturing costs, higher 
delivery costs as the more closely 
situated customers are satisfied and 


the standpoint of woods’ resources, 
other factor's have to be considered, 
such as adequate water supply, 
cheap powes requirements and 
ample labor supplies. 

Sales Outlets 

Last, but certainly not least, the 
securing of a sales outlet has a defin- 
ite bearing on the location of a mill. 
The Lufkin plant is fortunate in this 
regard in that its annual production 
has been purchased by publishers in 
its natural territory tributary to the 
plant. This assures 100% operations 
and a resulting saving in costs which 
is one of the most important items 
to be considered. 

But just how many companies can 
secure this favorable customer tie- 
up? It is suggested that the humber 
may be few. The obtaining of this 
requisite alone will, it is believed, 


groups now trying to organize news- 
print units in. the southern section 
of the U. S. will obtain suitable loca- 
tions, wood limits, sales outlets and 
private or R.F.C. money to build 
mills, But at present it is considered 
improbable that a rapid develop- 
ment will take place in the immedi- 
ate future. 

In this regard it must be remem: 
bered that. the profit margin on 
newsprint is now probably lower 
than on almost any other paper prod- 
uct and it is unlikely that the spread 
will increase for some time. There- 
fore, if new paper plants are estab- 
jished in. the south, especially by 
organizations already having opera- 
tions in this section, they will likely 
not invade the newsprint field un- 
less compelled to do so. For, under 
the. present price differentials and 
profit margins, there is not much 
incentive for grade shifting to news- 
print as this involves among other 
things, the addition of groundwood 
pulp facilities. 


Bigger Newsprint Demand 
Reflected in Mill Returns 


From Our Own Correspondent 


MONTREAL: — Greater depend- 
ence of world markets on Canadian 
newsprint is apparent from the 
April production and shipment fig- 
ures compiled by the News Print 
Service Bureau and published by 
the Newsprint Association of Can- 
ada. 

Last month mills in this country 
operated at 73.4% of capacity and 
produced 268,947 tons of newsprint. 
This is the largest tonnage for any 
single month this year and is the sec- 
ond largest for any April in ‘the in- 
dustry’s history. 

Production for .the ‘first four 
months of the. current year passed 
the million ton mark, a gain of about 
250.000 tons over the like period of 
1939. 

In Ine with the increased produc- 
tion, shipments from Canadian mills 
moved up to 267,134 tons in April. 
This contrasts with 235,304 tons in 
March and with 214,255 tons in April, 
1939. The cumulative increase in 
shipments this year now amounts to 
159,000 tons: 958,033 tons, as against 
799,442 tons in 1939. 

Examination of the shipments to 
date shows Canadian mills have 
shipped to the domesti¢ market 59,- 
975 tons, as against 60,810 tons a year 
ago; to United States, 738,136 tons, 
compared with 633,733 tons; and to 
overseas, 159,922 tons, as against 
104,899 tons. ; 

The feature of sales this year, of 


course, is the relatively large in- 

crease to the overseas market, the 

gain to date being over 50%. 
Newfoundland Gains 

Newfoundland’s two mills pro- 
duced 28,223 tons in April, which is 
somewhat below the average of the 
first two months but about March 
returns. For the first four months 
the Island has produced 108,739 tons, 
as against 92,879 tons in the same 
period last year. 

As regards shipments the New- 

foundland mills have done consider- 
ably better than a year ago, Ship- 
ments-of 28,161 tons in April brought 
the total for the year to date up to 
104,165 tons, as against 60,648 tons in 
1939. 
‘American mills'continued to oper- 
ate at a high lével in April, produc- 
ing 86,277 tons of newsprint; the larg- 
est April return reported in many 
years. Production for the four 
months ended April amounted to 
337,001 tons, as against 305,454 tons 
last year. 

Shipments from the American 
mills have kept pace with output, 
totalling 333,273 tons to the end of 
last April, up from 303,972 tons for 
the first four months of 1940. » 

As a result of the gain in shipments 
last month, stocks of newsprint paper 
on hand at the North American milis 
at the close of the month were prac- 
tically the same as at the close of 
March. 


Company Reports 


National Pole 

National Pole & Treating Co., sub- 
sidiary of Minnesota & Ontario 
Paper Co., shows a loss of $12,884 for 
the three months ended March 31, 
1940, compared with a profit of $177 
for the first quarter of 1939. Balance 
sheet shows current assets of $1.1 
million, including $315,643 cash, 
against $72,941 in current liabilities. 
It 1s stated that the boring and 
adzing plant at Findley, Minn., was 
burned. Satisfactory insurance ad- 
justment has been obtained and re 

placement work started. . 
Income and Surpius Account 

Three Months 

1630 
392,035 
359,791 


32,244 
889 


Sales (net) 332,475 
Less: Cost of sales... 314,881 


Pp 
Less: Selling exps. .... 
Admin, & gen. exps. 
Net profit 


Add: Other inceme .. 
‘Less: Other charges .. 


Net earnings 

Less: Int. on fund. debt 
Amort of bond disc. 

nese Gain on note 


Balance forward 
*Loss. 


M. & O. Paper 
Minnesota & Ontario Paper Co. re- 
ports net earnings for the first quar- 
ter of 1940 at $326,832 compared with 
$37,157 for the corresponding period 
of 1939. Sales are higher by over 
$300,000 while cost of sales is down 
slightly. ae 
The trustees rt that cash posi- 
tion of just ov 
cient for needs. 
millions are up $470,000 from the end 
of 1939, presumably because of sea- 
sonal purchases of pulpwood. 
General conditions are reviewed 
by the trustees showing that news- 
print demand remained at about the 
year-end level. A substantial in- 
crease in sale of specialty papers is 
Outbreak of war in Nor- 
improve- 


result of rehabilitation work. The 
Insulite plant at International Falls 
is supplying some of the export mar- 
kets formerly supplied from Fin- 
land. Substantial shipments have 
been made to England and other 
countries outside Europe. The trus- 
tees expect. increased demand for 
Canadian and U. S. pulp and paper 
products to result from the war for 
some time. . Communication with 
both Finnish and Danish staffs is 
termed “intermittent and unsatis- 
factory.” — 


Consel. Income and Surplus Account? 
Three Months a a 


s $ 
3,598,010 3,162,043 
2,788,867 2,832,137 

~ 429,906 
258,365 
130,827 


Net sales 
Less: Cost of sales ... 


Gross 
Less: Selling exps. . 
Admin. & gen. exps. 


d 
Other oblig. ...... 
Extra charges 
Prov. for inc. taxes 
ae Unreal. prof. on 


193,925 


Less: Prev. surplus ... 1,119,702 | 689,412 


Spyies forward *14,336 
¢ cit. 

tExcluding National Pole & Treating Co. 
<iuscyennipdnanhearegieahiiintenioediientetaphishneyitinaenticinibecmesstien 
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Savings Built 
- Sevings are not just money... 
they are ) farms, travel,» 
enjoyment of | Is only 
the means fo an end. The owner 
ef this home used the facilities of 
the Canada Permanent te occum- 
ulate the money with which to 
build) and his savings pald for it 
ever a peried of time. Thousands 
ere doing the some, Canada 
Permanent Is ready to help you 
else to SAVE and BUILD, its falth 
In the future eof Canade has 
remained unswerving since 1855, 


CANADA 
PERMANENT 


Mortqaqe ey, porarion 


mills. 
t making organization, 


Sewetrink Supply Co.’s sole}. 


function is to import paper under 
the agreement between the Minister 
of Supply and the Newspaper Pro- 
prietors Association, representing the 
entire United Kingdom; press. The 


‘indeed likely, that some half-dozen | company plans to bring the news- 


print to Britain in its own ships, 

The new company is starting oper- 
ations with a capital of £1.2 millions, 
guaranteed collectively by 12 lead. 
ing newspaper companies represent- 
ed on the board of directors. 


Beaverbrook at Head 

At the head is an executive com- 
uuttee of two—Lord Beaverbrook, 
the Canadian-born chairman of The 
Express Newspapers and Esmond 
Harmsworth, chairman of The Daily 
Mail. George Goyder, chairman and 
managing director of British Inter- 
national Paper Ltd., has been named 
manager of the new enterprise. 

The directors of the new company 
are Britain’s “p barons,” who 
control powerful ‘newspapers with 
circulations ranging from one mil- 
lion to the News of the World with a 
certified Sunday sale of more than 
4 millions, They represent nine 
national papers and three influential 
provincial ° papers—the Glasgow 
Herald, Yorkshire Post and Man- 
chester Guardian. 

Lay Down Stipulations 

Before giving approval to the 
company, the supply ministry in- 
sisted that Canadian supplies must 
not be touched until a reserve of 
about 200,000 tons has been built up. 
Stocks owned by individual pub- 
lishers and manufacturers probably 
are sufficient for about four months 
with newspapers at their present 
size. 

In order to conserve their present 
stocks, ‘ publishers are planning 
revolutionary changes in the make- 
up of their papers. It is expected 
that every daily, from the tabloid 
Mirror to the stately Times, will 
adopt a standard format and size. 

Since the German invasion of 
Norway and Denmark and the conse- 
quent elimination of newsprint sup- 
plies from Scandinavia, United King- 
dom newspapers have been faced 
with .the gravest supply crisis in 
their history. 

In order to conserve supplies the 
British Paper Control has ordered a. 
reduction in consumption to 30% of 
the pre-war total in certain lines of 
paper produfts; newspapers have 
been cut to 60% of pre-war usage. 

Britain’s Normal Needs 

In round figures Britain, in a nor- 
mal year, consumed about 3,250,000 
tons of paper and pulp board. Of this, 
two thirds was manufactured in 
Britain and the balance imported. In 
addition about 175,000 tons were 
manufactured for export, 

Of the home consumption, the 

newspapers absorbed nearly 1,250,000 
tons of newsprint paper: manufac- 
turers of writing papers, 144,000; 
wrappings, 605,000; coated papers, 
including fine art papers, 70,000; 
boards, 796,000 and other types, 30,- 
000. 
To meet these requirements the 
United Kingdom imported 1,600,000 
tons of wood pulp; 340,000 tons of 
wood for making pulp and 310,000 
tons of esparto grass to which should 
be added about 100,000 tons of waste 
paper, rags and other materials. 


Specializing since 1866 in the engraving 
and printing of monetary documents 
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BANK NOTE COMPANY 


LIMITED 


The Old Canadian Company 
Howargp W. Pittow * 


President 


G, Harotp Burtaxp 
Sec.-Treas, 
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HEAD .OFFICE: OTTAWA 
262 Wellington Street 


1110 Montreal Trust Bidg,, 
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rumble and tinkle 


_ The increasing rumble of machinery as 
industrial plants get “tooled up” in increasing 
numbers to meet war’s demands has resulted 
in a greater frequency of tinkles on the nation’s 
cash registers. Business in Canada is definitely 
better—employment is growing—and consum- 
ers have more money to spend. 


Toronto’s share of this consumer spending 
will necessarily be greater because one-fifth 
of all Canadians live within a radius of one 
hundred miles of this city and these have one- 
third of the Dominion’s buying-power. Adver- 

Js. tisers for over a half-century have known that 


TORONTO. IS A TELEGRAM CITY . 


THE EVENING TELEGRAM 
Largest Classified Linage in Canada 


TORONTO CANADA 
MONTREAL: E. R. CHOWN, Dominion Square Building 


MILLIONS 


’ 


The leaders of finance and industry, whose 


plans are made in 


the interest of posterity, 


assure the permanence of their records by 


inscribing them on 


SUPERFINE 


LINEN 


RECORD 


“Canada’s Finest All-Rag Bond.” 


Made from clean, new rags, it is immune to 


the toll of years and the dry rot of vaults. It a 


holds words inviolate and ' beyond dispute N ae 
throughout the ages. It.is the chosen stationery 


of large corporations . . . for letterheads, policies, 
deeds, contracts and other legal instruments, 
that may affect the fortunes of future generations. 


Specify this superfine bond 
paper to your printer, 
or engraver. 


ROLLAND PAPER CO. LIMITED 


High Grade Papér Makers Since 1882 
_ MONTREAL 
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Before You Insure 
Consult 


Confederation 
Life 
Asso« ation 
One of the World's Great 
Life Insurance Institutions. 
Renowned for Strength, 


Service and Security 
Since 187] 
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Alexander Apts. 


Passes Payment 


Paying Interest on Bonds 
But Not Principal—May 
Re-organize 


Alexandra Apartments Ltd. To- 
ronto, was unable to meet principal 
payments.on $284,000 outstan 
6%% first mortgage sinking fund 
bonds which matured May 15, Int- 
erest, however, is being paid. 

Efforts to effect a reorganization 
are being made, according to M. R. 
Gooderham, president. The Canada 
Permanent Trust Co., trustee for the 
bondholders, is being consulted in 
this connection. .Time for payment 
of principal will probably require to 
be extended, continues Mr. er- 


seven-year period. 


Then there is the further restric. 
tion that total book value of an in- 


surance com "s total 


Insurance 
~ Problems 


Family Income Policy 
I notice reference in your paper 


to a family income policy. Will 
you tell me just what this means? 


The family income policy is a plan 
of insurance which is available from 
practically all companies, It ig an 
attempt to give a man adequate 

tection for his family without - 
dening him with excessive premium 
liabilities. In brief, the — plan 


of $10 a month for every 1,000 of in- 
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LIFE INSURANCE COMPANIES 


ADIAN 
(Operating in Ontario and exclusive of Sun Life Assurance Co.) 


Preferred Stocks: 1939 


Brantford Cordage 2,500 
Canada Cycle Co. 1,500 


1938 
2,500 
Nil 


Goodyear Tire 

Int. Milling ..:.... 1 
Int. Nickel eeer etree 
Imperial Tobacco 


PREFERRED STOCKS CONSIDER 


Common stock: 
Montreal sere eeee 
Nova Scotia ..., 
Toronto eeeeceeeee 
Commerce .esess 
Dominion ..seses 
Imperial eeeveees 


Steel of Canada .. 7 
Smel eeeeeeeete ’ 
DGRDD vc iecccdedsce 2,200 
Lake Shore ..cscss 800 
McIntyre ereeeseee 2,500 8,200 
Noranda eereeeeeece 4,400 2,000 


ELIGIBLE FOR INVESTMENT 


BY CANADIAN LIFE INSURANCE COMPANIES | 


surance, At the end of 20 years from| Associated 


the time the policy is issued, monthly 
income payments cease, but the full 


policy is not as over to 
other beneficiary. Instead 
receive $100 a month up 
of the 20 years. At tha 
full $10,000 is paid her in 

The terms for which the benefi: 
is gold vary in different contracts. 
It may be for 20 years, 30 years 
till the insured ‘would reach 65 if he 
lived. The plan is especially attrac- 
tive for young married men with a 
family of young children. 


Standard Life Picks 
Manager at Toronto 


Gordon B. Coyne hag been ap- 
pointed manager at Toronto for the 
Standard Life Assurance Co. 
Edinburgh. Mr. Coyne, ig a gradu- 
ate of the University of Toronto and 
Osgoode Hall. He was for a time 
solicitor for the Sterling Trusts 
Corp, and later was agsistant secre- 
tary of the claims t of the 
‘Canada Life. The last five years he 
has been with the Standard Life. 


CROW’S NEST PASS COAL 

Crow's Nest Pass Coal Company 
has declared a dividend of $1.50 a 
share on its common stock 


ham, while reduction in interest rate} May 


may also be necessary. 


BOL, 


Here is enacted 


what truly cfh be 


described as a modern miracle. Daddy is 


gone but during his lifetime he arranged, 
through life insurance, that a cheque. 


would come every 


month. And so it 


truly is Daddy's cheque. 
Let « Northern Life Representative show 


you how little it costs to provide 
protection of this kind, 


Northern Li 


Assurance Company of Canada 


Home Office: London, Canada 


of| National Breweries ... 


CF +s 


eeterewree 


International Nickel 

Loblaw Groceterias “A” .. 
Montreal Cottons .....,.. N.C. 
Moore Corporation “A” .. N.C. 
Moore Corporation “B” .. N.C. 
McColl-Frontenac Oil .... a 
Nova Scotia Light & Pwr. NC, 
Ogilvie Flour Mills . N.C. 
Ottawa. t, Heat & Pwr. 103 
Penman’s Lid. ... N.C. 
Power Corp. of Canada... 110 
Provincial Pa 107 


eeeeeer er eneee 


& Wi 20 
Cone Semen eeeeerereee 105 
* 1939 Part ting dividend 75 cents. 


Current 
Dividend 
Rate 


Cum. 
6%% Cum. Cony. 
6% Cum. 


7% Cum. 
5%% Cum. 
7% Cum. 

7% Cum: Ptep. 


$1.00 Cum. 
5% Cum, Conv. 


COMMON STOCKS CONSIDERED ELIGIBLE FOR INVESTMENT 
SURANCE COMP 


BY CANADIAN LIFE IN 


High-Low A 
To May 11 
940— 
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etc.: 
of Montreal .....s+++. 212 
f Nova Scotia eereeee 315 
268 


Industrials: 
Belding-Corticelli ereeeeeere 


Bell Telephone pacers 
British American Oil ‘oeccece 
Building Products 
ian Gen. Electric eeeee 
ian Industries “B” .... 
Canadian Westinghouse ..... 
Consumers’ Gas 


Fanny Farmer Candy Shops . 
Ford ae any 7 
‘Goodyear u seer 
Imperial Pobanes 

International Petroleum cout 
Loblaw Groceterias “B” ..., 
Montreal t, Heat & Pwr, 
Montreal eerereene 
Montreal Tramways .......» 
National Breweries .......+. 
Ogilvie cane eeeeeeree 
Page Hersey ereeeetee 
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Steel Co. of Canada 


Dome } 
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Lake Mines .ocsesseee 
Melntyrv Porcupine eeeeeene 
Noranda Mines wee eee eeeeee 
Sylvanite Gold ere eeeneteones 
Teck qugh Go’ eeoeenaree 


BSe 
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ANIES 


Ppprox. 
Current Divds. 
Price 

8.00 
12.00 
10.00 

8.00 
10.00 
10.00 


8.00 


‘CE 
Current 
‘Stock 
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1,000 | both 
1,750 |to extend 


battles over ingurance 
jurisdiction which should be brought 
to an end.” 
Wish 


The Commission was impressed, 


CONTINE 


Four Square Security we ie 
Providing 


Immediate Protection and Future Inde- 
pendence at Low Cost, : 


A CANADIAN COMPANY 
ESTABLISHED 1899 


jon a Gbess 4 NEWTON'S. LANDER 


SQW AR 


' NT 7 
ness in any province without ques- iN | 
tion, it is suggested. 


The elimination of duplication of 
and licens- 


pani 
urged on the ground of economy 
both the public and the companies 
oncerned, 


Obituaries 


G. R. Southee, vice-president Can- 
adian Ingersoll-Rand Co. Litd., aged 
51, at Toronto. 

associated 
for Canada, aged 37, at 
Toronto. 

W. F. Sparling, architect aged 56 

+t Toronto. 


Accept your De Soto dealer’s invitation to relax in the cradled comfort of De Soto's 
“Full Floating’’ Ride ...whisked along behind De Soto’s silky 100 horsepower moter. : 


, 1940 BE sore cours $4124 Le Ee ee 


LAA 


A LUXURY PRICE! 


— DRIVE A 1940 


A LUXURY CAR - BUI NOT 


—_——- eemnionsrrennciN teed siics. Neagle alae ; 


end. for ships 
FREE BOOK 


Find out how easily and inexpensively you can 
beautify your home and its grounds by the use 
of concrete, This beautifully illustrated book, 
which is yours for the asking, shows how to 
build concrete walks, steps, driveways, bird’ 
baths, sun dials, lawn benches, fountains, gat- 
bage can containers and many other perma- 
nent units of beauty and utility. Simply dip . . 
Canada Cement Company Limited . 

ilice—803 Nerthein Oniexio Buildieiy 

| Torente 
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On March 31, 1940, working capital 
amounted to $69,378,957, nearly $3 
millions higher than the $66,519,563 
reported for the end of 1939. Cash was 


In a letter accompanying quar- 
terly earnings statements, President 
R. C. Stanley points out the broad 
and growing demand for nickel cre- 
ated by the nickel-jron-alkaline 
storage battery and the recently de- 


veloped nickel-cadmium and Jung- | 


ner-type storage batteries. 

Reviewing the current situation, 
Mr. Stanley states air conditioning 
and better illumination of passenger 
cars have greatly iricreased _the 
amount of electrical energy required 
in the modern train, The nickel- 
type storage battery is stated to be 
admirable for this service because 
of its ruggedness and its low ratio 
of weight to kilowatt-hour output. 

This battery is also declared to be 
advantageous in numerous, in- 
stances where fixed power lines are 
not available or where normal serv- 
ices cannot be interrupted. These 
places include escalators, lifeboat 
wireless equipment, airplane bea- 
cons and emergency lighting in 
hospitals. 

Income and Surplus Account 


Three Months Ended March 31 
1940 1939 


$ $s 
Earns. from oper. .... 16,070,389 14,429,465 
Less: Admin. & gen. 
416,819 427,738 


15,653,570 14,001,727 
93,968 98,570 


15,747,538 14,100,297 

Less: Depr. & depl. .. 1,835,577 1,861,016 

Inc. & franch. taxes 3,632,002 2,260,041 
Retire. system & 

431,940 


9,547,300 
483,475 
7,289,084 


lus for period ... 2,047,555 1,774,741 
Add: Previous surplus 71,293,217 72,259,896 


73,340,772 74,034,637 

2,478,864 °268,427 

70,861,908 74,303,064 
*Credit. 


Earnings per Share and Dividend Record: 
ge $0.64 $0.62 


Net oper. profit 
Add: Other income .. 


459,845 


Common divds. .... 


Less: Exch. adjust in 


0.50 0.50 


and in the Yellowknife,‘ 


Zeballos May Be 


Iron Ore Source 


Considerable Tonnage 
of Magnetite Ore Indi- 
cated on F, L, Property 


For the last few years the outstand- 
ing camp for new British Columbia 
gold discoveries, the Zeballos area is 
now revealed as possessing import- 
ant possibilities for production of 
high grade magnetite running over 
67.5% iron. 

The F. L. property, owned by A. 
W. Ford and associates of Zeballos, 
has been found to possess iron ore. 
Its presence is confirmed by a re- 
cently issued report of the British 
Columbia Department of Mines. The 
F. L. claims are located on the north- 
west side of Zeballos Creek and the 
showings extend between 2,400 and 
2,850 ft. elevation. 

The mineralized body on the prop- 
erty is stated to consist of a large 
lens of relatively pure magnetite 
which is generally massive and fine- 
grained. 

Millions of Tons 

Estimated quantity of this magne- 
tite iron ore available runs into mil- 
lions of tons. The portion of the de- 
posit lying south of Black Sand creek 
is estimated to contain 825,314 tons 
of relatively well-assured ore. North 
of Black Sand creek there is estimat- 
ed to be 158,714 tons more. In addi- 
tion*to relatively well-assured ton- 
nage, there is estimated to be 2,857,- 
142 tons of possible ore. 

The lenses of magnetite are flat- 
lying with a thickness of around 
100 ft. Four small samples of the 
material taken at widely-spaced in- 
tervals gave values of 67.5 to 68.7% 
iron. 


AMOS, CHRISTIE PARTNER 

Amos, Christie & Co, announces 
that A. C. Cole has been admitted 
to general partnership with the firm. 
Other partners in the firm, which is 
a member of the Toronto Stock Ex- 
change, includes W. L. Christie and 
F, G. Venables. 


TRADE IS A TWO WAY HIGHWAY 
A mutually satisfactory exchange of goods and 
services is the basis of both domestic and foreign 
trade. Modern banking facilities are necessary to 


trade and are available 


throughout Canada and our branches and corres- 


pondents abroad. 


to you at our branches 


COLLECTIONS - LETTERS OF CREDIT 
* CREDIT INFORMATION 


Our managers and Foreign Exchange Department 
will gladly assist with your exchange problems. 


Know Your Bank—it can be useful to you. 


“dhe BANK of 
NOVA SCOTIA 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 
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fakes thrive in Canada”; “Millions of dollars of we s 7 
sold annually across the ‘border”;. “Toronto seat of action”; “Oper- 
ators, fleeing law here in 1934, found asylum ms 


Mine stock fakes indeed thrive in Canada, Toronto is indeed the - 
seat of action. And equally clearly, Toronto's stock opefations, are 


the responsibility of the Ontario Securities Commission. This puts 
it up directly to Premier Hepburn and Attorney General to take 
prompt and decisive action. ’ , 

The Times article is not the type of advertising Canada ican 
afford when foreign exchange and confidence in our financial prob- 
ity are so vital as sinews of war. on 

Unfortunately, the truth of the general charges made cannot be 
successfully denied, though officials may attempt it, 

” a 


In various articles over the past few months, The Financial Post 
has revealed a few of the more nefarious stock promotion methods 
that have flourished under the very eyes of Ontario’s Securities 
Commission. It has outlined the careers and methods of some of the 
more expert performers in the field of high-pressure stock selling, 
including two under indictment in the United States. 

The Post has warned of previous occasions.in which the Canadian 
financial community was smeared in the United States because of 
a few high-binders on its fringe. The Ontario Securities Commission 
has been urged to use its great discretionary powers for the pro- 
tection, not only of individuals who might be victimized, but for 
the national interest in this time of emergency. 

The Ontario Commission has since driven two fugitives from 
American justice out of the financial community, but no further 
than its borders. At least one brokerage license was taken away. 
There was enough action to cause fluttering in the roosts of the 


financial vultures. 
r * * * 


Grave damage has been done practically every financial interest 
in this country by the New York Times article. -Its revelations are of 
a kind. that readers do not soon forget. But The Times is not 
to be blamed for merely telling the truth) Ontario invited such 
attacks. ; 

A cautious and legalistic approach by the Ontario Securities 
Commission is not entirely to blame though it had the power and 
the duty to prevent this situation arising. Part of the blame must be 
shared by the Department of Immigration which, certainly in some 
instances, admits and gives permanent residence to non-Canadians 
much too readily and with totally inadequate investigation. 

“Back in 1934,” the Times article states, “when the SEC was 
established there was an exodus of the slick gentry from New York 
and other American gathering places of the borderline financier. 
Some went to Montreal which got rid of them in short order. Others 
went to Toronto which first proved hospitable, then clamped down. 

“But the clamping down did not last. The lid came off, for in 
mid-1938 a new note was sounded in Canadian public opinion: ‘Why,’ 
asked Toronto newspapers, ‘should we be merely a fifth wheel on 
the SEC coach? Let the United States handle its own problems. We 
shall be independent’. So the Province of Ontario has been an inde- 
pendent and the grifter has had a field day.” 

The reference to “Toronto newspapérs” is probably to the mining 
editor of one of the Toronto dailies who has persistently fought 
against securities regulation and campaigned for a wide open field 
for the promoters, apparently with no distinction between honest 


men and crooks. 
* + * 


The Post has pointed out that SEC officials frequently visit To- 
ronto, keeping an eye on a select list of “ex-clients.” Some of these 
men dare not set foot on U. S. soil, knowing that police are waiting 
to pick them up, if for nothing more than what is discreetly, called 


“questioning,” as were certain of these individuals because of asso- ° 


ciations with big-time international swindlers. 

The extreme importance of United States financial co-operation, 
both in our war effort, and in the continued dévelopment of Canada’s 
natural resources and industrial expansion cannot be denied. Any- 
thing damaging the Canadian name for fair business dealing and 
for being a good neighbor, damages all Canada. 

The exposé of a plague spot in our financial community is re- 
grettable. What issmuch more regrettable is that such an exposé 


* ‘was possible. Ontario was “asking for it.” Surely the need is now 


obvious for some honest-to-goodness house cleaning; for a higher 
standard of experience and character for individuals seeking to act 
as agents with other people’s savings. 


os Week in Oils . 


i oroaieaa re. 
, worthless securities | 


Comparable With Iraq 
From Our Own Correspondent 

CALGARY.—Increased production 
of Alberta oil to a point that may 
make immediate the need of-a pipe 
line from Turner Valley, is fore- 
cast in the quarterly report of the 
provincial lands and mines. depart- 
ment. 

The report foresees a big increase 
in Alberta’s oil production by the 
end of 1940, providing markets are 
widened sufficiently. If wider mar- 
kets are found, it is estimated that 
by the end of 1940 Turner Valley 
field alone will have a daily produc- 
tion equivalent to that of Iraq.“Iraq 
produced 29.5 million barrels last 
year. 

s » + 


Prodaction Cut 


Refiners and the Conservation 
Board have sought to avert any re- 


duction of Turner Valley production, 


as inclement weather and.poor road 
conditions delayed farm work and 
slashed petroleum consumption well 
below anticipations. But completion 
of new big producers and resultant 
piling up of surplus have forced a cut 
in quotas. To relieve the acute stor- 
age situation and to provide for pro- 
duction anticipated from several 
more wells now near completion, the 
Conservation Board has reduced al- 
lowable of 103 oil wells to 18,000 
bbls, daily, effective May 13, 
Former rate was 20,000 bbls. In 
recent weeks, however, completion 
of new wells has raised actual pro- 
duction to between 23,000 and: 24,000 


bbls. daily. It is expected that actual | 1940, 


production will continue around 
20,000 to 21,000 bbls.—somewhat 
higher than the 18,000 bbl. quota. 

Refined products are now moving 
out from refineries 


quantity. Marketing authorities be- 
lieve it will be possible to increase 
the allowable around the end of this 
month. 

” . 7. 


New Schedule 

Largest producers under the new 
allowable schedule, together with 
their old and new daily quotas, in 
barrels per day are as follows: 


420 

416 

410 

Anglo-Can. 7 ..sessss 454 353 

Home 4 ..... f.nccceee 398 346 

Royalite 46 eeceperere 422 341 

Royalite 43 eeeeeeeerve 397 327 

Southwest 3 eeteeeeeee 373 306 

Ang.-Can. 6 ee #80088 389 302 

Royalite 42 ......... 346 =: 293 
Arrow No. 1, recently completed, 
showed the largest flow ever re- 
corded on one-inch choke in Turner 
Valley, giving the well a rating of 
3,576 bbls. per day. While pressure 
and gas-oil ratio are very satisfac- 
tory, they are not as good as at the 


ville 3, hence the well’s allowable 
yield is slightly lower. 


Lapa Cadillac’s 
Profit Lower 


Due chiefly to a decline in 


. é ee ate. 
Castie i ey 
__An increase of 30% in profits was 


e 


08 pases 


Less: Gen. exps, at 
Sreereageerese 


Taxes & rentals ... 


Net earnings ee ae 
3 Prev. surplus ee : 
Profit on assets .... 
Less: 


rather than book value, 
ee eee 


Omega Gold Mines 

Although uction increased 
nearly $25,000 to $879,631 in the fis- 
cal year endéd March 31, 1940, prof- 
its of Omega Gold Mines declined. 
Earnings were equal.to 1.1 cents a 
share compared with 1.3 cents the 
previous fiscal year. 

Lower profit was partly due to 
cost of sinking the main shaft to 
open up three new levels.on the 1,- 
300-, 1,425- and 1,550-ft. horizons and 
crosscutting completed up to the end 
of last March. 

Ore reserves as at March 31, 1940, 
amounted to 490,000 tons averaging 
0.158 oz. gold per ton. This compares 
with 520,000 tons of 0.16 oz. ore the 
year before. 

Advances of. Castle-Trethewey 
Mines were reduced $75,000 to $400,- 
000 during the year. 

Income and Surplus Account 


Years Ended March 31 
1940 1939 


$ 
855,885 
116,200 
380,691 


$ 
Net bullion output... 879,631 
: Development .. 


~ 5,689 
1,698 
pda 
142,070 
77,997 
1,050 
63,023 
35,1 


Milling 
Admin. & gen. exp. 


Operating earnings . 
Less: 


Surplus. forward ..... ~ 152,280... 98,146 
d Dividend Record: 
ed $0.011 $0.013 
No dividends paid. i 
No. of Shs. outstand. 5,000,000 5,000,000 
Working Capital 
Current assets 187,758 135,965 
Current liabilities ... 60,313 42,925 


Working capital 93,040 


Quebec Gold Mining 


Little change in profits was shown | tas 


by Quebec Gold Mining Corp. in the 
year ended Jan. 31, 1940, earnings be- 
ne to 1.5 cents a share, the 
same as the preceding 13 months. 

Profit on securities, taken directly 
to surplus, amounted to $153,153 the 
1940 fiscal period compared: with 
$187,165 the preceding 13 months. 

Market value of investments was 
down considerably at $1,145,461 on 
Jan. 31, 1940 from the $2,282,290 a 
year previous. 

Several claim groups were staked 
by the company’s prospectors last 
year but all have now been dropped. 


Income and Surplus Account 
Years Ended Jem 31 


Income from invests. . 
Interest 


Net profit 
Add: Prev. surplus ... 
Adj : 


Surplus forward 309,350 =174, 
*Thirteen months ended Jan. 31, 1939. 

Earnings per Share gnd Dividend Record: 
Farned wae = 


Paid . 
No. of Shs. Outstand. . 2,672,500 2,672,500 
Working Capital 
Current assets* 731,228 
Current liabilities .... 7447 


Working capital 723,781 
*Including shares at cost. 
Investments* 


501,988 
5,825. 


*Market value of sha fond t Jan. 31 
Tres as a le ° 
1940, amounted to $1,145,461, Vs 


Little Long Lac 

With production over $150,000 
higher, and with lower write-offs, 
Little Long Lac Gold Mines increas- 
ed its earnings in 1939 to 31 cents a 
share from 24 cents a share reported 
the ‘previous year. 

Tonnage of ore in reserve amount- 
ed to 403,878 tons averaging 0.507 oz. 
at the end of 1939, up from 393,616 
tons of 0.512 oz. ore a year previous 
A total of 106,777 tons of ore was 


Douglas Lake Drilling 


of 4 
Reported Successful 


537 | totalled 


$0 L YY ‘ Uy 
02 e ft Yi +. 


228,874 
387 
560 
114,375 


Paid 0.30 
Ne. of Shs. Outstand.. 1,841,000 
Working Capital 
Current assets 715,281 
Current liabilities ..... 148,767 


McIntyre Porcupine 
Highlights of the annual report of 
McIntyre Porcupine Mines for the 
fiscal year ended March 31, 1940 are: 


Increase in net profit to $4.55 a 


share against $4.24 the previous 
year. A substantial increase in both 
tonnage and grade of ore reserves 
from those reported for the end of 
the 1939 fiscal year. 

Development of better than 
average grade ore in the rich No, 
25 vein, on all levels from 3,250 to 
4,475 ft. 

A decrease of approximately 
$400,000 in working capital after 
appropriation of $1 a share for 
dividends in the 1941 fiscal year. 

Ore reserves as at March 31, 1940, 
4,245,466 tons averaging 
$11.60 a ton. This compares with 3,- 
998,336 tons averaging $11.12 the year 
before. 

Production in the 1940 fiscal year 
came from 883,780 tons of ore treated 
compared with 871,900 tons in 1939. 
No stoping has so far been done in 


‘the °No.'25 vein: On March 31, 1940, 
2,844 ft. of ore had been opened up 


in this vein averaging 0.680 oz, per 
ton. 
; Income and Surplus Account 
Years Ended en 31 


$ 
Bullion production .. 8,793,575 
Less: Marketing 


8,681,659 

. 3,809,366 
695,903 
94,426 
9,744 
802,679 


3,279,541 
644,148 
5,723 


Admin. & gen: exp. 
— transfers, etc. 


Operating earnings .. 
_ Int. & disct. ... 


Total net earnings ... 
Less: Depreciation ... 
Outside explor. w/o 


Net profit 
Less: Dividends 
Prem. on U.S. funds 


Surplus for year 
Add: Prev. surplus .. 
Sundry adjusts. ... 


493 
3,973 


Surplus forward 14,065,721 13,840,808 
—e per Share and a Record: 


3.00 2.00 
*Payments made im fiscal year; not 


appropriations, 

Ne. of Shs. Outstand. ‘ 798,000 798,000 
Working Capital 

Current assets 18,091,706 17,415,934 

Current liabilities -.. 


2,450,901 1,360,812 

Working capital* .... 15,640,805 16,055,122 

*Taking securities at market value 

rather than book value, working capital 

amounted ao in 1940 and $18,- 
: in » 


388,316 in 1 


o 
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Investments. We specialize in the Dividend Paying Golq 
Mines and in new gold mining properties under present 
active and encouraging develogment. « 


A. E. OSLER & COMPANY 


Established 1886 _ Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 243) 


Canadian Mining and Industrial Stocks 
Canadian Commodities 
OUR STATISTICAL STAFF WILL BE PLEASED TO ANSWER 
INQUIRIES REGARDING ALL CLASSES OF SECURITIES 


F. J. Crawford & Co. 


11 JORDAN 8T. MBERS: 
TORONTO Exchange 
ELgin 2201 Winnipeg Grain Exchange 


Branches: 
BARRIE 
ORILLIA 
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FOR EVERY ‘“Ganeareer, 


-INDUSTRIAL USE 
Made to 


any 
Specification 
And in sizes 


CAR & FOUNDRY Company, Limited 
621 Craig Street W., 


WINNIPEC VANCOUVER 
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“GOLD STAR” GASOLINE 
Quality Tested | 


Qualified petroleum chemists in our own laboratery test 
each day's output te insure uniform quality. 


High Anti-Knock Rating—78 - 80 Octane 
Quick Starting ..... Power 


and Lew Cost Mileage 


ae " 
“GOLD STAR” positively equals or exeels any First Grade 
gasoline in all round performance. Yet we sell at a direct 
cash saving to motorists of up to 5c a gallon. Get a tankful 
Test it. You will be thoroughly satistied. 


"19k 


A GALLON 
PLUS TAX 


sought. 
Drilling through the ice at the 


north end has been concluded 
south 


ffesdpiet? 
aa 
gute 


COMPANY STATIONS AT: Toronto, Hem- 
iltoa, Woodstock, Welland, Windsor, Bramp- . 
ton, Acton, Guelph, Sudbary, 
Whitby, Oshawa, Trenton, Bell Picton, 
Kingeton, and at dealers throughout Ontario. 
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REFINERY 


i FRPENDENT 
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py RONALD A. McRACHERN « 
Staff Writer, The Financial Pest 
should Canada’s gold miners speed 
yp production; 


the 
mines for the duration of the war? 
A request to the Empire’s gold 


sideration. 

pave more gol 

states, thereby adding to the 

pire's supply of U. S. dollars, essen- 
tig] for our enormous cash and 
pusiness for war needs. 


Proposal to Tap Riches hest Gold Ore 


& 


385% 
a 


85 


and showing signs of doing more. 


That, of course, is the expensive way 
of paying for a war since it depletes 
the national capital. Canadian finan- 
cial policy for war is to avoid de- 
pleting our national capital as long 
gs possible; to pay the costs of war 
out of current production. 
U. 8. Dollar Supply 

How ample our supply of U, §S. 
gollars is can only be roughly esti- 
mated. The real facts are secret, 
Furthermore, Canada has an extra 
and undisclosed burden in this re- 
gard for we are not only paying for 
our own purchases in America, but 
gre providing the foreign exchange 
and large credits for British pur- 
chases there 

Fxamine the possibilities of sharp- 
ly ihcivesing out Canadian gold pro- 
duction. 

Becausof the high calibre of Can- 
adian Mih®.enginee 
assumed that, generally 
Canadian mines aré now 
at just about the pace of 
efficiency. That -is, in most 
per unit profits would decline 
either an increase or decrease in 
milling rate. For there are fairly 
definite engineering standards, to 
determine maximum efficiency’ in 
which the type of ore body, nature 
of the ore and so forth are main 
factors. 

In other words, if each gold mine 
in Canada were to increase its mill- 
ing rate, there would be more-gold, 
but profits, generally, might be 
relatively lower per ounce produced. 

There would perhaps be the same 
result were Canadian gold operators 
to turn to a policy of high-grading: 
treating higher-grade ores at the 
same or even a decreased milling 
tate. . 


Costs Vary Sharply 

Mining costs vary sharply with the 
width of the drifts from which ore 
is being extracted. Costs are rela- 
tively much lower, for instance, 
when drifts are eight feet wide than 
when they are five feet. High-grad- 
ing would almost invariably mean 
working over narrower widths at 
higher cost. 

Further _ difficulty is that in 
Canadian mines generally it would 
be unprofitable or impossible ever 
to go back through the old workings 
which had been high-graded to re- 
cover the lower grade neglected in 
the first operation. 

Inducing Canadian mine operators 
thus to shorten the life of their prop- 
erties so decisively—without some 
very substantial and at the same 
time impossible to calculate compen- 
sation—would be no small problem 
and would be very questionable as a 
matter of national policy. 

Low-grading Policies 

A few of the great Canadian mines 
are now following a policy of “low- 
grading,” milling ore of less than 
mine average value. But they are 
few. Hollinger and McIntyre are the 
outstanding examples. 

During 1939, for instance, the aver- 
age recovery from ore milled by 
Hollinger was $9.11 -per ton whereas 


permits the company to vary 
its gold and copper output consider- 
ably. But war needs have been 


Seen Difficult and Costly in Canada 


dustrial production, the result 


of 


keeping the base metal producers | Uy 


going at top speed and may é¢ven be 
# pressing as to require substantial 
plant expansion, 

With afi annual current gold out- 
put of $180 millions, even a 10% in- 
crease would mean only an extra $18 
millions. 

Altogether, the prospects for mak- 
ing a substantial addition to Can- 
ada’s supply of U. S. dollars through 
increasing our gold output by “high- 
grading” would not seem to be good. 


Trade Position 
_ While Canada’s gold exports) are 
an important item in our trade with 
the United States, here are other 
which will indicate its rela- 
tive seyportance. These figures are 
an average.of the results of the past 


five years. 


Canada buys more thi from 
United States than we sati tebe to 
the extent of $52.6 millions per 
year. 

Canada pays in dividends, inter- 
est and freight $209 millions more 
annually than she receives. 


gets $165. millions 

more than her citizens pay. 
Average net sales of gold to 
United States in the past five years 
were $78 millions. (Another:$40 
millions has been going to Britain.) 


An increase of $10 millions or $20 
millions in our gold output would 
be helpful, of course, but almost in- 
significant in disposing of the ex- 
change problem 


South Africa Different 


But the South African situation is 
very different. and any request for 


stepping up velechanere. would 
have its main ; = 
Because the tion of gold 


ores 
sible, African gold 

been following a drastic policy of 
low-grading. 

Ig the years 1932 to 1938, for in- 
stance, world gold output increased 
52%, largely because of the stimu. 
lus of the higher gold price. But if 
the same period South Afri 
output in only 5%. Pe 

But South African tax policies 
have been engineered to exert a 
special influence on mining; mainly 
because of its relatively greater im- 
portance to the general national-in- 
dustrial situation. For every 10 
sons employed in South African gold 
mines, there are only eight employ- 
ed in manufacturing. In Canada 
there are almost 20 industrial. em- 
ployees corresponding to one gold 
miner, Adding together the annual 
gross value of gold mining and in- 


there—in reefs—makes it. pos- 
operators have 
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stock-piling nickel by the U. S. Gov- 
ernment could make any very sub- 


rewriting the excess profits tax— 

if that is going to be retained at all— 

the Canadian Government should 

have a very clear view of the prob- 
Certain] 


Mining Concentrates 


% . 
Duquesne Mining Co, has issued 
11,250 shares for services, 4,500 shares 
to A. B. Davidson, president, 

6,750 shares to C. Glenn Hunter, vice- 
president. Authorized capital of the 


is 5,000,000 shares wi 
2,135,062 shares issued. 
- 


Gold Belt Mining Co. has declared 
an initial dividend of 2 cents a share 
payable June 29, 1940, to shareholders 
of record June 15. 


s* - & 
slight decrease in 
t 
with the mill closed 
days while ball mill liners were 
replaced: 


Tons Tons Recov. Total 
C 5 hip 702 157 669 31,445 
Fried soy ties 152 7.04 33,106 


Goldwood Gold Mines has 41,572 


tons of ore averaging $9.75 per ton 


over an average width of 4.68 ft., ac- 
to W. T. May, consulting 


managers 
the company. In addition to this, 
there are 20,000 tons of tailings esti- 
mated to average $6 a ton. Arrange- 


What Parliament Means to You 
as a Businessman or Investor 


OPENING OF. MOMENTOUS SESSION MAY 16, 1940 


tees 


What. Canada’s new Parlia- 
ment will do at the forth- 
coming session will affect 
every citizen and especially 
every businessman and in- 
vestor .. 4 In its experienced 
interpretation of news, THE 
FINANCIAL POST is in an 
advantageous position to 
render a distinctive service 
during the coming Parlia- 
mentary session... every 
week you will get a summary: 
and commentary of the Ot- 
tawa proceedings as they 
are related to business and 
finance ...as a businessman 
or investor, this service alone 
will make your subscription 
to THE FINANCIAL POST 
well worth while . .. make 
sure of getting it every week 
.. quickly... and have it 
start next week! 


ONE. YEAR .... $5.00 
SIX MONTHS .. 2.50 


Special Trial Subscription =10 Weeks $1 . 
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FREE 


Replies by Letter to 
Enquiries as to Your 


Canadian Investments. 


| ’ 
|. THE FINANCIAL POST, 


481 University Ave., Toronto, Ont. 
Send me The Financial Post for 
.. in payment, 


Herewith $0 0i0. esses. 


S58 
0 1 year $5.00 
0 6 months $2.50 


C 10 weeks $1.00 
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ments are stated to have been com- 
pleted for. further financing. Mr. 
May has recommended that produc- 
tion be undertaken immediately 
with needed expenditures estimated 


th | at $100,000. 


Nicholson Mines has. retained one 
of four properties optioned in the 
Yellowknife area; it is stated.. This 
property, the Vega, is said to have 
an excellent surface showing which 
has not yet been diamond drilled 
The Vega adjoins the Ptarmigan 
property of Consolidated’ Smelters. 
Participation in independent pros- 
pecting last year resulted in the dis- 
covery of the Dingo property. Ex- 
ceptionally strong veining is reported 
found with high values returned in 

A. E. who 
became president of the company re- 
cently, tecommends that both the 
Vega and Dingo properties be re- 


tained and that finances for develop- | Less 


ment be sought. Consideration is 


being given to a geophysical survey | ress 


of the company’s original nickel- 
pitchblende prospect on the north 
shore of Lake Athabaska. 


S. 7e'? 


Nipissing Mines shareholders 
were informed at the company’s an- 
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} of 17.3 ft. Develop- 
t of this shoot is still under way. 
Income and 8 
Years Baded Now 30 


Bullion production ... 647 
Less: 


Marketing ...... 


: | Surplus forward 1,255,783 901, 
038 | Earnings per Share and Dividend Record: 
Earned 90.52 $0.48 


No dividends paid. ° 
Ne. of Shs. Outstand. . 2,564,904 2,564,904 
' Working Capital 
Current assets 368,172 226,932 
Current liabilities .... 34,790 42,393 


333,382 184,539 


An operating profit of $18,296 was 
realized by Uchi Gold Mines from 
commencement of milling on May 
31, 1939. After all charges including 
bond interest and discount, a net loss 
of $18,296 was reported. 

Development was curtailed before 
the mill was placed in operation in 
May due to a shortage of power and 
consequently the mine was not pre- 
pared to deliver,a capacity tonnage 
of ore the first four months. Early in 
November, however, the mine was 
ready to deliver this tonnage and 
now is in shape to deliver consider- 
ably more. Additional equipment is 
being installed to increase capacity 
from 500 to 750 tons daily. 

By the end of December a broken 
ore reserve of 80,000 tons had’ been 
built up, cost of which has been 
charged up to current operations. 
Grade is stated to be running slightly 
under the original estimate at ap- 
proximately $7.68 a ton. Widths esti- 
mated have proved to be conserva- 
tive, it is stated. 

Profit and Less Account 
May 10 to Dec. 32, 1939 


ction ..... Oeseeees 


tive off. 


Operating p 
Add: Sundry fevenue .. 


nual meeting that oil operations in| Less 


continued to be profitable 
although not to the same extent as in 
previous years. Production from Co- 
balt this year is expected to be about 
the same as last; operations are only 
carried on in the summer months. 
Part of the company's property in 
South Lorrain may be leased to an 
adjoining -operating company, it is 
stated. No further expenditures are 
planned on the McEnaney property. 

ae - 


Sylvanite Gold Mines declared its 
regular quarterly dividend of 5 cents 
per share payable June 29 to share- 
holders of record May 11. 


Tundra Yellowknife Mining Syn- 
dicate is reported to have completed 
financing for diamond drilling its 
a ee ee ae 
lowknife district, two miles from ‘the 
hydro-electric power development 
of Consolidated Smelters at Prosper- 
ous Lake. Further surface work is 
planned on the seven veins located 
until drilling equipment arrives on 
the property. Some work is also 
planned on the company’s Royal 
Flush claims, 10 miles north of the 
R.A. group. 


Wood Cadillac Mines broken and 
probable amounted to 61,789 tons 
as at April 30, 
sible ore .reserves brought total re- 
serves ietea hte a with — 
grade re a a ton. rat- 
ing profit from Jan. 1 to April 30, 
1940, is given at $92,836 with operat- 
ing costs averaging $3.97 a ton before 
depreciation or depletion. From Jan 
1 to April 30, a total of 22,068 tons of 
ore was treated with an average 
recovery of $8.08 per ton. Parallel 
ore was developed along both north 
and south contacts of the iron forma- 
tion on all three levels, it is stated. 


st on ba 
Bond discount W/O ....cvesees 
Interest on loans 
Prov. for inc. tax .. 


Net loss for period .......ssse0- 
¢ June 1 only. 
Ne. of Shs. Outstanding ........ 
Working Capital 
Current assets 24... .00...csseeee 
Current Mabilities . 


Excess of currdnt liabilities over 
current assets 


Hard Rock 
Completion of a new roasting plant 
by Hard Rock Gold Mines last Sep- 
tember resulted in increased produc- 
tion and profits for the fiscal year 
ended Feb. 29, 1940, compared with 
a preceding 14 months of opera- 


Earnings for the 1940 fiscal year 
were equal to 7.8 cents a share, more 
than double the 3.1 cents earned the 
14 monthg before. 

Ore reserves in the north of No. 30 
vein system are estimated at 640,000 
tons averaging $8.75 a ton including 
dilution, or 500,000 tons of 4 
grade after allowing for sorting. This 
estimate of ore does not include 75,- 
000 tons of ore in other parts of the 
mine; ore indicated by drilling be- 
low the 475-ft. level of the north 


em. 
Production of $905,115 in the year 
was obtained from 110,860 tons of 


Mines plans | io" 


Waterways Copper 

new drilling for its property of 3.500 
acres, 12 miles north of Parry Sound, 
Ontario. A couple of holes are to be 
put down on each side of the shaft 
on the Wilcox group of five claims 
held under option to probe for the 
continuation of showings obtained 
in shallow drilling last year. Drilling 
will also be done to locate the exten- 
sion of ore-bearing structure north- 
east. The property is a copper-gold 
prospect. 


lows: $36.75 over 26 inches; $14.35 
over 24 inches; $11.90 over 22 inches; 
$2.80 across 16 inches, and $10.85 
across 16 inches. Further slashing 
will be done, it is stated: 


Young-Davidson Mines has declar- 


ng Company 
eports — : 


vada bese’ 
eee 
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180, 1,350, 1,500, 1,650, 


from the 750-ft. level was 
undertaken and drilling from sur- 
face and underground is stated to 
have given good results. It is hoped 
that structure and geology of this 
section will be solved this coming 
year. 


Production of $2,902,154 in 1939 


was Obtained from milling 126,959). 


tons of ore for an average recovery 
of $22.86 a ton. This compares with 
$2,769,291 recovered from 115,915 
tons of ore in 1938, an average of 
$23.89 a'ton. . 
Income and Surplus Account 
Years Ended. ~~ 31 


Gen. min. expense .,. 
Exec. off. expense.. 


Operating profit 
Add: Sundry revenue. 


contract exp. 
Marine rly. expense 
Invest w/o 


Prov. for taxes .... 


Surplus for year 
Add: Prev. surplus ... 


812 


Paid 0.40 

Ne, of Shs. Outstand. . 3,000,000 
Werking Capital 

Current assets 917,249 

Current liabilities .... 392,791 


Working capital 


National Malartic 


Diamond drilling has indicated 
three ore structures .at National 
Malartic Gold Mines, according to 
J. P. Norrie, the company’s consult- 
ing engineer, in the annual report for 
the year ended Jan. 31, 1940. 

These three structures are located 
on the No. 1 or south group, the larg- 
est showing a length of over 1,000 ft. 
averaging $5 grade across 23.5_ft. to 
a depth of 500 ft. Grade is consider- 
ably higher when lesser widths are 
considered. A branch structure shows 
a length of 850 ft. running $8.05 over 
7.3 ft., open to the east. An easterly 
extension of the main zone is indi- 
cated for 300 ft. overaging $5.44 over 
29.5 ft. 

Mr. Norrie states he feels certain 
several million tons of a profitable 
grade of ore will be developed. 
Crosscutting to the main south zone 
is now under way from the ft. 
level of the adjoining Sladen Malar- 
tic Mines. 


What the telephone does for 
the spoken word, teletype- 
writer service does for the 
written word. It permits send- 
ing typewritten messages by 
wire anywhere from a few 
hundred yards to 3,000 miles 
and receiving replies on the 


same connection ! 


With this‘ modern means o 
“talking in type”, all 
points of contact 
receive the message 


SS slipped—a wide open gate 
and crushing, gouging, fons of 
gold ore crashed down on this Gutta 
Percha belt—tons of EXTRA load (see cut 
of actual photograph above). . But/Gutta 
Percha’s EXTRA quality survived even 
this abnormal punishment. This belt is 
still going as strong as ever. 
There is EXTRA quality built into all Gutta 
Percha products, into belting, hose, 
moulded rubber goods, hard rubber pro- 
ducts, mechanical rubber goods, tires and 


footwear. 


if it’s rubber for industry 
—consult Gutta Percha 


GUTTA PERCHA 
& RUBBER, LIMITED 


Oe tae ee ae | corres | 


THE ANSWER... 


on same teletype connection! 


simultaneously and a perman- 
ent record is made then and — 
there which does away with 
detailed letters of confirma- 
tion and possible errors. 


Why not let our experienced 
representatives talk over tele- 
typewriter service with you? 
It may mean new economies 
and efficiencies over your « 
Si, present system, In — 
any event it entails | 
“no obligation, © 


mee gE © 


y 
Piri 


- oy 


THIS SERVICE INCLUDED ~ an initial dividend 


IN YOUR SUBSCRIPTION : 


4 <p 


nO] aa WD ee tshs litical Ys cubes ;e'ceteachsrdas ont shone 


¥ pee bepanerstesrenssbeverrerasesvesssavey Mee, 








lial eaiee abe atthe hette pan iin elena 


ENA tip A TE AE WOE ight. te 8 


ee ee ee 


eetesitiaditint headed Do aie ee 


Se ee Te 


a ne 


een lea a a ee 


6 hs 


PROFESSIONAL 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


RONALD, GRIGES & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


BENSON, GOORD & DAVIDSON 
Chartered Accountants 
Confederation Life. Building, 

Timmins, New Liskeard & Cochrane 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
E. J. HOWSON FEDERAL BUILDING GALT 


‘eT ee TORONTO KITCHENER 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants’. 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Douglas J. Sales, C.A. 


TORONTO <- MONTREAL 
Licensed Trustees and Receivers 
| Batherford Williamson, F.C.A. F. B. McCutcheon, C.A. 


A 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J. P. LANGLEY & co. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 
Charteréll Accountants, 
Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 
ANTS 


= eee i ACCOUNT. 
Seccale— Santee ene ee 
E. R. C. CLARKSON & SONS 
Trustees and Receivers 


15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 ; 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


LEGAL DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Ete. 
James E. o- K 
Roeland F. W 
H. Emerson Johan &. 
1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


ee 
FENNELL, PORTER & DAVIS 


ROBERT FENNWELL, K.c. DANA H. 
Rute P. Davis peer =. 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7382-7383-7384 
cAeonontee cARAene™” 


————SSSoa—a™S 
W. M. COUPER, K.C. 


Advocate, Barrister, Etc. 
486 St. John St., Montreal 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Solicitors, Notaries 


C. B. de Boucherville 


Sarvisin aaittiien. LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.c. 
D. 8. MICHENER CC. M. RICKETTS 
H. & DAY E. 8. JOLLIFFE 
372 BAY STREET, TORONTO 


TEL. WA. 2831 
CABLE ADDRESS “LAMER” 


Patent Attorneys 


RIDOUT & MAYBEE 
PATENTS - TRADEMARKS 


80 Richmond Street West 
Toronto + Phone Ad. 0119 


As a subscriber to The Financial Post you are entitled to 
information re 
atone garding any Canadian investment that you 


If not , 
Investment Department when serdiing’io yon eee ee aoe 


I encinae gimme ‘The Financial Post for the next year (82 issues), 


Name CPF eme eee eee eeoneee COP PCP Ree eee eee 
Occupation 
Address 
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hibits Leads to Stay of 
Proceedings 


From Our Own Correspondent 


hands of the provincial Attorney- 
General. 

Rejection by Mr. Justice McGil- 
livray of documents which 
Crown submitted as exhibits brought 
the sudden halt the trial, which 
counsel thought would continue at 
least yntil the end of June. Stating 
it was unable to continue its case 
without the documents entered as 
evidence, the Crown entered a stay 
of The court accepted 
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Jump 31% Despite Re- 
striction of Facilities 
In the face of ares of Na- 


family dwellings 
into effect, have shown an advance 
Sue eee 
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Specify “QJIBWAY” 
VAY" Chain Chain Link 


up no valuable 
these “OJIBWAY” features 
spell PROTECTION and 
ECONOMY in industrial 
property enclosure. Make 
assurance doubly sure 
specify “OJIBWAY” Chain 
Link for fencing. 
Write for booklet.on “OJIBWAY” Wire 
Products — yours for the-asking. 


CANADIAN STEEL CORPORATION 
Limited 


‘Executives and Sales Offices: Box 157, Walkerye, Ont. Mills: Ojibway, Ont, 
Toronto Office: Room 90% 217 Bay Street. 


.,* plant improve efficiesty. ;end of June. This company is affili- 
ie’ policy is beginning to-nay divi- |ated with Dominion Textile Co. 
.|dends. ‘Last year output of -grey Wabasso Cotton Co. plant at Three 
cloth was 16.38% over previous year; | Rivers is an important producer of 
ecorded in staple grey cloth, color, printed and 
in | household «goods. The company’s 
fiscal year ended in April and the 
financial statement is expected tp 
reveal a broad expansion in earnings, 


ie 


FS 
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$1.30 the year following and dropped 
to $1 @ share in 1938. The quarterly 
cents remained unchanged 
2 last, when 38 cents was 
on April 1 increased 

cents a share. 





THE ONLY TIRE WITH 
“BRAKE-ACTION 


HERE’S THE SAFETY SENSATION OF THE 
YEAR—new “Brake-Action Tread; The instant 
you step on the brakes; 2,500 extre Grippers go 
into action — grip and hold —stop your car quicker; 
straighter, safer —even on wet, slippery pavement: 


Only Dominion ROYAL DE LUXE has this quickers 
stopping “‘Brake-Action" Tread that 

oudiibds of daa diacanbtiawate ants botn 
sure to see this super-safe tire: You can actually 
feel the extra safety of its hundreds of knife-edged 
Grippers: And the rugged tread blocks give you 
ROYAL DE LUXE is endorsed by automotive 
engineers and is featured as standard equipment 


on leading 1940 cars: See this safer; quicker:stop: 


ee. 
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Two Things Canc 
Must Do Now 
Public resentment at ‘.¢ 
of-the-road” war policy 
ernment is sweeping the ¢ 
rapidly as Hitler’s tan 


pave swept through Euro 


Within a matter of dzys 


of hours, Prime Ministe- 


pe forced into a policy «f 
forthright action. 

What governmental cig 
pend in Canada cannot be 

A union government is | 
ed. Mr. King has the bigs: 
ity any prime minister eve 
can have the support, n 
elements im Canada for 
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- It may be too late—ard 
is—for Canada to make ay 
ant contribution to stopp 
in northern France. But 
ing possibility that lies ah 
Germany may win this 
This would mean that 
would have to undertake 
arduous task of driving # 
from securely held positio 
ating the whole of Euro 
This would take mee 
ships, guns, munitions, 
tanks, armored vehicles i 
hitherto undreamed of. 
Britain, hampered by 
bombardment, would be 
of supplying all that is n 
Upon “the overseas 
countries would rest the J 
den of supplying the m 
war. 
* 4 € 
The chief overseas 
nation now’ in the war 
Canada should, therefor 
at once to use its entire 
ecapacity—and to expané 
to prepare t 


| necessaty ; 
that will be needed. 


Clearly the two 


ablest and most e 
dustrial and administra 
ne 


2..An immediate and 

mobilizati¢n of Canad 

trial. facilities for war 
. = € 


“Ruthless” Speed 
Is Still Lacking 
Prime Minister King's 
the House of Common: & 
indicated. that he has maim 
distance in speeding up ti 
war effort. ie 
Important new develog 
nounced by Mr. King and 
isters include: 
1, Appointment of a 
Minister of Munitions a 
2. Creation “of a ne 
post—Ministry of Defens 
3. Immediate recruitil 
third division. 
4 Advancement of hg 


os overseas of th 
ivision, and of first di 
inforcements. 


5. Formation of a 
Corps: in the field, 
First and Second Divid 
other Corps troops. 

6. Immediate dispa:ciim 
1122 RCAF. squad om 
to serve as a reserve f 
now overseas. : 
" 7. Acceleration of C: 
yas contribution thr: 

Separate plan to s 
the Commonwealth Ai 


8. of twoll 
ate roerins W 
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‘These |moves are ia 
direetion, But they 
today's imperious nec 

Judging by recent 
public comment, mos‘ 
feel all steps such as tJ 
have been taken montsf 
than Postponed until tots 
them unavoidable. 

The public is right— 
¢tfort, especially in t 
industria! mobilizatic, 
effective relation to the 
€ning threats in this 
Rews. 


Canada would sti! 
even if Mr, King’s new 


> Our\war effort has 10 
@d the:“ruthiess spee.’ 
by youthful Liberal mom 
ih secondins 
fom thé throne. 
We ape. not yet 
enough, aS a nation 
the terrible head sta. 
Most powerful and suc 
ser in world history 


’ \ 


